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Highlights of this Issue 


New York Central System to Withdraw From Express Agreement 


Decision of Central to give notice, by Dec. 31, 
that it will discontinue participation in Railway 
Express Agency pact on Jan. 1, 1960, is revealed 
by A. E. Perlman, president of railroad. Report 
that several eastern lines plan to withdraw 


from express agreement is discussed by execu- 
tives of western roads, which urge adoption by 
other rail carriers of proposal which would fore- 
stall any final decision to ‘pull out’ of that 
agreement until April 20, 1959. 


Pages 15 and 27 


Three New Legislative Proposals Made in Annual Report of ICC 


One of recommendations is for repeal of section 
303(b) of interstate commerce act, exempting 
from economic reculation the transportation of 
commodities in bulk by domestic water carriers. 
Eight proposals, made in earlier reports, for re- 
vision of regulatory laws are repeated. Decline 


of nearly $1 billion in earnings of regulated 
surface carriers in fiscal year 1958 is noted. 
Operations of different modes of transport re- 
viewed. Comment made on trends and on new 
developments in field of transportation. In- 
creases in volume of work at ICC discussed. 


Page 16 


President to Ask for Increases in Gasoline Taxes, Postal Rates 


In announcing $77 billion budget for next fiscal 
year, President Eisenhower says he will call for 


higher postal rates and ‘gas’ taxes and for some 
‘user charges,’ but no general tax boost. 


Page 24 


Rail Carloading Rise of 5.9% in First Quarter of ’59 Forecast 


Estimates made by 13 regional shippers advisory 
boards indicate that loadings of 32 principal 


commodity groups will total 5,666,376 cars in 
first three months of 1959, according to AAR. 


Page 30 


Third-Quarter Report Shows Truck Tonnage Not Up to 1957 Level 


Volume of intercity truck freight transported in 
July 1-Oct. 1 period was 2.1 per cent below 


corresponding figure for third quarter of last 


year, according to trucking association. 
Page 36 


Paint Rate Case of Eastern Railroads Adjourned to January 6 


Railroads in Official Territory which proposed 
rates, developed in cost research, on paint and 
related articles, complete testimony, say aver- 


age costs must be used in justification, as rail- 
roads are not now carrying enough of the 
traffic to furnish ‘more refined’ cost data. 


Page 76 


This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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THE BIG WHEEL = rnansronrarion 


69 STRATEGICALLY-LOCATED TERMINALS SYSTEM-WIDE TELETYPE SERVICE 


From the eastern seaboard to the far west and southwest Trans- 


Close control and rapid movement of your shipments are assured 
american moves your shipping under direct local control. 


through constant contact with the shipment until delivery on schedule, 


2,000 COMPANY-OWNED HIGHWAY UNITS TWENTY-SEVEN YEARS EXPERIENCE 


One of America's largest and finest fleets of modern, road-ready high- 


Long experience and constant development have enabled Transamer| 
way equipment is at the command of the Transamerican shipper 


ican to keep abreast of the newest advances in freight transportation, 


2,600 DIRECT POINTS SERVED DAILY NATIONWIDE SERVICE 


From metropolitan centers to remote hamlets. Transamerican sees your 


Whatever the destination of your shipment. Transamerican can take 
shipments through under one responsibility 


over and see it through on schedule anywhere in America. 


Transamerican vital link in AMERICA’S SUPPLY LINE 
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The Story, oedbhyaptmsettne 


Union Pacific serves all of these West Coast ports. 
sar This, coupled with Union Pacific’s ability 
RAILROAD to do an outstanding hauling job, 
makes it the logical stateside carrier for 


shipments to and from overseas points. 
' It’s a fast, dependable freight service. 


Consult any Union Pacific 
representative, or the Foreign 


Cable address: UPARAILCO. 









Our new baby —SEAMOBILE — adds the flexibility of high- 
way container service to the economy of water transportation. 


Whether your customer requires truck-dock delivery or rail- 
siding delivery- WE HAVE IT! SEAMOBILE containers or 
loaded rail freight cars both sail on the same SEATRAIN ships. 


You and your customer can rely on the consistent six-day port 
to port service that has characterized SEATRAIN throughout 
its 30 years experience. 


SEAMOBILE container service is now available be- 
tween the New York and the Texas City-Houston 
port areas with sailings every Tuesday and Thursday 
in each direction. 


Free pickup and delivery of containers in the port 
areas. 


For details call or write to 


SEAM OBILE 
SEATRAIN LINES xc 


Offices in Boston » Savannah 
New Orleans: Houston: Dallas 
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During switching of box cars in freight yards, and in their movements 
en route, they are subject to impacts at A. The shock is reduced by the 
draft gear B as it travels along the floating sill C into the shock-absorbing 
unit D. At D the action of this ingenious high-pressure hydraulic 
cylinder absorbs the shock and prevents serious damage to the cargo 
from impacts up to 12 miles per hour. Spring E resets the device to 
absorb the next impact. 


What is a Shock Control box car? It’s a new kind of car developed 


by Santa Fe that eliminates or greatly minimizes any damaging effect from shocks or 
jolts during movement of freight shipments. 


How does it work? An intricate hydraulic device underneath the car absorbs the im- 
pacts and helps keep fragile merchandise free of damage. Santa Fe has a fleet of these 
cars, built in its shops at Topeka, Kansas, and will build 500 additional cars of this type 
in 1959. 


Why is Santa Fe building these cars? To help the shipper and the railroad industry in 
their combined efforts to reduce loss and damage in moving fragile goods and materials. 
Santa Fe—America’s longest railroad—has an important part in 


moving all the basic things America needs every day. f | \ 


Let us handle your freight, too Santa Fe 


SANTA FE SYSTEM LINES 
Serving the West and Southwest 
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Editorial 


It Wasn't a Recession Year for the ICC 


ITH THE ISSUANCE, three or four weeks earlier 

than usual, of the Interstate Commerce Commission’ s 
annual report (its seventy-second one), you have a chance 
to take a year-end inventory of ICC activity in the 12-month 
period ended June 30, 1958, and thus to discover whether 
the volume of business handled by the Commission has 
increased, decreased or stayed pretty much the same as it 
was in the preceding year, and whether the people at the 
Commission have been operating at slow, moderate or 
fast speed. 

Seemingly not inclined to be boastful, the Commission 
doesn’t bring together in any one section of its report the 
data (about applications, complaints, yer proceed- 
ings, etc.) desired by persons interested in knowing whether 
the members and employes of the Commission have had 
enough to do, in the past year, to ~ themselves reasonably 
busy. In the annual report you find a few statistics perti- 
nent to this inquiry on pages 33, 34 and 35, a few more 
statistics on page 38, some additional figures on page 48, 
still others on page 77, and so on—but by this time you 
have enough statistics to make it very clear that there has 
been a tremendous increase in the number of regulatory 
matters handled and disposed of by the Commission. 


In the fiscal year ended last June 30, 191,997 tariff pub- 
lications containing newly established or changed freight, 
express, pipeline, or freight forwarder rates, passenger fares, 
or contract carrier rate schedules were received for filing, 
according to the latest annual report. The corresponding 
total for the preceding year was 186,610; in the year cov- 
ered by the sixty-second annual report (1948) the number 
of tariff publications filed with the Commission was 130,654. 


The seventy-second annual report shows a total of 4,532 
rate adjustments (involving changes in tariffs and schedules 
of rail, motor, water, freight forwarder, express and oil 
pipeline carriers) disposed of by the Board of Suspension, 
division 2, or the entire Commission, practically all of those 
adjustments having been protested. The number of rate 
adjustments so handled in the fiscal year ended June 30, 
1957, was 3,620, and in a 12-month period ended with 
October, 1948, the total was 3,438. 


Te record of ICC action in formal rate proceedings 
for fiscal year 1958 as compared with fiscal year 1957 
includes the following information: Total of formal com- 
plaints and subnumbered complaints filed, investigations 
instituted and “I. and S.” proceedings docketed in fiscal year 
1958, 2,133 (408 rail cases and 1,725 motor cases), as 
against 1,657 (349 rail and 1,308 motor cases) in fiscal year 
1957. Total of such cases disposed of in fiscal year 1958, 
2,011 (440 rail and 1,571 motor cases), compared with 
1,768 (378 rail and 1,390 motor cases) in fiscal year 1957. 
The annual report for 1948 showed a total of 317 formal 
complaints, saiaeeiiensicl complaints and “I. and S.” cases 
instituted involving rail rates, and 23 formal and sub- 
numbered complaints, seven investigations and 145 “I. and 
S.” proceedings instituted involving motor rates. 

Now, let’s look at the report on ICC activity in fiscal 
year 1958 with respect to applications for, or other ac- 
tions on, operating rights. The annual report just issued 
shows a total of 3,474 applications for permanent common 


carrier certificates, contract carrier permits and brokers’ li- 
censes received in fiscal year 1958, compared with 3,164 
in fiscal year 1957. The totals of such applications disposed 
of in fiscal years 1958 and 1957, respectively, were 3,719 
and 3,504. 

Informal complaints filed by passengers, shippers and 
receivers of freight, motor carriers, and others, alleging un- 
satisfactory service or unlawful practices by motor carriers, 
totaled 15,583 in the year ended last June 30, compared 
with 13,276 in the preceding year. 


SECTION on “management activities,” in the latest 

annual report, discloses that in fiscal year 1958 the 
average age of all formal proceedings on the Commission's 
docket was reduced from 7.3 to 6.2 months, the number of 
cases pending for more than one year was reduced by 22 per 
cent, and the number of cases disposed of in the year in- 
creased by 13 per cent. 

However, the writer of this part of the annual report 
adds, “because of a 31 per cent increase in the number 
of new cases instituted, the number pending on June 30, 
1958, rose from 3,491 to 4,147, an increase of 19 per cent 
over the previous year.’ An interesting slant on what the 
Commission has done to step up “production” in its plant 
is contained in the following excerpt from the report: 

“There was an accelerated effort to ‘mechanize’ various 
operations which have been conducted manually. In March, 
1958, an electronic digital computer was installed and a 
substantial reduction in the time previously required to com- 
pile data has resulted. With the new equipment, for ex- 
ample, data computed from operating oe schedules 
of Class I railroad annual reports can now be accomplished 
in eight workdays as compared to 35 workdays previ- 
ously. . . .” 

There’s ample evidence in the ICC report for 1958 
that safety and enforcement activities of the Commission 
are occupying the time of more staff members than in 
previous years. Additionally, the Commission has had to 
give attention, under new legislation, to numerous applica- 
tions for conversion of motor contract carrier authority 
to common carrier authority. In several other respects, the 
Commission’s workload has grown. 

Has there been a big increase in the number of ICC em- 
ployes to handle this larger volume of business? The answer 
is, “No.” The average employment figure for fiscal year 
1957 was 2,090.1; for fiscal year 1958 it was 2,237.8, and 
for the current (1959) fiscal year, in which new respon- 
sibilities are being placed on the Commission as a result 
of enactment of the transportation act of 1958 and the 
admission of Alaska to the Union, the estimated average 
is 2,286.7. 

As a tule, it’s said, busy people are happy people. We 
can think of some interesting exceptions; the case of the fel- 
low who's being pursued by a swarm of bees, for instance. 
But we'll accept the ‘‘as a rule” qualification, and so con- 
clude that the people at the Commission, since they’re now 
busier than ever, must be happier than ever. It’s our hope, 
anyway, that if they aren’t, they will be. And on the theory 
that plenty of work and plenty of business generates hap- 
oo. we wish, for all readers of TRAFFIC WORLD, a very 

usy New Year. 





“FULL STEAM AHEAD" \WHE 
THE SAM HOUSTON ... PRIDOF 


$7 MILLION IMPROVEMENT 
PROGRAM IS UNDER WAY 


The Sam Houston was built out of net earn- 
ings of the Port of Houston, as was Dock 17. 


The most comprehensive improvement in 
history of the Port is now under way financed by 
a $7 million bond issue passed in January, 1957. 


The construction of three public docks, 18 
and 19 with covered transit sheds, and 20, an 
open dock, 


A $2 million improvement of railway 
facilities. 


Improving the network of access roads to 
the docks. 


‘TRAFFIC Won ppecemp 


REVENUE BONDS WILL PAY 
FOR ADDITIONAL FACILITIES 
The Navigation and Canal Commissioners 
of the Harris County Houston Ship Channel Nav- 
igation District have served notice of their inten- 
tion to issue revenue bonds of from $9 to $11 
million. 
The revenue bonds will be retired out of 
earnings. 
Among the items in the revenue bond pro- 
gram are: 
¢ A bulk materials handling plant at Green’s 
Bayou. 
e A world trade center. 
e Grain elevator improvements. 
© Relocation of repair and general mainte- 
nance shops. 
























This $300,000 inspection 
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boat is the “show window” 


of the Port of Houston. 
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Just recently completed, 
the boat is in great 
demand, and already has 
shown thousands the 
Port of Houston, 
the Inland Port, 
50 miles from the 

sea. A trip on the Sam 
Houston is a MUST 


for distinguished visitors. 


)” HE ORDER OF THE DAY 
PRIDOF THE PORT OF HOUSTON 


| HOUSTON PORT BUREAU OFFICES 
, ADDRESS CORRESPONDENCE CONCERNING SHIPPING MATTERS TO THE OFFICE NEAREST YOU 


missioners HOUSTON KANSAS CITY NEW YORK 
nnel Nav- NICHOLAS PATTON, Gen. Mgr. ee eee " — - — 
neir inten- E. M. SHARP, Traffic Mgr. eae cae ae peeeg 
9 to $11 704 Cotton Exchange Bldg. Phone Victor 2-5732 Phone BOwling Green 9-7747 
Phone CApitol 8-7447 DALLAS CHICAGO 
foie JOHN R. WEILER HUME HENDERSON 
-d out of LLOYD GREGORY, Information Dir. 616 Gibraltar Life Bldg. Board of Trade Bldg. 
3005 Louisiana St. Riverside 1-6894 WEbster 9-6228 
bond pro- 


always ship via 


=| THE PORT OF HOUSTON 


Executive Offices: 1519 Capitol Avenue, Telephone CA 5-0671, P. 0. Box 2562, Houston 1, Texas a) 


1 mainte- Navigation and Canal Commissioners of the Harris County Houston Ship Channel Nav- 
igation District are: Chairman Howard T. Tellepsen, W. N. Blanton, John G. Turney, 
R. Vernon Whiteside, and J. P. Hamblen 
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The race is 
| not always to 
the SWIFT 









As told in the well known fable 
about the race between the tortoise 
and the hare . . . the rabbit for- 
feited what should have been an 
easy victory through his careless 
overconfidence. 















Likewise, when you venture into 
new markets . . . overconfidence 
about anticipated profits can prove 
disastrous . . . particularly if costly 
investment in real estate and build- 
ings is made. 









However, you can safeguard against 
capital losses . . . whenever you 
enter the lucrative Wisconsin mar- 
ket . . . by “spot-stocking” your 
products at Hansen Storage. 


















Hansen’s two warehouse locations 
are within 2 trucking hours of all the 
corners of Wisconsin’s major mar- 
ket area—where 75% of state in- 
i come and 71% of all sales originate. 


Because you ‘pay only for the space 
and labor you use, WHEN YOU 
USE IT .. . your venture isn’t 
tied down and you retain flexibility 
to meet fast-shifting markets. 













HANSEN 


Lats 


2 STRATEGIC WAREHOUSE LOCATIONS: 
MILWAUKEE Downtown—126 N. Jefferson St. 
Outskirts—6201 N. 35th St. 
Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 













Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriben 


Routing and Misrouting— 


Computation of Mileages 
In Mileage Guide 


Question—Pennsylvania 


Mileage commodity rates on brick and 
related articles from points in western 
Pennsylvania to points in the states of 
Delaware, Maryland, New Jersey and 
New York, are published in an individ- 
ual carrier’s tariff, which makes refer- 
ence to Household Goods Carrier’s Mile- 
age Guide No. 6, MF-I.C.C. No. 71, for 
distances to be employed in determining 
rates. 

It is our contention that the mileage 
guide must be ¢onsidered in its entirety, 
and the rules coniained therein to be 
employed in determining mileage will 
govern rates, regardless of the carrier’s 
operating authority. 

Shipments originate in western Penn- 
sylvania by one carrier and interline with 
the delivering carrier at Harrisburg, 
Lancaster or York, Pa., in accordance 
with the carrier’s operating authority. 
Although a carrier has no provision in 
his rate tariff to the effect that mileage 
be figured via Harrisburg, Lancaster, or 
York, Pa., it is the carrier’s contention 
that mileage be figured via his operat- 
ing authority, regardless of the rules con- 
tained in Mileage Guide No. 6. 

We would appreciate your opinion. 


Answer 


A carrier may do no more nor less than 
that provided in his published tariffs. 

In Lammert Furniture Co. v. Southern 
Ry. Co., 126 I1.C.C. 197, the Commission 
said: 

“When a tariff refers to another tariff 
for rules or application, the tariff re- 
ferred to in effect becomes a part of 
the tariff making such reference, and 
any restrictions, which are a part of 
the tariff referred to, are thereby in- 
cluded in the tariff making the reference, 
unless the latter tariff clearly and 
specifically provides otherwise. Agent 
Jones’s tariff I.C.C. No. 1592 provides 
that Jasper takes Louisville rates only 
with respect to shipments destined to 
Cairo, Gale, and Thebes, Ill., and points 
taking same rates. Its application is 
not broadened by the reference thereto 
in the exceptions to the classification.” 

See, also, Johnson-Olson Grain Co. v. 
Chicago & N. W. Ry. Co., 231 I.C.C. 799, 
and House Heating Furnaces From and 
To the Southwest, 286 I.C.C. 769, to the 
same effect. 

Inasmuch as the tariff referred to be- 
comes a part of the tariff making such 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
‘ of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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reference, Mileage Guide No. 6, in fhe 
absence of any provisions to the 

in the rate tariff, must be considers 
in its entirety and the rules containg 
therein must be employed in computing 
mileages thereunder. 

Mileages computed by use of 
Guide No. 6 are to be figured over 
shortest practical route composed 9 
United States and state highways, This 
does not mean that the transportatin 
must be via this route. The actu) 
transportation may be via a longer route 
but the transportation charges must ik 
computed for the shortest practical route 







Mofor Carriers— 


Interpretation of Certificate— 
Shipments in Sealdtanks 


Question—New York 


The United States Rubber Company 
has announced the successful dev 
ment of a new type container for tran} 
porting liquids. The trade name of thi 
container is “Sealdtank.” 

In shape, these containers resemble 
giant toothpaste tubes and will hol 
upward of 4,000 gallons of various liquids. 
A photograph of this container show 
that it may be carried in a regular semi- 
trailer. 

This brings up the question as t 
whether or not a carrier having author- 
ity to transport general commodities 
except commodities in bulk, may legally 
transport bulk liquids when shipped ih 
these new type containers. 













HO 


Answer 


Your question was tentatively answered 
by Examiner Allen W. Hagerty, in his 
recommended report of December 2, 1988, 
in MC-8902, Sub. 12 (mimeographed) 
The Western Express Company, Extel- 
sion—Sealdtanks. 

In this proceeding, the applicant con- 
tended that he may transport the Sealé- 
tanks, filled with liquids, under his at- 
thority to transport general commodities, 
and that the exception of commodities 
in bulk relates to the type of service, 
not to the type of container. The ap 
plicant contended that, in his oper 
tion, the transportation of the Sealdtank 
is no different than that of liquid com- 
modities in metal and fibre drums. 

In arriving at his conclusion, that ap- 
plicant’s authority to transport gener 
commodities, except commodities i 
bulk, includes the transportation @ 
Sealdtanks containing liquids, Examine 
Hagerty said: 

“The issue in this proceeding, which, 
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Mississippi River, Minneapolis-St. Paul 


SERVES THE 
UPPER MIDWEST 


SAMPLE SCHEDULES* DAYSAVER is Consolidated Freightways’ new, 


Leaves Arrives non-stop motor freight service between the 
Minneapolis- San Francisco- 
St. Paul Oakland 


MONDAY THURSDAY the Twin Cities and other important industrial 


Midwest and the Western states. Daysaver brings 


Leaves Arrives centers of Minnesota and Wisconsin closer 
Seattle Chicago 


FRIDAY TUESDAY to the Pacific Coast by days. 


whatever your shipping needs, call... COMPLETE MOTOR TRANSPORTATION SERVICE 


CONSOLIDATED FREIGHTWAYS 


ok 


F iD hedules write 
a PRES bendy <r aec ea P. O. BOX 3618 BOX 55171, UPTOWN STATION 
PORTLAND 8, OREGON INDIANAPOLIS, INDIANA 
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HAVANA RAILROAD CAR FERRY SERVICE 
ALL-RAIL-ROUTE 


170 CUBA 


DAILY SERVICE FROM: 
PORT OF PALM BEACH 
WEST PALM BEACH NEW ORLEANS 


FLORIDA & LOUISIANA 


Any Shipment of Any Commodity Loaded in 
Box Cars =< Tank Cars — Refrigerator Cars = 
Gondola Cars = Fiat Cars = Hopper Cars = Or 
Special Device Cars May be Routed to Move 
“ALL RAIL” Direct to Destination in CUBA 





Sailing Each TUESDAY From: 
BELLE CHASSE 








LIQUIDS IN ANIMAL & VEGETABLE GREASES - FATS - 
TANK CARS OILS © PETROLEUM PRODUCTS & CHEMI- 
CALS e LIQUID RAW MATERIALS 
BUILDING MATERIALS — BRICK - LUMBER - 
COMMODITIES ROOFING e FERTILIZER MATERIALS — POT- 
IN BULK ASH - PHOSPHATE - NITRATES e HEAVY 


IRON & STEEL STRUCTURAL MATERIALS 
May Be Switched Direct to Consignees Siding in Cuba 


STOCK ISLAND, KEY WEST 
FLORIDA-HAVANA PASSENGER, AUTOMOBILE EXPRESS FERRY SERVICE 
Six Hour Daylight Cruise — Sailings Every Other Day Except Sunday 
“DRIVE YOUR CAR TO CUBA’ 


FOR BOOKINGS AND FURTHER INFORMATION PHONE OR WRITE 








WEST INDIA FRUIT & STEAMSHIP CO., INC. 


New York 7, New York 


m. 402, 30 Church St.—Tel. WOrth 4-0724 
Detroit 24, Michigan 


15523 MacK Ave.—Tel TUxedo 2-5420 
Jacksonville 4, Florida 


4 Jefferson St.—Tel. Elgin 3-6541 


West Palm Beach, Florida 
. 0. Box 551 — Tel. Victor 4-6363 
Chicago 2, Illinois 


6. N. Michigan Ave. — Tel. RAndolph 6-0168 
New Orleans 12, Louisiana 
Rm. 433, intl. Trade Mart—Tel MAgnolia 5694 
Miami 32, Florida Norfolk, Virginia, P. 0. Box 3417, 
344 Biscayne Bivd.—Tel. FRanklin 3-1761 Custom House Station—Tel. MAdison 2-4638 
WEST PALM BEACH TERMINAL CO., AGENTS—P.0. Box 551, West Palm Beach, Fia.—Tel. Victor 4-6363 
KEY WEST TERMINAL CO., AGENTS —P.0. Box 671, Key West Florida — Telephone CYpress 6-3577 
NEW ORLEANS-HAVANA TERMINAL CO. — 605 Race Street, New Orleans, La. — Tel. MAgnolia 1130 
HAVANA CAR FERRY OPERATING CO., 
HAVANA AGENTS — P.O. Box 1617, Obispo 61, Havana, Cuba — Tel. 5-2101 


Lente, wore. 


(under same ownership) 
opens for the Winter Season Saturday, December 20th 


The PALM BEACH 


For 


PALM BEACH BILTMORE HOTEL New York Office 
reservations, Palm Beach, Florida Waldorf Astoria 
contact: Phone TEmple 2-1781 Phone Plaza 9-7250 


James J. Farrell, General Manager 
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apparently, has not been considered 
the Commission, is close, and applicant 
brief in support of its contentions 4 
impressive. Succintly stated applicant 
on brief, takes the position that, as , 
historical fact, the service motor carrier 
of household goods, carriers of liquids 
in tank vehicles, carriers of heavy com. 
modities and carriers of articles of yp. 
usual value provided is a special type of 
service or requires special type of equip. 
ment which, as a practical or economicaj 
operating practice, could not be sup- 
plied by the motor carrier of genera) 
commodities. The tank vehicle, for ex. 
ample, has no other use except for the 
transportation of liquid commodities ang 
thus can not economically be operated 
by the motor carrier of general com. 
modities. Applicant points out that the 
carriers of, liquid commodities have 
fallen into two groups (a) the spécial- 
ized tank vehicle operator and (b) the 
general commodity carrier which trans- 
ports liquid commodities in containers, g 
distinction recognized in Descriptions in 
Motor Carrier Certificates, 61 M.CC. 
209. Applicant further points out that, 
where the general commodity carrier did 
not undertake to provide the service 
necessary to move furniture or other 
personal belongings, or to furnish tank 
equipment for the transportation of 
commodities in bulk or liquids in bulk, 
or lowboy trailers, and pole trailers, ex- 
ceptions embodying this special type of 
service or use of special equipment were 
placed in certificates of motor carrier 
authorized to transport ‘general com- 
modities’ and therefore every unusual 
exception in a general commodity cer- 
tificate gave use to a corresponding 
group of specialized carriers. Applicant 
contends that the ‘gap’ in the servie 
offered by the general commodity car- 
rier to the public is filled by the spe 
cialized carrier who makes available 
special service and equipment and that 
the important issue in this proceeding 
is the delineation of the ‘gap’ in service 
meant to be described by the term ‘com- 
modities in bulk’ and insofar as liquid 
commodities are concerned the ‘gap 
relates solely to tank vehicle transporta- 
tion. Much can be said in support @ 
these contentions, the fact that liquid 
commodities were transported on and 
prior to the grandfather date in com 
tainers by general commodity carries 
Was recognized in Langdon Commo 
Carrier Application, 27 M.C.C. 389, i 
which the Commission, division 5, stated 
‘liquid commodities in containers how 
ever, are susceptible of handling in ord- 
nary equipment while the tank-truck 
transportation thereof requires the us 
of special facilities.’ 

“This bears out to an extent applk 
cant’s contention the Sealdtank her 
under consideration may be transported 
in a van, flat bed or open-top trailet, 
vehicular equipment ordinarily used ly 
motor general commodity carriers. 


“It is obvious that the Commissiat 
has consistently followed the principle 
that so long as the general-commodity 
carrier does not provide any special 
service either prior to or subsequent 
to the actual transportation, and that 
ordinary vehicular equipment is em- 
ployed for the actual over-the-road 
transportation such transportation & 
within the scope of the general com 
modity carrier’s operating authority. Set 
American Red Ball Transit Co., Inc., ¥ 
McLean Trucking, 67 M.C.C. 305, and 
Armored Motor Service Co., Inc. Exten- 











December 27 ° 


loin an 


The examiner 
diversion of ti 


out of the wi 
and the tran 
modities ther 
modity carrie 
distinction frc 
and transpo! 
tank-truck a 
which is mow 
liquid. The 

Jooks and in 

may be remc 
the flat bed 

of dry freigt 
yehicle and 
pacities of it 
gallons. So f 
and receipt 

cerned, the 

tially simila1 
is more fle: 
economical, 

to motor car 
in that the 

and transpt 
with other c 
on the veh 
which will 

modity cari 
put that cal 
position for 

modities in 
gallons. It i 
this procee 
protesting « 
nor raised 

whether th 
commoditie 
scope of tl 









*RAFFIC Wor 


considered 
1d applicant 
ontentions 
ed applicant 
n that, as a 
notor Carriers 
rs Of liquids 
f heavy com. 
‘ticles of yp. 
pecial type of 
ype of equip- 
or economical 
not be 
r of gen 
hicle, fer ee 
kcept for the 
imodities ang 
be operated 
general com. 
out that the 
Odities ~haye 
the spécial. 
and (b) the 
which trans- 
containers, g 
escriptions in 
» 61 MOS. 
nts out that, 
Ly carrier did 
the service 
ire or other 
furnish tank 
portation of 
uids in bulk, 
- trailers, ex. 
ecial type of 
lipment were 
otor carrier 
eneral com- 
ery unusual 
amodity cer. 
orresponding 
's. Applicant 
, the service 
umodity car. 
by the spe 
es available 
nt and that 
S proceeding 
ip’ in service 
e term ‘com- 
‘ar as liquid 
d the ‘gay 
> transporta- 
that. liq 
ted on and 
late in com 
lity carries 
nn Common 
C.C. 389, i 
ion 5, stated 
ainers how 
ling in ord- 
tank-truck 
ires the us 














xtent appl 
idtank her 
transported 
-top trailer, 
ily used by 
rriers. 

Commission 
ne principle 
|-commodity 
any special 
subsequent 
1, and that 
ent is em- 
jer-the-road 
portation & 
neral com- 
thority. See 
Co., Inc., ¥ 
>. 305, and 
Inc. Exten- 





December 27, 1958 


sion—Coin and Bullion, 69, M.C.C. 609. 
The examiner is mindful of the potential 
diversion of traffic from the liquid com- 
modity tank vehicle operator, growing 
out of the widespread use of Sealdtanks 
and the transportation of liquid com- 
modities therein, by motor general com- 
modity carriers. In fact, there is little 
distinction from a practical point of view 
and transportation wise between the 
tank-truck and a flat bed trailer upon 
which is mounted a Sealedbin filled with 
liquid. The only distinction being in 
jooks and in the fact that the Sealdtank 
may be removed from the flat bed and 
the flat bed used for the transportation 
of dry freight. Both the ordinary tank 
yehicle and the Sealdtank have ca- 
pacities of in the neighborhood of 3,000 
gallons. So far as the loading, delivering 
and receipt of the merchandise is con- 
cerned, the modus operandi is substan- 
tially similar except that the Sealdtank 
is more flexible in use, possibly more 
economical, and particularly attractive 
to motor carriers of general commodities 
in that the Sealdtank may be rolled up 
and transported on return movement 
with other commodities, using little space 
on the vehicle. These are advantages 
which will accrue to the general com- 
modity carrier, and will unquestionably 
put that carrier in a more advantageous 
position for the movement of liquid com- 
modities in bulk in quantities of 3,000 
gallons, It is interesting to note that, in 
this proceeding, the single tank vehicle 
protesting carrier presented no evidence 
nor raised any question on the issue of 
whether the Sealdtank containing liquid 
commodities is within the commodity 
scope of the general commodity carrier, 











































































































































































































and neither did that protestant nor the 
rail protestants reply to applicant’s brief 
on this issue. While, as heretofore noted, 
the question is a close one, the cases 
establish a definite trend to the effect 
that where the general commodity car- 
rier may transport the container or the 
commodity on a _ vehicle generally 
and normally used by such a carrier, 
and no special service is involved, the 
commodity is within the scope of the 
carrier’s operating authority. Following 
this theory, the examiner concludes that 
applicant’s authority to transport gen- 
eral commodities, except commodities in 
bulk, and with other of the usual excep- 
tions, is sufficiently broad to include the 
transportation of the Sealdtanks con- 
taining liquid commodities. 

“Since the application for authority 
to conduct the proposed motor carrier 
operations has not been considered on 
its merits and turns here entirely on 
the issue of whether the type of au- 
thority held by applicant prohibits the 
proposed transportation, it is the ex- 
aminer’s opinion that the application 
should be dismissed, rather than ‘be de- 
nied. This appears to be inconsistent 
with the ruling that applicant’s motion 
to dismiss the application be overruled, 
but, as heretofore stated, the issue is one 
which should be considered and deter- 
mined on the evidence of record so that 
the Commission may have complete facts 
before it. 


“Findings 
“On consideration of all of the evi- 
dence of record, the examiner finds that 


transportation by applicant of contain- 
ers of the type known as Sealdtanks con- 
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taining liquid commodities is embraced 
within the commodity description of ap- 
plicant’s certificates authorizing the 
transportation of general commodities, 
except those of unusual value and ex- 
cept household goods, as defined in Prac- 
tices of Motor Common Carriers of 
Household Goods, 17 M.C.C. 467, com- 
modities in bulk, and those requiring 
special equipment and that the applica- 
tion filed in this proceeding should be 
dismissed.” 


Limitation of Actions— 


Undercharges— 
Time for Filing 


Question—Canada 


A carload shipment of newsprint paper 
was made from a mill in the province 
of Quebec, during November, 1955, des- 
tined to Dawson, Ga., with a stop-off for 
partial unloading at Macon, Ga., at a 
rate of $1.21, which is the Montgomery, 
Ala., rate, using the intermediate clause. 

Before making this shipment, we had 
received written advice by the delivering 
carrier to the effect that he would pro- 
tect the through rate, per Canadian Pa- 
cific Railway tariff No. E-1050-E, to 
Dawson, Ga., being intermediate to 
Montgomery, Ala., and no charge would 
be assessed for the out-of-line haul. The 
letter went on to say that, even though 
the short line mileage was via Columbus, 
Ga., there were no tariff restrictions 
against routing this shipment via Macon, 
Ga., and Americus, Ga., on the basis of 
the lowest rate charges. 

On the strength of this letter, our 


“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


Volume IV _ supplements the original 
three volumes of this valuable series, 
which is recognized both as a_ basic 
text in advanced courses in transportation 
and trafic management and also as an es- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 

22 West Madison Street 
Chicago 2, Illinois 
Gentlemen: 

Please send me 
Practice’ at $7.50 a copy. 
Name 
Address 
City. 

Please send [] Vol. |! 
( Check enclosed. 


C0 Vol. i! 


a 





ORDER YOUR COPIES TODAY 


copies of Volume IV of “Interstate Commerce Law and 


SOD cerns 
(J Vol. Ul also at $7.50 each 
(Cl Please bill me. 


analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein. 


The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 


I iicgmattingrsisenninnialamied 























































NAVAJO 


the most reliable time-saving 
L.T. L. service on the road! 


In only 4 busy months thousands of 
Arrowflyte “‘speed-treated”’ shipments 
have been delivered on schedule. 
Where you have urgent delivery 
dates, rely on Navajo 
Arrowflyte service. 


FAST SCHEDULES! 






































A. SAN FRANCISCO 
OAKLAND 


CHICAGO NEW YORK 








OMAHA 





DENVER 


ALBUQUERQUE 
LOS ANGELES 





AMARILLO ™ 


LOS ANGELES |} €—— CHICAGO 
OAKLAND } J DALLAS* 
4th Day SAN FRANCISCO | > | OMAHA 


LOS ANGELES { KANSAS CITY 


° | > { WICHIT 
3rd Day san rsancieco | DENVER 


LOS ANGELES | { ALBUQUERQUE 
OAKLAND } —> / 
2nd Day SAN FRANCISCO | AMARILLO 


LOS ANGELES | ———> / 
{ NEW YORK CiTy* 


éth Day ee NANO , 


ANCISCO | << | 
Weekends excluded 
“Interlined with Strickland Transportation Co. 


NAVAJO Uines. inc. 


1205 SO. PLATTE RIVER DRIVE. DENVER, COLO. 
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shipment was made and we were amagzy 
to receive, in January, 1956, an unde. 
charge account from the originating egy. 
rier, making the rate over Le 

Ky., at 86 cents, plus 62 cents 

as per Southern Freight Tariff Bureg, 
tariff No. 713-B, making a through rah 
of $1.48, basing his claim for the undep. 
charge on Central of Georgia Railway 
tariff, I.C.C. No. 2975, which restrict; 
routing to Montgomery via Americus ang 
Fort Valley, Ga. 

We refused payment of the under. 
charge, in January, 1956, on the contep. 
tion that it was the duty of the originat. 
ing agent to check the bill of lading fo 
the correct rate and route, before signing 
the contract to transport this car t 
destination, at a rate of $1.21, basing ow 
theory on General Foods Corporation y, 
Louisville & N. R. Co., 246 LC.C. 1 
and Crane & MacMahon, Inc., v. New 
York, C. & St. L. R. Co., 168 LC.C. 319, 

Although the original undercharge 
statement was declined by us in January 
1956, we are in receipt of this same 
undercharge, as of June, 1958. 

We would appreciate your advising if 
the statute of limitations has run out 
on this shipment, and whether or no 
we are responsible for payment of the 
undercharge. 





Answer 


Section 16, paragraph 3(a) of the 
interstate commerce act, provided, at 
the time your shipment was made, that 
“all actions at law by carriers subject to 
this part for recovery of their charges, 
or any part thereof, shall be begun with- 
in two years from the time the cause 
of action accrues, and not after.” 

The purpose sought to be accomplished 
by the enactment of the above provision 
was to prohibit preferences and discrimi- 
nations. Hagger Co. v. Helvering, 30 
U.S. 389; Nashville, C. & St. L. R. Co, ¥. 
Tennessee, 262 U.S. 318; Helvering ¥. 
New York Trust Co., 292 US. 466; United 
States v. P. Koenig Coal Co., 270 US. 
512; Louisville & N. R. Co. v. United 
States, 282 U.S. 740; Texas & P. R. Co. 
v. Interstate Commerce Commission, 16 
US. 197. 

Lapse of the two-year period laid down 
by section 16(3)(a) of the act does not 
merely bar the remedy, but destroys the 
right itself. A. J. Phillips Co. v. Grand 
Trunk Western R. Co., 236 US. 662; 
Kansas City Southern R. Co. v. Wolf, 
261 U.S. 133; Danzer v. Gulf & S. I. R. 
Co., 268 U.S. 633; and Zang v. Railway 
Exp. Co., 196 N.E. 901. 

The passage of the two-year period 
of limitation fixed by section 16(3) (a) 
deprives the courts of jurisdiction to en- 
tertain an action. United States ex rel. 
Louisville Cement Co. v. Interstate Com- 
merce Commission, 246 U.S. 638; Arkan- 
sas Fertilizer Co. v. United States (Com- 
merce Court), 193 F. 667: Wisconsin 
Bridge & Iron Co. v. Illinois. Terminal 
Co., 88 F.2d 459. 

The limitation provision of section 
16(3) (a) can not be waived. A. J. Phillips 
Co. v. Grand Trunk Western R. Co., 236 
U.S. 662, and all actions at law by car- 
riers subject to the interstate commerce 
act for recovery of their charges, or any t 
part thereof, shall be begun within two 
years from the time the cause of action . 
accrues and not after. Midstate Horti- 
cultural Co. v. Pennsylvania R. Co., 320 
U.S. 356. 

The decisions of the courts seem t0 
prohibit the collection of the transporta- 
tion charges after the two-year period 
has expired. 
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THE CITY THAT DIDN'T EXIST A MONTH AGO 


Every 30 days the U.S. adds as many new Americans as 
live in Norfolk, Va.—creating brand-new wants and 
needs which must be satisfied. 


What does this mean to you? It means greater opportu- 
nities than ever before—in all fields. Home construction 
is expected to double by 1975. Power companies plan to 
increase output 250% in the next 20 years to provide 
the power for scores of new labor-saving devices. Cloth- 
ing suppliers predict a one-third increase in 7 years. 


With 11,000 new citizen-consumers born every day, 
there’s a new wave of opportunity coming. 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. More people ... Four million babies yearly. U.S. popula- 
tion has doubled in last 50 years! And our prosperity 
curve has always followed our population curve. 


2. More jobs ... Though employment in some areas has fallen 
off, there are 15 million more jobs than in 1939—and there 
will be 22 million more in 1975 than today. 


§. More income . . . Family income after taxes is at an all- 
time high of $5300—is expected to pass $7000 by 1975. 


4. More production . . . U.S. production doubles every 20 
years. We will require millions more people to make, sell 
and distribute our products. 


5. More savings . . . Individual savings are at highest level 
ever—$340 billion—a record amount available for spend- 
ing. 


6. More research .. . $10 billion spent each year will pay off 
in more jobs, better living, whole new industries. 


7. More needs . . . In the next few years we will need $500 
billion worth of schools, highways, homes, durable equip- 
ment. Meeting these needs will create new opportunities 
for everyone. 


Add them up and you have the makings of another big up- 
swing. Wise planners, builders and buyers will act now to 
get ready for it. 


FREE! Send for this new 24-page illus- 
trated booklet, “Your Great Future in a 
Growing America.” Every American 
should know these facts. Drop a card to- 
day to: ADVERTISING COUNCIL, Box 10, 
Midtown Station, New York 18, N. Y. 


(This space contributed as a public service by this magazine.) 
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Old Maritime Commission 
Pacts of Water Carriers 
Vacated, Set Aside by ICC 


The Commission, division 2, by an 
order in Ex Parte No. 188, Agree- 
ments Between Domestic Water Car- 
riers (transferred to the Interstate 
Commerce Commission from the 
former United States Maritime Com- 
mission) has vacated and set aside 
approvals of Maritime Commission 
agreements Nos. 6110, 6310, 17210, 
7410 and 7411 to the extent they 
relate to transportation subject to 
Part III of the interstate commerce 
act. 


The division said that on April 14, 1953, 
the Commission served an order on car- 
riers by water, parties to the agreements, 
“reciting that the continued force and 
effect of the agreements entered into by 
said carriers and approved by the former 
United States Maritime Commission 
pursuant to the provisions of section 15 
of the shipping act, 1916, as amended, 
would be inconsistent with the national 
transportation policy declared in the in- 
terstate commerce act in so far as they 
relate to transportation subject to Part 
III thereof, as a consequence of which 
parties to such agreements were required 
to show cause, if any there be, in writing, 
on or before July 1, 1953, stating specifi- 
cally any grounds relied upon, why an 
order should not be entered setting aside 
the said agreements.” 

The division said that the only re- 
sponse to the said order of April 14, 
1953, received from the Atlantic Coast- 
wise Steamship Conference was made by 
The Bull Steamship Line which stated 
that it no longer was a member of such 
conference. The division said that rep- 
resentatives and certain member water 
carriers of the other four associations 
and conferences responded stating their 
intention to file with the Commission 
appropriate applications under section 
5a of the act for approval of new agree- 
ments between and among their respec- 
tive members, and asked that their pres- 
ent agreements approved under the 
shipping act not be set aside until such 
agreements were prepared, filed and ap- 
proved under section 5a. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval. 

Since that time, the division said, the 
members of the Intercoastal Steamship 
Freight Association and the Gulf Inter- 
coastal Conference had filed applications 


for approval of agreements under section 
5a and the agreement of the former was 
approved on July 1, 1956, and the agree- 
ment of the latter was dismissed on 


“January 8, 1958, at the request of the 


association, because of the inactivity of 
one of its two members. 


The division concluded: 


“That no applications for approval of 
agreements under section 5a have been 
received from the common carrier mem- 
bers of the Atlantic ‘Coastwise Steam- 
ship Conference, Pacific Coastwise Con- 
ference, and Pacific Lumber Carriers’ 
Association; that sufficient time has 
elapsed for said common carriers to file 
such applications; that their failure so 
to do is considered to be abandonment 
of their previously stated intentions to 
file applications under section 5a; and 
the division so finding, therefore, pur- 
suant to the provisions of section 322 of 
the interstate commerce act: 

“It is ordered, That approvals of Mari- 
time Commission agreements Nos. 6110, 
6310, 7210, 7410, and 7411, to the extent 
they relate to transportation subject to 
part III of the interstate commerce act, 
be, and they are hereby, vacated and 
set aside.” 


ICC Defers Discontinuance 
Of N.Y. Commuter Trains 


The Commission, division 4, has order- 
ed an investigation of a proposed discon- 
tinuance by the New York Central Rail- 
road of its passenger trains Nos. 495 and 
496, between Albany, N.Y., and Pittsfield, 
Mass., effective January 5. 

By its order issued in Finance No. 
20435, New York Central Railroad Co.— 
Discontinuance of Service—Albany, N.Y.- 
Pittsfield, Mass., the division ordered that 
the train service in question be con- 
tinued pending hearing and decision in 
the investigation, but not for a longer 
period than four months beyond the date 
when the discontinuance otherwise would 
have become effective. 

The division said complaints by num- 
erous users of the trains had been re- 
ceived and that suspension of the pro- 
posed discontinuance had been requested 
pending investigation to determine the 
extent of the public need for the two 
trains. 

Protests against discontinuance of the 
two commuter trains, known as “Bee- 
liners”, in so far as New York state 
operation was concerned, were received 
by the ICC from the New York Public 
Service Commission and a group of 
women commuters who used the trains 
regularly between Chatham and Albany, 
N.Y 


The ICC action was taken under new 
provisions incorporated in the interstate 
commerce act as a result of passage of 
the transportation act of 1958. 

(See earlier stories on pages 66 and 80) 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Abandonment of Jay Street 
Line and Car-Float Service 
Proposed by ICC Examiner 


Permission by the Commission, 
division 4, for abandonment by the 
Jay Street Connecting Railroad of 
its entire line of railroad in Brook- 
lyn and its car-float and lighterage 
routes between its terminal in 
Brooklyn and rail and steamship ter- 
minals at New York and New Jersey 
points in New York Harbor, has been 
recommended by Hearing Examiner 
H. J. Blond. 


In his proposed report issued in Fi- 
nance No. 20240, Jay Street Connecting 
Railroad — Abandonment — Entire Line, 
Brooklyn, N.Y., Examiner Blond said 
that to assure the availability of con- 
tinued service to interested patrons of 
the line, permission to abandon as rec- 
ommended should be subject to the con- 
dition that any part of the line, tracks, 
and facilities essential to continued op- 
eration in interstate commerce should be 
sold to any responsible person, firm, or 
corporation offering, within 40 days from 
the date of a certificate to be issued, to 
purchase the line or a portion thereof at 
a price not less than the net salvage 
value of the property sought to be ac- 
quired. 

ICC Issues Order 


At the same time the examiner’s re- 
port was made public, the Commission, 
division 4, issued an order in the pro- 
ceeding denying a petition filed Novem- 
ber 25 by “William Meyers et al., pro- 
testants,” requesting reopening of the 
hearing held in the case to permit the 
introduction of newly discovered evi- 
dence pertaining to inspection of the Jay 
Street Railroad’s bridge-float facility 
and a report thereon dated November 
12 by an independent engineering firm. 

The division said that adequate reason 
had not been shown by the petitioners 
“for their failure to introduce at the 
hearing herein evidence and supporting 
testimony of the same character as that 
now sought to be introduced.” The divi- 
sion said it was not shown that the evi- 
dence, if offered and accepted, would be 
determinative of the issues involved. 

Examiner Blond said his findings “in- 
evitably warrant concluding that the ap- 
plicant’s present carrier business and 
prospects of future operating results do 
not support’ continuation of operation of 
the applicant’s line.” He said the cost 
of restoring its facilities to provide safe 
operations would constitute an undue 
and unnecessary burden on the appli- 
cant and on interstate commerce. 

“The inconveniences which a few 
users of the line would encounter after 


(Continued on page 50) 
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Commission Would Have Congress Repeal 
Water-Carrier Bulk Commodity Exemption 


Recommendation Is One of 11 Legislative Proposals in Seventy-Second 


Annual ICC Report to Congress. 


The Commission has recommended 
that Congress repeal the “water- 
carrier bulk exemption” in section 
303(b) of the interstate commerce 
act which relieves from economic 
regulation the transportation by a 
water carrier of commodities in bulk 
when not more than three such com- 
modities are transported in the 
vessel. 


The exemption “puts the regulated 
carriers to a distinct competitive dis- 
advantage and results in discrimination 
between shippers and localities,” the 
Commission said, adding that its repeal 
would “constitute an important step 
toward equality of treatment of carriers 
of the various modes.” The Commission 
said the rights of carriers now operating 
under the exemption should be pre- 
served. 

The recommendation is one of three 
new legislative proposals which, together 
with eight proposals made in earlier an- 
nual reports and now repeated, are con- 
tained in the Commission’s seventy- 
second annual report to the Senate and 
House for the fiscal year ended June 30, 
1958. In its seventy-first annual report 
to Congress the Commission made 19 
recommendations of which, also, three 
were new. 

The Commission also added a section 
to a recommendation made in its seventy- 
first annual report and repeated in the 
instant report. In the earlier report 
the Commission had recommended 
changes in section 11 of the Clayton 
act and in certain sections of the Federal 
Trade Commission act. In the latest 
report, the Commission adds to that 
recommendation a proposal to amend 
section 10 of the Clayton act to increase 
the amount now named in that section— 
$50,000—as the value of securities to be 
issued which is exempt from competitive 
bidding. 


In explanation of its recommendation 
for repeal of section 303(b) relating to 
the water-carrier bulk commodity exemp- 
tion, the Commission said: 

“Because of the various exemptions in 
part III of the act, the greater percent- 
age of all domestic for-hire water trans- 
portation is free from economic regula- 
tion by the Commission. The most 
significant of these is the so-called bulk 
commodity exemption. This exemption 
puts the regulated carriers to a distinct 
competitive disadvantage and results in 


Commission Would Preserve Rights 
Of Carriers Now Operating Under Exemption. Work of ICC Reviewed. 


discrimination between shippers and lo- 
calities. The public interest in stable, 
reasonable, and properly regulated rates 
cannot find expression in the complete 
absence of control of such a large seg- 
ment of the bulk-carrying trade. 

“Enactment of this recommended 
amendment would go a long way toward 
correcting this undesirable situation and 
would also constitute an important step 
toward equality of treatment of carriers 
of the various modes.” 

Section 303(b) reads as follows: 

“Nothing in this part shall apply to the 
transportation by a water carrier of 
commodities in bulk when the cargo space 
of the vessel in which such commodities 
are transported is being used for the 
carrying of not more than three such 
commodities. This subsection shall apply 
only in the case of commodities in bulk 
which are (in accordance with the exist- 
ing custom of the trade in the handling 
and transportation of such commodities 
as of June 1, 1939) loaded and carried 
without wrappers or containers and re- 
ceived and delivered by the carrier with- 
out transportation mark or count. For 
the purposes of this subsection two or 
more vessels while navigated as a unit 
Shall be considered to be a single vessel. 
This subsection shall not apply to trans- 
portation subject, at the time this part 
takes effect, to the provisions of the 
intercoastal Shipping act, 1933, as 
amended.” 

In the introductory portion ‘of: its re- 
port, in comments on “Highlights in 
Transportation During the Year,” the 
Commission said that the amendments 
to the act which it recommended called 
“for no extensive changes.” 

“Instead,” said the Commission, “it is 
our belief that much can be done by 
carrier management, particularly with 
respect to coordination of service.” 

The Commission then referred to a 
chapter in its report, “Services, Facilities, 
and Operating Efficiency,” which, it 
said, “contains a discussion of the most 
recent advances in equipment, in the 
so-called piggyback and fishyback serv- 
ices, and in other aspects of the car- 
riers’ operations.” Some of these ad- 
vances, it said, had been proven in actual 
operations “to be workable methods of 


See Late News, Pages 15, 50 
and 51,’ for other transporta- 
tion news developments. 
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reducing costs or improving service, or 
both,” The Commission added: 

“In recent annual reports, we have 
called attention to the opportunities of 
railroad management to reduce excessive 
plant, eliminate duplicative facilities, ang 
otherwise eliminate waste, so as to real- 
ize more net profit on the same gross 
revenues. Little progress has been made, 
considering the railroad industry as a 
whole, although some roads have initi- 
ated programs under which they propose 
to eliminate paralleling trackage and 
other duplicate facilities by means of 
their joint usage with other roads. 

“The over-all losses on passenger- 
train operations place a burden on the 
revenues from rail-freight service. In 
addition, and, in general, railroad han- 
dling of less-than-carload traffic and 
the operations of the rail-owned Railway 
Express Agency, Inc., are not profitable. 

“The need to improve service and 
achieve greater economies is not confined 
to any one form of transportation, but 
the traffic, earnings and other data in 
this report show that railroads generally 
have the most pressing need for such im- 
provement.” 


Workload, Mobilization Changes 


The Commission said that the amend- 
ments made to the act by the “trans- 
portation act of 1958” were expected to 
increase its workload substantially, but 
that the precise extent of the increase 
was yet to be determined. It said it had 
estimated that the increased work from 
those amendments alone would require 
& supplemental expenditure of $500,000 
in fiscal year 1959 and that Congress had 
approved a supplemental appropriation 
of $300,000. 

“The adequacy of this amount will be 
determined in the light of actual ex- 
perience, and every effort will be made 
to expedite processing of the new work,” 
the Commission said. “Even without 
the new amendments there have been 
continuing increases in various aspects 
of the Commission’s work . . .” 

In comments on mobilization planning 
for defense, the Commission said that 
consolidation of the Office of Defense 
Mobilization and the Federal Civil De- 
fense Administration, pursuant to reor- 
ganization plan No. 1 of 1958, which 
became effective July 31, “brought ter- 
mination of the Office of Defense Mobil- 
ization Committee on Defense Trans- 
portation and Storage, which had been 
an effective instrument of interagency 
planning and a forum for periodical] re- 
view of transportation Plans and 
Policies by interested agencies.” 

The Commission also noted that its 
unit of the National Defense Executive 
Reserve was expanded from 39 to 8 
members and that additional applicants 
were in various stages of processing for 
membership. It also referred to “a suc- 
cessful brief session for the reserve” 
conducted in Washington in June, but 
made no reference to the uncertain 
Status of the reserve as a result of the 
liquidation of the Commission’s transport 





December 


mobilizati 
staff wer 
year, asi 
pressions 
yiduals ( 
The Co 
the comp 
tion polic 
undertake 
foreign Cc 
Res. 303, : 
peen sufi 
experienc 
of 1958, ° 
our recon 
It adde 
vice of th 
on 8. 3778 
tion act 
careful s 
and resp 
commerce 
view tov 
any is ne 
action to 
ing tran 
said that 
connectio 
gress “as 
May 10, } 
The C 
respect tc 
portation 
merce to 
Alaska “‘s 
currently 
means 0! 
submit; 
with drai 
sideratio1 
ence to } 
tion wit 
made Al: 
it be giv 
tion betv 
ports in 
sessions, 
tion ove 
operated 
mendatic 
gress wh 
hood bil 


Les 
Follow 
tive reco 
which, 
mentions 
first anr 
vanced i 


1(15) be 
Commis: 
penalty 
alleviati: 
cars du 
threaten 
tion 1(1: 
the Com 
determi 
charge, 
the use 
when us 


“2. Wi 
which 
charter 
riers by 
make it 
tificates 


ties sul 
revocati 
with an 
mulgate 
make t 


ion 


€ service, or 
ded: 
ts, we have 
ortunities of 
uce excessive 
facilities, and 
O as to real- 
} Same gross 
S been made, 
dustry as a 
; have initi- 
they propose 
‘ackage and 
y means of 
" roads. 
passenger- 
rden on the 
service. In 
uilroad han- 
traffic and 
ned Railway 
it profitable. 
service and 
not confined 
rtation, but 
her data in 
ds generally 
for such im- 


Changes 

the amend- 
the “trans- 
expected to 
intially, but 
he increase 
said it had 
work from 
uld require 
of $500,000 
ongress had 
»propriation 


unt will be 
actual ex- 
ill be made 
new work,” 
en without 
have been 
ous aspects 


m planning 
| said that 
of Defense 
1 Civil De- 
nt to reor- 
958, which 
rought ter- 
nse Mobil- 
ise Trans- 
i had been 
interagency 
riodical re- 
lans and 
_ 

d that its 
) Executive 
39 to 8 
applicants 
cessing for 
to “a suc- 
e reserve” 


sult of the 
s transport 


December 27, 1958 


mobilization staff when funds for that 
staff were denied for the present fiscal 
year, a situation which has caused ex- 

ssions of concern by various indi- 
viduals (T.W., Aug. 16, p. 17). 

The Commission said that, in view of 
the comprehensive study of transporta- 
tion policy and related problems to be 
undertaken by the Senate interstate and 
foreign commerce committee under S. 
Res. 303, and the fact that there had not 
been sufficient time in which to gain 
experience under the transportation act 
of 1958, “we deem it advisable to hold 
our recommendations to a minimum.” 


It added that, in keeping with the ad- 
vice of the Senate committee in its report 
on 8. 3778, which became the transporta- 
tion act of 1958, “we are considering a 
careful survey and study of our duties 
and responsibilities under the interstate 
commerce act, and related acts, with a 
view toward suggesting legislation, if 
any is needed, to reduce our sphere of 
action to matters fundamentally affect- 
ing transportation.” The Commission 
said that its recommendations in that 
connection would be submitted to Con- 
gress “aS soon as practicable.” (T.W., 
May 10, p. 21.) 

The Commission also said that, with 
respect to the regulation of surface trans- 
portation in interstate and foreign com- 
merce to, from, and between points in 
Alaska “as a state,” it was keeping itself 
currently informed of the situation by 
means of continuing surveys, and would 
submit its recommendations, together 
with draft bills, to Congress “for its con- 
sideration separately.” This was in refer- 
ence to its recommendation, in connec- 
tion with the bill which, when enacted, 
made Alaska a state of the Union, that 
it be given jurisdiction over transporta- 
tion between ports in Alaska and other 
ports in the US., its territories, or pos- 
sessions, and also that it have jurisdic- 
tion over the government-owned and 
operated Alaska Railroad. These recom- 
mendations were not followed by Con- 
gress when it enacted the Alaska state- 
hood bill. 


Legislative Recommendations 

_Following are the Commission’s legisla- 
tive recommendations, the first eight of 
which, with the one addition afore- 
mentioned, were contained in its seventy- 
first annual report, and were again ad- 
vanced in the instant report: 

“1. We recommend (a) that section 
1(15) be amended so as to authorize the 
Commission to direct the assessment of 
penalty per diem charges as an aid in 
alleviating shortages of railroad freight 
cars during periods of emergency or 
threatened emergency, or (b) that sec- 
tion 1(14) be amended so as to authorize 
the Commission to include as a factor in 
determining the amount of per diem 
charge, the earning power or value of 
the use of the vehicle lost to the owner 
when used or appropriated by others. 


“2. We recommend that section 208(c), 
which automatically gives special or 
charter service rights to common car- 
riers by motor vehicle, be amended to 
make it applicable to carriers issued cer- 
tificates in the future. 


“3. We recommend that section 212(a) 
be amended in the following respects: (1) 
To make motor carrier operating authori- 
ties subject to suspension, change, or 
revocation for willful failure to comply 
with any rule or regulation lawfully pro- 
mulgated by the Commission; (2) to 
make the revocation procedure therein 


Indexes of Operating Revenuves,! By Transport Agency 
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Footnotes for Chart, Index of Operating Rev- 
enues, by Transport Agency, 1947-1957: 

* Partly estimated. 

* Shifts of carriers from the electric railway 
to the railroad group during the period have 
resulted in an overstatement of declines by an 
undetermined amount. 

* After deducting payments to others for ex- 
press privileges. 

‘Includes only revenues from domestic traf- 
fic of carriers subject to the jurisdiction of the 
Interstate Commerce Commission. 

® Does not include motor carrier revenues of 
electric railways, included under electric rail- 
ways. 

* Includes switching and terminal companies. 

* Revised national income. Source: U.S. De- 
partment of Commerce, Survey of Current Busi- 
ness, July 1958. 

Sources: 1947-56, Annual Reports of the Inter- 
state Commerce Commission; revised motor 
carrier revenues, 1948-56, ICC, Bureau of 
Transport Economics and Statistics, Statistics 
of Class |, Il, and Ill Motor Carriers, 1939- 
1956, Statement No. 589; and 1957 staff es- 
timates. 


prescribed conform to the procedure pro- 
vided in section 419(f) of the act by 
eliminating the term ‘willfully’ in the 
first proviso; and (3) to provide that the 
Commission may, upon reasonable notice, 
suspend motor carrier operating authori- 
ties for failure to comply with insurance 
regulations issued by it pursuant to sec- 
tion 215 thereof. 

“4. We recommend that part III of 
the act be amended by adding after 
section 312 a new section (312a) con- 
taining provisions for revocation of water 
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‘53 ‘54 ; ‘56 
carrier certificates or permits for non- 
use. 

“5. (a) We recommend that section 10 
of the Clayton anti-trust act (15 USC, 
section 20) be amended so as to increase 
the limitation on exemption from com- 
petitive bidding to a more realistic 
amount in the light of present-day con- 
ditions. [New] 

“(b) We also recommend that section 
11 of the Clayton act (15 USC, section 
21) be amended to provide that the Com- 
mission’s jurisdiction shall include con- 
tract carriers as well as common car- 
riers subject to the interstate commerce 
act, and that section 8 thereof (15 USC, 
section 19), relating to interlocking di- 
rectorates, be amended to make the ex- 
emption therein apply to all common 
and contract carriers subject to the in- 
terstate commerce act to the same ex- 
tent that it now applies to common 
carriers subject to parts I and II there- 
of. 

“(c) In addition, we recommend that 
section 5(a) (6), 6(a), and 6(b) of the 
Federal Trade Commission act (15 USC, 
section 45(a)(6), 46(a), and 46(b), re- 
lating to unfair trade practices, in- 
vestigations and reports, respectively, be 
amended so as to make the common- 
carrier exemptions therein provide ap- 
Plicable also to contract carriers sub- 
ject to the interstate commerce act. 

“6. We recommend that the. federal 
statutes commonly known as the trans- 
portation of explosives act (18 USC, sec- 
tions 831-835) be completely rewritten 
in the light of important developments 
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relating to this subject which have oc- 
curred in the 36 years since the last 
revision of these statutes, and in this 
connection recommend that they be 
amended so as to include specifically 
radioactive materials and be made to 
apply to contract and private carriers 
as well as common carriers. 

“7. We recommend that Chapter 157, 
Title 28 of the United States Code en- 
titled ‘Judiciary and Judicial Procedure,’ 
be amended so as to provide that suits to 
set aside Commission orders shall be 
brought against the Commission instead 
of the United States, with the right of 
the government, through the Attorney 
General, to intervene in any case. [The 
last phrase, in the recommendation of 
a@ year earlier, read “to intervene in 
appropriate cases.” 

“8. We recommend that section 5(10) 
be amended so as to make gross operat- 
ing revenue, instead of the number of 
vehicles owned or operated, the basis for 
determining whether a proposed unifica- 
tion or acquisition of control is exempt 
from the provisions of section 5. 

“9. We recommend that section 222(b) 
be amended to enable the Commission in 
enforcement proceedings to obtain serv- 
ice of process upon motor carriers and to 
permit the joining of any other neces- 
sary party without regard to where the 
carrier or other party may be served. 

“10. We recommend that section 303(b) 
relating to the water-carrier bulk com- 
modity exemption be repealed but with 
provisions preserving the rights of those 
carriers presently engaged in such opera- 
tions under the exemption. 

“11. We recommend that section 557, 
Title 39 of the United States Code, under 
which the Commission, from time to 
time, is requested to furnish the Post- 
master General with information as to 
the revenue received by railroad com- 
panies from express companies for serv- 
ices rendered in the transportation of 
express matter, be repealed.” 


Reasons for Other New Proposals 


In connection with its recommenda- 
tion No. 9, the Commission said: 

“Under the provisions of section 222 
(b) we are authorized to institute pro- 
ceedings to enjoin unlawful motor-car- 
rier operations or practices in the United 
States district court of any district 
through which a carrier operates. How- 
ever, rule 4(f) of the federal rules of 
civil procedure limits the service of pro- 
cess in such proceedings to the territorial 
limits of the state in which the court 
sits. 

“It is frequently necessary to join as 
parties defendant those shippers who 
make use of the services of a carrier 
engaging in an unlawful practice, when 
such shippers may be interested in or 
affected by the decision of the court. In 
some instances we have been unable to 
obtain service of process upon both the 
carrier and the shipper because they are 
not located within the territorial limits 
of the same state. 

“The decision in Interstate Commerce 
Commission v. Blue Diamond Products 
Company, 192 F.(2d) 43, precludes us 
from proceeding against a shipper with- 
out proceeding against the carrier. We 
are not in disagreement with the prin- 
ciple of that case. However, we believe 
that the Commission should be able to 
institute proceedings against a carrier 





in any state in which it operates without 
regard to where the carrier may be 
served, and to join a shipper as a party 
defendant without regard to where the 
shipper may be served. Otherwise, the 
intent of the Congress in enacting section 
222(b) is being defeated where we are 
precluded from bringing an action in 
‘any district where such motor carrier 
or broker operates.’ 

“Enactment of the proposed amend- 
ment would provide the Commission 
with a means of enforcing the act more 
effectively.” 

As to its recommendation No. 11, the 
Commission made this explanation: 

“The Congress enacted the provisions 
of 39 U.S.C., section 557 in 1916 in order 
to prevent discrimination by the rail- 
roads against the government in the 
transportation of the mails. At that 
time there were several competing ex- 
press companies operating over the rail- 
roads of the United States. Each main- 
tained separate contractual relations 
with the railroads and reimbursement 
to the railroads was based upon a spe- 
cific rate structure. 

“Following the end of federal control 
of the railroads and the express com- 
panies in 1920, however, a series of 
changes occurred in the status of rail- 
way express, culminating in the estab- 
lishment of a single railway express 
agency owned and controlled by the 
participating railroads. These changes 
made obsolete the provisions of section 
557, since the transportation of express 
matter by the railroads is not now and 
has not for many years been performed 
under any rates or system of rates, and 
the specific information sought there- 
under is no longer available. The Com- 
mission has been furnishing to the Post- 
master General all the information 
which it has concerning the revenue re- 
ceipts of the railroad companies from 
railway express. However, since the rev- 
enue receipts do not reflect any specific 
rate structure, it is impossible for the 
Commission to arrive at any practical 
determination of what would be the 
underlying rates.” 


ICC Comment on Report 


When it released its annual report 
the Commission also issued a “press re- 
lease” in which it referred to the fact 
that the report showed that “regulated 
interstate surface carriers’ operating 
revenues for the year ended June 30, 
1958, paralleled the recession with a 
decline of nearly one billion dollars be- 
low the total for the previous 12 
months.” The press release continued: 

“The Commission reported that oper- 
ating revenues of the eight groups of 
carriers subject to its jurisdiction totaled 
$18,275,561,000. The total for the pre- 
vious 12 months was $19,229,393,000. 

“The railroads continued to receive the 
largest portion of the total operating 
revenues, although the dollar amount 
was below their peak of over $11 billion 
five years ago. 

“The Commission’s report listed the 
following operating revenues for ICC- 
regulated carriers for the 12 months 
ended June 30, 1958: Railroads, $10,190,- 
473,000; Railway Express, $252,854,000; 
Pullman Co., $75,578,000; Electric rail- 
ways, $35,873,000; water lines, $424,919,- 
000; pipelines (oil), $688,104,000; motor 
carriers of passengers, $591,460,000; mo- 
tor carriers of property, $6,016,300,000. 

“The report’s discussion of the volume 
of intercity traffic in the calendar years 
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1956 and 1957 revealed that the ton. 
miles of transportation service performeg 
by the railroads declined in 1957 by more 
than 29 million to 626,222,000,000 ton. 
miles, or 46.26 per cent of the total. 

“All other carrier groups gained in ip. 
tercity ton-miles in 1957 compared with 
1956. Motor carriers of property ac. 
counted for 258,826,000,000 ton-milegs or 
19.1 per cent of the total. Ton-miles of 
water carriers on inland waterways and 
the Great Lakes in 1957 increased to 
235,376,000,000 or 17.4 per cent of the 
total. Oil pipelines accounted for 232. 
600,000,000 intercity ton-miles, or 172 
per cent of the total, while the airways 
share gained slightly to 601,000,000 ton- 
miles, or .04 per cent of the total. 

“Intercity passenger miles in 1957 
reached a new high of 719 billion, but 
private automobiles accounted for 887 
per cent of the total, leaving only 11.3 per 
cent to be divided among the rail, bus, air 
and water carriers. The railroads had 34 
per cent of the total; buslines, 3.5 per 
cent; water carriers, 0.3 per cent; and the 
airlines, 3.9 per cent. 

“The railroads continued to show a 
deficit in their passenger train opera- 
tions. In 1957, the deficit reached an all- 
time high of $723,483,000. . . .” 

The remainder of the Commission's 
press release dealt briefly with its legis- 
lative recommendations and comments 
thereon. 


Traffic and Earnings 


In a discussion in its report of “gen- 
eral trends” of traffic and earnings, the 
Commission said: 

“Insofar as carriers subject to this 
Commission’s jurisdiction are concerned, 
only the motor carriers fared better in 
the calendar year 1957 than in 1956. 

“While 1956 was a year of marked 
growth in the national economy, regu- 
lated carriers generally were well on 
their way to an even better year in 1957 
until the economic recession began late 
in the year. Even so, motor carriers of 
property, motor carriers of passengers, 
and the airlines had higher revenues 
than in 1956. All other forms of public 
transportation had less revenue than in 
the previous year. 

“The railroads not only had lower rev- 
enues but had fewer revenue ton-miles 
and passenger-miles than in 1956. By 
contrast, inland water, pipeline, air, and 
probably motor carriers, established new 
records for intercity ton-miles. Private 
automobiles, inland waterway carriers, 
and the airlines set new passenger-mile 
records. 

“But as the recession extended into 
1958, revenues of almost all of the prin- 
cipal modes of transport subject to 
this Commission’s jurisdiction declined. 
For the year ended June 30, 1958, their 
revenues were approximately 1 billion 
dollars below the total for the previous 
fiscal year. For the first half of 1958, 
the railroads’ net income was 64.1 per 
cent below their net for the same period 
of 1957. 

“The downward trend in the railroads’ 
share of total intercity ton-miles con- 
tinued, dropping to a new low of 46.31 
per cent, while motor carriers of prop- 
erty, inland water carriers, pipelines, 
and airlines each showed improvement 
in this respect. 

“The relative importance to the econ- 
omy of each of the several modes of 
transport cannot be precisely deter- 
mined, as uniform and complete traffic 
statistics are not available for all trans- 
port agencies. Nor can speed, certainty 
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of delivery, reliability, safety in transit, 
fexibility, and other service factors be 
measured in terms of ton-miles and pas- 
senger-miles handled. For example, air 
transportation of freight, which accounts 
for @ minute fraction of ton-miles in 
intercity service, has such higher rates 
and special service aspects as to give it 
an importance in the economy greater 
than indicated by the ton-miles carried. 
Also, the specialized services offered by 
some carriers unquestionably have de- 
yeloped new sources of traffic, although 
to an undetermined extent.” 


Revenue Decrease 


This discussion was followed by de- 
tailed information on carrier earnings 
and traffic, beginning with a review of 
operating revenues of the various types 
of carriers as follows: 

“Eight groups of public carriers within 
the jurisdiction of the Commission had 
combined operating revenues of $18,364 
million for the 12 months ended June 30, 
1958, a decrease of 3.20 per cent under 
the revenues for the calendar year 1956, 
as shown in the accompanying table [not 
reproduced herein). 

“Of these groups, only the motor car- 
riers of passengers and motor carriers 
of property showed increases in the year 
ended June 30, 1958, over the calendar 
year 1956, and all carrier groups, except 
Railway Express and motor carriers of 
passengers, showed declines when com- 
pared with the calendar year 1957. The 
increases in the 12 months ended June 
30, 1958, over the calendar year 1956 were 
633 per cent for motor carriers of pos- 
sengers and 4.35 per cent for motor car- 
riers of property. The respective de- 
creases were largest percentagewise for 
the electric railways, 26.27 per cent, 
which were heavily affected by shifts of 
carriers from that group to the railroads, 
and for the Pullman Co., 20.94 per cent. 
The other four groups suffered smaller 
declines, with 11.97 per cent for water 
lines, 1.72 per cent for Railway Express, 
7.05 per cent for railroads (where the 
dollar amount of decrease was greatest), 
and 3.90 per cent for pipelines (oil). De- 
spite these decreases, the revenues of the 
8 groups still were more than $250 million 
higher in the 12 months ended June 30, 
1958, than they were in the calendar year 
1955. Further, the revenues of the motor 
carriers of property in 1957 reached the 
highest point in the period for which 
estimates have been available. 

“Private car lines and freight forward- 
ers are not included in the table to avoid 
duplication from intercompany pay- 
ments. The operating revenues of private 
car lines amounted to $362,979,899 for 
the year ended June 30, 1958, and those 
of freight forwarders were $428,698,977 


for the same period after payments to 
carriers.” 


Traffic Trends, 1956-57 

The drop of nearly one billion dol- 
lars in carrier revenues to which the 
Commission referred in its press release 
related to the 12-month period ended 
June 30, 1958. The report included also 
a& table showing reported and estimated 
freight ton-miles and passenger-miles 
of the various types of intercity carriers, 
both public and private, for the calendar 
years 1956 and 1957, except for coast- 
wise and intercoastal deep sea water 
traffic, for which, the Commission said, 
no data had been available in 1953. Said 
the Commission: 

“Ton-miles of all carriers in 1957 were 
1,352,131 million, a slight decline from 


the all-time record of 1,360,142 million in 
1956. Figures for both years exclude 
coastwise and intercoastal water traffic 
and nonrevenue ton-miles of railroads. 
With the exception of the railroads, the 
levels for 1957 were above those for 1956. 
Waterway traffic in 1957 was well above 
the level of the previous year, and pipe- 
line and highway traffic showed slight 
increases. The air ton-miles again 
showed a sizable percentage increase 
(6.7 per cent), but remained less than 
half of a per cent of the total. 

“While the railroad share of the total 
declined, the shares of other means of 
transport increased. The ton-miles by 
water, pipeline (oil), and air were the 
highest yet recorded. Revision of the 
preliminary highway figure may prove 
it to be a new record. 

“Total intercity passenger-miles for 
all agencies of transportation established 
a@ new record in 1957 reaching 719 bil- 
lion which is 2.9 per cent above the prev- 
ious high level established in 1956. Pri- 
vate automobiles, inland waterways, and 
airways all reached new peaks, with 
increases in passenger-miles of 3.2 per 
cent, 3.8 per cent, and 109 per cent, 
respectively. Rail passenger-miles de- 
clined by 8.2 per cent in 1957 under 1956, 
and motor carriers of passengers de- 
creased 0.8 per cent. The passenger- 
miles in air revenue services rose from 
23,204 million in 1956 to 25,758 million 
in 1957, with both regular and air coach 
services showing increases. 


“The distribution of the total pas- 
senger-miles by transport agency again 
shows an increasing share for private 
automobiles and for airways, continuing 
a trend which has existed during the en- 
tire period for which comparable data 
are available.” 

Ton-Miles, Passenger-Miles 

The accompanying table showed rail- 
way and electric railway ton-miles, in- 
cluding express and mail, falling from 
48.22 per cent of the total in 1956 to 
46.31 per cent in 1957. The motor car- 
riers of property were shown as trans- 
porting 19.29 per cent of the total ton- 
miles in 1957 as against 18.66 per cent 
in 1956. 


Motor carriers of passengers increased 
their share of total passenger-miles from 
3 per cent to 3.48 per cent, 1957 over 
1956, while the private automobile share 
of the total ton-miles-rose from 88.38 
per cent in 1956 to 88.67 per cent in 
1957. 


Ton-miles of freight carried’ on the 
inland waterways, including the Great 
Lakes, increased from 16.17 per cent in 
1956 to 17.14 per cent in 1957, while the 
ton-miles carried in oil pipelines in- 
creased from 16.91 per cent in 1956 to 
17.21 per cent in 1957. For the airways, 
the table showed ton-miles of freight 
increase from 0.041 per cent in 1956 to 
0.044 per cent in 1957, while the airlines’ 
share of passenger-miles rose from 3.65 
of the grand total passenger-miles in 
1956 to 3.92 in 1957. Airways figures 
included revenue and pleasure and busi- 
ness flying, and express and mail. 


Revenue Figures 

Turning to carrier revenues, the Com- 
mission said: 

“Combined revenues of carriers subject 
to the jurisdiction of the Commission 
have shown a génerally upward move- 
ment over the period 1947-57. The great- 


est total amount was received in the. 
calendar year 1957, which was also. the 


peak calendar year for motor carriers of 
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property but for no other carrier group 
subject to our jurisdiction. The 1957 
revenues of motor property carriers were 
$6,165.9 million. They were not only the 
greatest received by these carriers in the 
period covered by the chart but the great- 
est received by them in the period for 
which estimates are available (1939-57). 
These revenues have shown continuous 
year-by-year increases since 1939, except 
in 1954 when a decline occurred. 

“The largest portion of the revenues 
in each year has been received by the 
railroads. The peak of over $11 billion 
was in 1953. The 1957 railroad revenues 
were exceeded in 1952, 1953, and 1956. 
There have been fluctuations in the 
relative percentages of the grand total 
of the revenues enjoyed by the railroads, 
as well as in amounts, but the share has 
always been above half the total. 


Varied Trends 


“The trends among other carriers have 
varied. Generally, the pipelines (oil) have 
had increased revenues with each passing 
year except that those for 1949 were 
slightly under 1948, and those for 1957 
and the 12 months ended June 30, 1958, 
were under the highest level achieved in 
1956. Water carriers, which in the coast- 
wise and intercoastal trades had been 
severely restricted.during the war years, 
showed rather steady increases until the 
decline in 1957. Motor carriers of passen- 
gers, whose revenues have fluctuated con- 
siderably in the period, reached their all- 
time peak in 1953, but showed some in- 
crease in 1957 over the intervening years- 
(1954-56). 

“The statistics for electric railways in: 
recent years have been affected by the 
transfer of some of those carriers to the 
railroad group. The most recent, a trans- 
fer of one such carrier to the ranks of 
class I railroads, occurred as of January 
1, 1958, and therefore affects only data 
previously shown for the 12 months 
ended June 30, 1958, but previous trans- 
fers as well as abandonments had de- 
creased the revenues and number of car- 
riers. Railway Express, undergoing a 
period of generally declining revenues, 
had shown considerably improved re- 
ceipts in 1952 over 1951 and in 1956 over 
1955, but labor-management difficulties 
in 1957 and other factors resulted in a. 
decrease under 1956. The decline in rail- 
road parlor- and sleeping-car traffic is~ 
reflected in the revenues of the Pullman 
Company. 

“Included in the index 


chart [here 
reproduced] is a line representing na- 


tional income. Comparison of these 
trend lines shows clearly that while the 
revenues of motor carriers of property, 
of pipelines, and of water carriers have 
more than kept pace with increases in 
national income, the other types of car- 
riers have lagged behind.” 


Class I Railroads 


The Commission’s comment on the op- 
erating revenues of the Class I railroads 
was as follows: 


“Operating revenues of Class I line- 
haul railroads for the calendar year 1957 
amounted to $10,491 million which is 05 
per. cent less than the total for 1956 
and 1.6 per cent less than the alltime 
high of $10,644 million for 1953. In 1957. 
the combined operating expenses, taxes, 
and equipment and joint facility rents 
were 1.0 per cént above those for 1956. 
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Railway operating expenses alone in- 
creased 1.5 per cent between 1956 and 
1957, and the operating ratio rose from 
76.8 per cent to 78.4 per cent. Total rail- 
way tax accruals (payroll, federal in- 
come, and all other taxes) decreased 
from $1,121 million in 1956 to $1,068 
million in 1957 or by 4.7 per cent. Fed- 
eral income taxes alone decreased 18.2 
per cent between the 2 years. Net rail- 
way operating income amounted to $922 
million in 1957 as compared to $1,070 
million in 1956, a decrease of 13.8 per 
cent. The carriers’ net income after all 
charges totaled $734 million which was 
165 per cent below the $879 million for 
the preceding year. 

“The first 6 months of 1958 brought a 
further decline in rail revenues sub- 
stantially below the corresponding period 
of 1957, as hereinafter indicated. Total 
operating revenues were off 13.5 per 
cent, with declines of 14.1 per cent in 
freight revenue, 11.8 per cent in passen- 
ger revenue, and 11.4 per cent in ex- 
press revenue. Mail revenue increased 
2.7 per cent. Total operating expenses 
were down 9.5 per cent with decreases 
in maintenance of way and structures 
expenses of 15.3 per cent, maintenance of 
equipment expenses, 11.5 per cent; and 
transportation expense, 7.7 per cent. The 
operating ratio increased from 1785 to 
822 per cent. Net railway operating in- 
come was down 48.3 per cent, and net 
income was lower by 64.1 per cent.” 

The Commission then set out a table 
of current assets and current liabilities 
of those railroads showing that net 
working capital, both including and ex- 
cluding materials and supplies, had de- 
creased each year from 1955 onward be- 
low the preceding year. It said that 
the working capital of the roads, in- 
cluding materials and supplies, was $1,- 
081 million as of June 30, 1958, “or 11.2 
per cent below the figure for June 30, 
1957,” and that total current assets on 
June 30, 1958, were 15.6 per cent below 
those of the same date in 1957, while 
total current liabilities as of the 1958 
date were 18.3 per cent less than June 
30, 1957. 


“The ratio of current assets to cur- 
rent liabilities, including and excluding 
materials and supplies,” the Commission 


added, “was less favorable on June 30, 
1958, than on the same date in 1955 and 
1956, but showed a slight improvement 
over June 30, 1957. The ratio of cash 
and temporary cash investments to cur- 
rent liabilities was 72 per cent on June 
30, 1958, only one percentage point less 
than one year earlier, but 27 percentage 
points below 1955 and 14 below 1956.” 

Referring to a condensed income ac- 
count included in the report, the Com- 
mission said it showed that revenue 
and other income was $10,781 million 
in 1957, a decrease of 0.4 per cent below 
1956, adding: 

“Materials, depreciation, and other ex- 
penses, except wages and salaries, in- 
creased 3.2 per cent, and taxes declined 
4.7 per cent. The remainder from reve- 
nue after deducting materials, taxes, et 
cetera, which is the sum available to pay 
employes and provide a return to in- 
vestors declined 1.5 per cent. Wages and 
salaries increased 0.7 per cent, but the 
investors’ share decreased 9.8 per cent. 
Interest on obligations went up 2 per 
cent but rent for leased roads declined 
3.5 per cent, and the sum available for 
dividends and surplus was down 16 per 
cent. Wages and salaries in 1957 ab- 
sorbed 80.8 per cent of the amount avail- 
able for employees and investors as 
against 79 per cent in 1956. The inves- 
tors’ share declined from 21.0 to 19.2 per 
cent.” 


Rail Operations 


Concerning freight and passenger op- 
erations of the railroads, the Commis- 
sion said: 

“Statistics relating to freight opera- 
tions of the railroads show decreases by 
the following percentages in the year 
1957 and the first six months of 1958, re- 
spectively, when compared with the cor- 
responding previous period of 1956 and 
the first six months of 1957, respectively: 
total revenue ton-miles, 4.4 and 16 per 
cent; tons of revenue freight carried, 
5.2 and 20 per cent; freight-train miles, 
5.9 and 13.7 per cent; net ton-miles per 
mile of road per day, 4.2 and 15.7 per 
cent; loaded car-miles, 5.7 and 146 per 
cent; and net ton-miles per freight car- 
day, 4.9 and 16.9 per cent. Revenue per 
ton-mile increased 5.1 and 2.8 per cent, 
and average haul increased 09 and 5 
per cent. 


“Statistics representative of adjust- 
ment made by the railroads in their 
operations because of reduced traffic 








Mississippi Co. Asks Bids on New Cargo Ships 


ORS: 


The Mississippi Shipping Co., Inc., is asking for bids on three new cargo ships which, says the line, 
represent the first step in an extensive vessel replacement program. The new C2-DM-1s (pictured) 
which, the line says, will be put into service between the U.S. and West Africa, will be capable of 
lifting 8,600 tons of cargo at the design draft of 28 feet and will operate at a speed of 18 knots. 
Five of the freighters’ seven cargo holds will be located in the full midship section and divided 


longitudinally into three compartments which are to be served by fast-acting, five-ton cargo cranes. 
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show increases for 1957 compared with 
1956 of 12 per cent in net ton-milg 
per train-mile (including nonreveny 
tons); 2.4 per cent in gross ton-mile 
per train-mile (excluding locomotives 
and tenders); 1.1 per cent in train. 
miles per train-hour; and 3.7 per cent 
in gross ton-miles per train-hour. The 
number of unserviceable freight locomo- 
tives decreased from 11.5 to 8.7 per cent 
of total freight locomotives. Loadeg 
freight-car miles per train-mile did not 
change. Car-miles per car-day de. 
creased 2.9 per cent, and the percentage 
of freight cars unserviceable increaseg 
from 3.8 to 4.3. 


“In the first six months of 1958 com. 
pared with the same period in 1957, 
gross ton-miles per train-mile (exclud- 
ing locomotives and tenders) increased 
05 per cent, train-miles per train-houw 
increased 2.1 per cent, gross ton-miles 
per train-hour increased 3 per cent, 
and the per cent of freight locomotives 
unserviceable decreased from 9.2 to 83. 
Decreases are shown for the following 
items: Net ton-miles per train-mile (in- 
cluding nonrevenue freight), 2.8 per 
cent; loaded freight car-miles per train- 
mile, 1.2 per cent; and car-miles per car- 
day, 12 per cent. The percentage of 
freight cars unserviceable increased 
from 3.9 to 5.9. 


Passenger Data 


“Passenger statistics relating to vol- 
ume of traffic show decreases in the year 
1957 and the first six months of 1958, 
respectively, as against the comparative 
prior periods, as follows: total passen- 
ger-miles, 8.2 and 13.7 per cent; average 
journey per road, 43 and 79 per cent; 
passenger-train car-miles, 69 and 106 
per cent; and train-miles per mile of 
road per day, 15 and 6 per cent. Rev- 
enue per passenger per mile (including 
commutation passengers) increased 6 
and 2.1 per cent, respectively. Of the 
so-called indicators of operating effi- 
ciency, revenue passenger miles per 
train-mile decreased 3.1 and 5 per cent, 
revenue passenger-miles per car-mile 
did not change in either of the two 
periods when compared with the corre- 
sponding previous periods, and train- 
miles per train-hour increased 0.5 per 
cent in 1957 over 1956 and were 0.2 per 
cent less in the first six months of 1958 
when compared with the first six months 
of 1957. The per cent of passenger loco- 
motives unserviceable decreased from 93 
to 7.2 in 1957 compared with 1956, and 
increased from 17.6 to 7.8 in the first six 
months of 1958 compared with the same 
months of 1957. The per cent of pas- 
senger cars unserviceable was the same 
in 1957 and 1956, but increased from 
69 to 7.7 when the half-year periods 
are compared.” 


Motor Carrier Figures 


Estimated revenues of Class I, II and 
III motor carriers of property, the Com- 
mission reported, were $6,165.9 million 
in the calendar year 1957, compared with 
$5,828.9 million in 1956, or 5.8 per cent 
greater. It added: 

“Based on quarterly returns, 836 class I 
carriers (those with $1,000,000 or more 
of annual revenues) reported operating 
revenues of $3,856 million in 1957, or 82 
per cent more than in 1956 for the identi- 
cal carriers. The operating ratio went up 
from 96.3 to 96.5 per cent, and net in- 
come after taxes decreased 5.1 percent. 

“Comparing the first half of 1958 with 
the like period of 1957, revenues of class 
I motor. carriers at $1,825 million were 
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down 3.1 per cent. The operating ratio 
increased from 95.9 to 97.5 per cent, 
and net income after taxes decreased 
59.0 per cent. 

“The increases in revenues by 3-month 
periods, 1957 over 1956, were as fol- 
lows: First quarter, 8.3 per cent; second 
quarter, 8.2 per cent; third quarter, 12.0 
per cent; and fourth quarter, 45 per 
cent. Revenues in the first quarter of 
1957 were 3.2 per cent less than those of 
the last quarter of 1956 partly because of 
a decrease of 3.7 per cent in the number 
of reporting carriers. In the second and 
fourth quarters of 1957, revenues were 1.5 
per cent greater than in the preceding 
quarters, and the third quarter revenues 
were 4.5 per cent greater than those of 
the second quarter. The number of re- 
porting carriers decreased slightly in 
each quarter except the third, when it 
was the same as in the second quarter. 


Tons Handled 


“Tons handled in 1957 by these car- 
riers were 0.3 per cent above the tons of 
1956, with decreases of about 0.4 per cent 
in the first and second quarters, an in- 
crease of 5.7 per cent in the third quarter 
and a decrease of 1.1 per cent in the 
fourth quarter of the previous year. 

Carriers in the eastern district in 1957 
had an increase of 7.6 per cent in oper- 
ating revenues over 1956; those in the 
southern region reported revenues up 10 
per cent; and those in the western dis- 
trict had 8.5 per cent more revenues than 
in 1956. The operating ratio of the east- 
ern district carriers as a group was 96.7 
per cent, an improvement of 0.3 percent- 
age-point; the operating ratios of the 
southern region and western district 
groups were 96.2 per cent each, or 08 
and 0.7 vercentage-point, respectively, 
more than in the preceding year. 

“Operating revenues of 537 common 
carriers of general commodities were 
$2,750 million in 1957, an increase of 6.4 
per cent over 1956. Expenses increased 
68 per cent, and the operating ratio went 
up from 96.1 to 96.5 per cent. Tons de- 
creased 0.5 per cent and vehicle-miles 
went up to 0.7 per cent. 

“For 244 common carriers of special 
commodities, operating revenues were 
$910 million, an increase of 13.3 per cent 
over calendar year 1956. The accom- 
panying increase in expenses was 13.1 
per cent, and the operating ratio declined 
Slightly from 96.9 to 96.7 per cent. Tons 
and vehicle-miles increased 4.2 and 7.8 
per cent, respectively. 

“Fifty-five contract carriers had op- 
erating revenues of $196 million in 1957, 
an increase of 12.4 per cent, with a con- 
current increase of 11.2 per cent in op- 
erating expenses, which resulted in an 
operating ratio decrease from 96.2 to 95.2 
per cent. Tons were down 12.1 per cent, 
but vehicle-miles went up 17.6 per cent. 

“Revenues of 76 Class I local carriers 
of property were $212 million, or 6.7 per 
cent more than in 1956. Operating ex- 
penses increased 7.4 per cent, and the 
operating ratio went up from 963 to 
97.0 per cent. 


“It has been reported that 2,701 class 
I and class IT carriers had a loss of more 
than $8 million after taxes in the first 
quarter of 1958 as against a net of $13.7 
on am in the corresponding quarter of 


Small Shipment Comment 
The Commission observed in its re- 
port that keen competition continued in 
the small shipment field which, it said, 
in the aggregate represented a substan- 


tial volume of traffic. It said agencies 
sharing in the transportation of less- 
carload, less-truckload and parcel traffic 
were the Post Office Department, air- 
lines, and various forms of for-hire sur- 
face carriers, including the Railway Ex- 
press Agency, Inc., freight forwarders, 
railroads, motor carriers of property, mo- 
tor carriers of passengers, parcel de- 
livery services, and, to a very limited 
extent, water carriers. 
The Commission added: 


“The 1957 domestic express revenue of 
$358.2 million reported by the Railway 
Express Agency represented a decline of 
94 per cent from the revenue of the 
previous year. The number of shipments 
handled by the agency declined 14.8 per 
cent to 173.5 million. 


“A strike of teamsters in six eastern 
cities and in San Francisco beginning 
in April and ending in July, 1957, was 
a factor in the decline, as was the lower 
level of economic activity. Rate increases 
of 4 per cent, nationwide, effective De- 
cember 27, 1956, and of 15 per cent, effec- 
tive July 15, 1957, for the Eastern Ter- 
ritory in lieu of the previous nation- 
wide 4 per cent, were not sufficient to 
overcome the decline in traffic. A fur- 
ther general increase of 15 per cent was 
approved in October 1958, and an ad- 
ditional 3.5 per cent has been requested. 

“For the first quarter of 1958, domestic 
express revenues were $83.3 million, 11.8 
per cent less than those for the same 
quarter of 1957. Declines in ‘express priv- 
ileges,’ in operating revenues, and in op- 
erating expenses were 31.4, 2.2, and 2.1 
per cent respectively. Domestic express 
revenues for the first six months of 1958 
were approximately $170 million, an 
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million figure for 1957. Loss of business 
during the 1957 strike held the 1957 
figure to a relatively low level. 

“Revenues of the Post Office from 
zone-rated parcel post totaled $540.9 mil- 
lion in the year ended June 30, 1957, a 
decline of 1.7 per cent under the fiscal 
year 1956. The 1957 volume of 975.6 mil- 
lion pieces and the total weight of 5,238 
million pounds, represented changes of 
less than 0.5 per cent from the previous 
year. The average weight per shipment, 
5.4 pounds, was about the same. 


“An investigation into the adequacy of 
charges for parcel-post services, insti- 
tuted by the Commission at the request 
of the Post Office Department is pend- 
ing. By supplemental petition filed late 
in 1958 an increase of 17.1 per cent is 
requested. -Legislation to increase the 
maximum size and weight of parcel post 
packages was before the Congress. Senate 
hearings on such a measure were held 
in June 1958, but: there was no further 
action. 

“Freight forwarders, as noted earlier, 
showed an increase in revenues but de- 
creases in tons, number of shipments 
handled, and average weight per ship- 
ment. 


Less-Carload Freight 


“Tonnage originated in the less-than- 
carload freight service of class I rail- 
roads declined 16.1 per cent, from 1956 
to 1957, with 5.4 million tons in the lat- 
ter year. Revenues declined 7.4 per cent 
to $262 million. Tonnage of all traffic 
handled by class I railroads, however, de- 


amount somewhat higher than the $168 clined 4.6 per cent while gross revenue, 





Pan American Accepts Delivery of Sixth Jet 


Pan American World Airways accepted delivery of its sixth Boeing 707-120 jet airliner (shown here) 

in Seattle on December 19—three months ahead of schedule. Since Pan American launched jet 

service between the U.S. and Europe on October 26, the 707s, says Boeing, have operated at a 95 

per cent seat capacity and have flown 14,000 passengers between New York and Europe. Recently, 

adds Boeing, a Pan American 707 flew the 3,600 miles from New York to Paris in six hours and 
16 minutes. 
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influenced by rate increases, declined less 
than 0.1 per cent. The relatively larger 
decreases in less-than-carload tonnage 
and revenue emphasized the continuing 
decline of the railroads’ share of such 
traffic. Determinative influences include 
both rate and service factors. The diffi- 
culties of satisfactorily meeting the less- 
than-carload problem of declining reve- 
nues and increasing costs appear to be 
the cause of the recent withdrawal of 
a relatively short-line carrier and a 
switching and terminal company from 
less-than-carload freight service. 


“Data for motor carriers of property 
show ‘less-than-truckload’ shipments to 
be those weighing less than 10,000 
pounds, and truckload shipments as 
those of 10,000 pounds or more. For class 
I carriers, or those having gross revenues 
of $200,000 or more in 1956 (changed to 
$1,000,000 beginning in 1957), less-than- 
truckload shipments furnished $1,629.2 
million in revenues, numbered 205.4 mil- 
lion, and weighed in the aggregate 57 
million tons, representing increases of 
112, 61 and 5.2 per cent, respectively, 
over 1955. The 1956 less-than-truckload 
revenues, shipments, and tons repre- 
sented 61.6, 97, and 42.9 per cent of the 
respective total freight revenues, number 
of shipments, and tonnage of the class I 
carriers, which did not differ greatly from 
the corresponding percentages for 1955. 
The average weight per less-than-truck- 
load shipment for 1956 was 554 pounds, 
or six pounds less than that for 1955. 


“Motor carriers of passengers con- 
tinued their efforts to gain new express 
business. Their success was reflected in 
the 1956 reports of 146 intercity carriers 
of passengers only, which showed an in- 
crease of 13.5 per cent in express reve- 
nues over 1955. Another indication was 
@ 14 per cent increase in 1957 over 1956 
revenues from other than passenger.serv- 
ice of 148 intercity carriers of passengers 
and of passengers and property. More 
than half of such revenue generally con- 
sisted of express revenue. A large bus 

has been stressing parcel service 
with various optional services, including 
pickup-and-delivery, collect, C.0.D., and 
bus-air services. From 1957 to 1958 the 
express revenues of this system increased 
21.8 per cent. 

“Parcel services enter into contracts 
with shippers for regular pickups ‘of ship- 
ments generally confined to sizes and 
weights competitive with parcel post. A 
weekly charge may be made for thepick- 
up service, in addition to the prepaid 
package charges. Some parcel-delivery 
operations, covering wide areas, use 
combinations of air and surface trans- 
portation, and, in some instances, parcel 
post for ‘delivery to consignets. Appli- 
cations for. extension of parcel services 
into additional areas, on a common car- 
rier as wéll as a contract ‘carrier basis, 
are pending before the Commission. 


Shipper ‘Pressure’ 

“There is constant pressure by shippers 
to secure the very best service possible 
on small shipments. Business practices, 
including the maintenance of small in- 
ventories and the adjustment of produc- 
tion and sales to changes in style or 
taste, require that deliveries be “made 
in the.shortest possible timé. While rates 
should not be so high as to place a burden 
on the movement of traffic, the improved 
services demanded by shippers, often on 








relatively small shipments or packages, 
tend to impose increased costs on the 
carriers. Certain proposals currently un- 
der discussion or already in use on a 
limited scale would more nearly assure 
the coverage of carrier expenses. Such 
proposals include increased minimum 
charges and the making of other charges 
on the basis of weight and distance, re- 
gardless of classification, or the observa- 
tion of some minimum class, such as 
class 100, on all shipments less than an 
indicated volume. A density classifica- 
tion has long been used by a large 
group of New England motor carriers. 
Proposals which avoid the necessity for 
classification of individual shipments 
might be of assistance in reducing cleri- 
cal charges. Coverage of carrier expenses 
on small shipments also might be made 
more certain by the treatment of each 
package, less than some specified weight, 
as a single shipment, and by the prepay- 
ment of transportation charges.” 


Tax Matters 


The Commission reviewed the action 
of Congress in repealing the tax of 3 
per cent on the amount paid for trans- 
porting property other than coal, the 
four cents a short ton for transporting 
coal, and 4.5 per cent of the charges for 
transporting crude petroleum and its 
products by pipelines. 


“It is expected that elimination of these 
discriminatory taxes will enable for- 
hire carriers to recapture some freight 
traffic diverted to private or pseudo-pri- 
vate ‘buy and sell’ operations upon which 
the tax was not imposed,” the Commis- 
sion said. 


“The federal 10 per cent excise tax on 
transportation of persons remained in 
effect, but it appears that efforts will be 
continued to obtain its total or partial re- 
peal,” the Commission said, adding: 


“Accruals of all kinds of taxes for 
class I line-haul railroads for the calen- 
dar year 1957 amounted to $1,068 million. 
This was $53 million below the figure 
for 1956, a decrease of 4.7 per cent. Dur- 


Washington Club Begins 
Transport Week Plans 


The Traffic Club of Washington, 
D.C., Inc., has become the first 
traffic organization to make public 
its plans for the observance of the 
fourth annual National Transpor- 
tation Week—-May 10 through 16. 

The club ‘says plans are under 
way for a “Transportation Night” 
dinner featuring appearances of 

* government officials, plus a contest 
to select “Miss Transportation of 
1959.” Chairman for the club is 
Philip Gilmer, assistant to the vice- 
president of the New York Central 
Railroad. 

Other clubs are reminded that 
such items as publicity kits, car 
cards, envelope inserts, posters, 
stickers and stamps are available 
from the national chairman, E. F. 
Hamm, Jr., president of The Traffic 
Service. Corp., which publishes 
TRAFFIC WORLD. 
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ing the same period net revenue from 
railroad operations dropped $179 million, 
or 7.3 per cent, which was reflected in 
a@ decline in federal income taxes for 
these roads of $72 to $320 million, a de. 
crease of 18 per cent. There were in. 
creases in unemployment insurance ‘taxes 
for these railroads from $64.9 to $829 
million, or 27.6 per cent, and in ‘other 
than US. government’ taxes from $393 
to $404 million. The increase in unem. 
ployment insurance taxes was due, in 
part, to an increase of $33.4 million in 
total wages, but primarily to an increase 
in the contribution rate, from 1.5 per 
cent for calendar year 1956 to 2 per cent 
for calendar year 1957, in order to build 
up the unemployment insurance account, 
the balance of which had fallen to $332 
million on September 30, 1956. In 195g 
the unemployment insurance tax rate 
was increased from 2 to 2.5 per cent. 
“‘Operating taxes and licenses’ of 
Class I intercity motor carriers of prop- 
erty amounted to $200 million in the 
calendar year 1957, an increase of $23 
million over 1956. Income taxes of those 
carriers also rose from $50.8 million in 
1956 to $53.9 million, reflecting an in- 
crease in net operating revenues from 
— million in 1956 to $136 million in 


Volume of ICC Work 


In the customary review of its work, 
the Commission reported the following 
facts for the period covered by the 
report: 

@ 191,997 tariff publications filed with 
the ICC, 174,118 covering transporta- 
tion of property by common carriers: 
3,705 covering property carriage by mo- 
tor carriers and 14,174 covering trans- 
portation of persons. 

@ 17,783 quotations or tenders on gov- 
ernment shipments under section 22 of 
the act. 

@ 12,395 special permission applica- 
tions, 3,846 copies of contracts between 
motor contract carriers and shippers, 
and 19,117 contracts or amendments to 
existing contracts between freight for- 
warders and motor common carriers. 

@ 4532 rate adjustments involving 
changes in tariffs and schedules of rail, 
motor, water, freight forwarder, express 
and pipeline carriers disposed of by the 
Board of Suspension, division 2, or the 
Commission. 49.3 per cent of 6,293 tariff 
publications involved were suspended in 
full; 3 per cent were suspended in part: 
318 per cent not suspended and per- 
mitted to become effective, and 15.9 per 
cent otherwise disposed of (schedules re- 
jected, protest withdrawn, protested 
schedules cancelled, etc.). 

@ 834 fourth-section applications filed. 

@ 1,157 informal complaints filed under 
parts I, II, III and IV of the act and 
1,494 disposed of. 

@ 196,409 rail freight waybills analyzed 
and checked to determine first-class 
rates and short-line distances involved 
for use in the Commission’s waybill 
statistics. 

@ 932 special docket applications filed 
by railroads to refund freight charges 
alleged to be unreasonable. 

@ 10,500 letters, many having the char- 
acteristics of informal complaints, al- 
though not so classified, handled. 

@ 173 hearings in formal rail rate 
proceedings, 22 oral arguments. 

e@ 87 hearings in motor carrier rate 
proceedings, two oral arguments. 

e A total of 1,725 rate proceedings han- 
dled, including formal proceedings 
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handled without oral hearings by the 
Fourth Section Board. 

@51 per cent of formal rate com- 
plaints (other than motor carrier) han- 
died by the modified procedure method; 
35 per cent of investigation and proceed- 
ings so handled, while 32 per cent of 
motor carrier formal complaints were 
handled under modified procedure and 88 
per cent of investigation and suspen- 
sion proceedings involving motor carrier 
rates were so handled. 

@ 3,474 applications to institute new 
or extend existing motor carrier service 


filed. 
Contract Carriers 


As a result of the amendment to the 
contract carrier definition which became 
effective August 22, 1957, the Commis- 
sion said it had examined about 2,600 
motor carrier permits. It added that 
417 applications for conversion from 
contract to common carrier status were 
filed and 313 investigations were in- 
stituted to determine whether the re- 
spondents’ contract carrier permits 
should be revoked and common cCar- 
rier certificates issued in lieu thereof. 

The Commission said that of the 2,600 
carriers whose permits were investi- 
gated, almost 2,000 were found initially 
to be bona fide contract carriers and 
that, while appeal from those initial 
findings was authorized, none was filed. 
Of the 731 proceedings instituted, it 
said, 155 had been disposed of and 576 
were pending. 

The Commission reviewed some of the 
developments in service in the follow- 
ing language: 

“Piggy-back. — Some motor carriers 
sought additional operating rights in or- 
der to participate with certain railroads 
in a coordinated motor and rail piggy- 
back service. Gilbert Carrier Corp. Ex- 
tension—Kearny, N.J., 72 MCC 204. 
For some time, railroads and motor 
common carriers of -property had en- 
tered only to a very limited extent into 
arrangements for rail-motor through 
routes and joint rates. Additional 
trailer-on-flatcar service has been made 
available by the railroads, however, and 
as a result there has been an increase 
in its use by motor carriers to avoid 
over-the-road operations. In some ‘in- 
stances the railroads and motor carriers 
have established joint rates for the 
combination of over-the-road motor- 
carrier service and the trailer-on-flatcar 
service. 

“The increased cooperation between 
motor carriers and railroads should result 
in economies in the cost of perform- 
ing intercity transportation service to the 
benefit of both transportation agencies 
and to the ultimate benefit of the ship- 
pers. 

“Specialized services.—The use of cer- 
tain new types of vehicles also created 
problems of interpretation of the operat- 
ing rights of existing carriers in connec- 
tion with ‘in bulk’ operations. For ex- 
ample, the demand for operating rights 
for bulk transportation of both liquid 
and dry commodities in various types of 
tank vehicles continued to increase with 
the trend away from packaged contain- 
ers. In addition, a new type of rubber or 
plastic tank has been perfected which 
will permit the hauling of acids, petro- 
leum products, vegetable juices, and other 
liquid commodities in van-type and other 
equipment in one direction and dry 
freight on return movements after the 
tank has been rolled up and stowed out 
of the way. Other types of specially con- 
structed motor vehicles have been placed 





in service for the transportation in bulk 
of truckloads of dry freight which form- 
erly had to be transported in bags or 
other containers. 

“Broad authority was granted several 
motor carriers to transport crude oil and 
fats to a refining point and to transport 
the refined product to destinations in 
several States. Commercial Oil Trans- 
port Extension—Jacksonville, Ill., 73 
MCC 527. 

“Importation of foreign automobiles in 
steadily growing numbers was evidenced 
by a number of applications for authority 
to transport such cars from the ports. 
Transportation requirements of chemical 
producers to enable them to expand with 
the development of new products created 
complex issues of interpretation with re- 
spect to rights of existing carriers. Two 
proceedings of this type were MQ. 
O’Boyle Tank Lines Extension—Fish Oil, 
72 MCC 789, and Quality Carriers, Inc., 
Extension—Emulsified Petroleum Sizing, 
73 MCC 124. FPuture transportation 
needs arising from large-scale develop- 
ment of new areas also were recognized 
in grants of authority to provide motor 
service at several new dam sites. Other 
applications were related to the increas- 
ing use of combined air-truck service by 
means of joint rates on through traffic. 
One airline and 12 motor carriers: now 
serve more than 800 points in six mid- 
western states in this manner. Motor- 
carrier service in connection with trailer- 
ship operations also led to some appli- 
cations for operating authority. 

“In addition, new operating authority 
questions involving transportation of 
missiles and other military devices are 
awaiting determination.” 


Unification of Carriers 


“Activities directed to the expansion 
of motor carrier systems and integration 
of railroad operations through unifica- 
tions have accelerated during the year,” 
the Commission reported. “There was 
an increase in the number of applica- 
tions involving motor carriers. There 
was no significant change in the number 
of applications involving railroads, but 
studies are being made in the industry 











Award for ICC Fleet 





The passenger car fleet of the Commission’s Bu- 
reau of Motor Carriers, by winning second in 


the National Safety Council’s national fleet 
safety contest for the eastern region, group Il, 
received this plaque. Presenting it to Chairman 
Freas, of the Commission, is Walter F. Carey 
(right), chairman of the council’s board. The 
presentation took place December 18. Winner 
in the group was the lakes division of the 
Socony Mobil Oil Co., Inc. (T.W., Dec. 13, p. 42) 
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looking toward unifications involving 
some of the largest carriers in the na- 
tion. If presented for approval, they will 
involve issues of far-reaching importance 
to the public and the transportation 
industry.” 4 

The Commission said there were few 
important unifications of independently 
operated railroads presented for approval 
during the year, but that there was a con- 
tinuance of the trend toward corpora- 
tion simplification and greater integra- 
tion within existing railroad systems. In 
the reporting period, it added, 17 railroad 
companies were eliminated through 
merger or by purchase. 

It reported that applications for uni- 
fications and transfers involving motor 
carriers, including applications for ap- 
proval of temporary operations or con- 
trol, increased 6 per cent over the pre- 
vious year. The Commission added: 

“Applications for unifications: and 
transfers involving motor carriers, in- 
cluding applications for approval of tem- 
porary operations or control, increased 
6 per cent over the previous year. Those 
filed under section 212(b), which covers 
transfers of operating rights to a non- 
carrier, or between carriers operating less 
than 21 vehicles, increased from 1,006 to 
1,053. Those filed under section 5 (in- 
volving more than one carrier or over 
20 vehicles). decreased from 325 to 322. 
Applications.for temporary authority un- 
der section 210a (b), filed in connection 
with the latter, increased from 115 to 163. 

“The number of authorizations under 
section 212 (b) increased by 5.5 per cent 
over the previous year, and the ratio of 
such authorizations to the total author- 
izations under sections 5 and 212(b) in- 
creased from 74 to 80 per cent. Of 295 
applications under section 5, which were 
acted upon, 244 were granted in whole 
or in part and 51 were denied or dis- 
missed. Of 1,086 applications under sec- - 
tion 212 (b) which were acted upon, 954 
were approved and 132 were denied or 
dismissed. Applications filed under sec- 
tion 212(b) but found to be subject to 
section 5, and others which were dis- 
missed at applicants’ request or for want 
of prosecution, totaled 86 and represented 
8 per cent of those decided under section 
212 (b). Denials, totaling 69 for those 
under both sections, represented 4 per 
cent of those acted upon under section 
212 (b) and 8 per cent of those acted 
upon under section 5. 

“Of the 100 largest motor carriers of 
property, based on 1957 revenues, 35 were 
involved in 50 unifications authorized 
under section 5 (2) .. . They constitute 
4 per cent of the total authorizations 
under sections 5 and 212 (b) during the 
year.” 

After reviewing some of the motor car- 
rier cases involving unification, the Com- 
mission referred to the report of the 
Senate select committee on small busi- 
ness on “Mergers and Concentration in 
the Trucking Industry,” which was 
sharply critical of the Commission’s 
handling of unifications, although Sena- 
tors Schoeppel and Goldwater dissented 
(T.W., Apr. 26, p. 57). The Commission 
observed that the report contained six 
conclusions and recommendations and 
added that they were “receiving careful 
consideration.” 

In a 32-page section, “Service, Facili- 
ties, and Operating Efficiency,” the 
Commission reviewed efforts by the 
regulated carriers to improve service 




























































































































































































































































































































































































































































































































































24 
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and efficiency, touching briefly on a 
number of subjects ranging from “hot 
boxes” and roller-bearings to hump 
yard improvements in the railroad in- 
dustry; coordination of rail and motor 
services,, and on new types of equip- 
ment in the motor carrier field. 

As to railroad passenger equipment 
the Commission made this comment at 
one point: 

“In passenger service most of the 
ultra-light-weight, low-level, non-inter- 
changeable trains have now been taken 
out of service or downgraded from the 
type of service in which originally used. 
The inability to add conventional cars 
in times of heavy traffic appeared to be 
their - greatest drawback. Further, the 
ride was somewhat more ‘Spartan’ than 
with modern conventional equipment, 
and maintenance of the non-standard 
parts was a problem. On the other hand, 
the light-weight, full-length car with 
standard couplers appeared to have 
greater possibilities. The first six-car 
train of this type, equipped for electric 
multiple-unit operation, was placed in 
commuter service. 

“The modern multiple-unit rail diesel 
car continued to find useful application 
throughout the country. One eastern 
road was close to the point of operating 
nearly all of its extensive passenger ser- 
vice (through, local, and commuter) with 
those cars. The only exceptions were a 
few long and heavy trains, usually peak- 
hour commuter trains or those with off- 
line pullmans or head-end cars. One in- 
ternational through service was in oper- 
ation with such cars, the Canadian road 
providing’ the rail diesel cars on alter- 
nate trips.” 

The Commission said continued im- 
provements were effected in its adminis- 
trative operations and procedures lead- 
ing to certain reductions in the time 
and expense of handling proceedings. 
Information from the “central status sys- 
tem” established last year to control and 
expedite the disposition of formal pro- 
ceedings indicated that the average of 
all such proceedings on the Commission’s 
docket had been reduced from 7.3 to 6.2 
months and the number of cases pending 
for more than one year had been re- 
duced by 22 per cent, the Commission 
reported. It added that the number of 
cases disposed of in the course of the 
year showed an increase of 13 per cent. 
However, it said, because of a 31 per cent 
increase in new cases instituted, the 
number pending on June 30, 1958, “rose 
from 3,491 to 4,147, an increase of 19 
per cent over the previous year.” 

Referring to efforts to “mechanize” 
various operations, the Commission said 
that an electronic digital computer in- 
stalled in March, 1958, resulted in a sub- 
stantial reduction in time previously re- 
quired to compile data. As an example, 
it said, data computed from operating 
expense schedules of Class I railroad an- 
nual reports could now be accomplished 
in eight workdays as compared to 35 
workdays previously. 

A table in this section of the report 
showed that for fiscal year 1959, with an 
appropriation of $17,300,000, the Com- 
mission had an estimated 2,286.7 em- 
ployes. 

It said that 648 applications had been 
admitted to practice before it in the 
period covered by the report. Of that 
number, the Commission said, 504, or 





778 per cent, were members of the bar 
of the highest court of their states and 
that the remaining 144, or 22.2 per cent 
were non-lawyers “admitted upon writ- 
ten examination.” It further observed 
that the year ended June 30, 1958, was 
the first full year in which the non- 
lawyer applicants examined were com- 
pletely limited to those “who met the 
qualification standard,” and that 80.1 
per cent were successful. It added: 

“When the Commission’s qualification 
standard (basically a minimum of two 
years of college education) was an- 
nounced on December 1, 1954, to become 
effective on May 1, 1955, it produced a 
flood of nonlawyer applications. From 
December 1, 1954, to June 30, 1958, 2,535 
nonlawyer applicants became eligible 
for examination. Of these, 39.7 per cent 
were not admitted to practice. 

“The accompanying chart gives a year 
by year comparison of attorney and 
nonlawyer admissions to practice since 
our bar was established on September 1, 
1929. Total admissions to June 30, 1958, 
are 27,110 of which 18,093, or 66.7 per 
cent, were admitted as attorneys, while 
9,017, or 33.3 per cent, have been ad- 
mitted as nonlawyers.” 


President to Ask Increases 
In Gasoline Taxes, Postal 
Rates for Fiscal Year ‘60 


President Eisenhower announced 
December 22 a record $77-billion 
budget for fiscal year 1960 which, he 
said, would call for higher postage 
rates and gasoline taxes, and some 
new user charges for government 
services, but would not call for gen- 
eral tax increases. He did not ex- 
plain the nature of the “user 
charges.” 


The President said that the budget 
for the fiscal year: extending from July 
1, 1959, to June 30, 1960, had been decid- 
ed and would “provide for higher ex- 
penditures than ever before in time of 
peace for national defense.” He said, 
however, that it would be “a balanced 
budget.” 

Details of revenue and expenditure 
estimates would be contained in his bud- 
get mesage and “the budget document,” 
to be released soon after the middle of 
January, the President said. 

The text of the president’s statement 
follows: 

“The budget for fiscal 1960 has now 
been decided. It will be a balanced bud- 
get. Revenues and expenditures will be 
in the general area of $77 billion. 

“The budget will provide higher ex- 
penditures than ever before in time of 
peace for national defense. Some of our 
domestic non-defense programs will also 
continue at record high levels. Other 
domestic programs will be held at vary- 
= — consistent with the public in- 

rest. 


“Reductions in total spending will be 
achieved in part by reason of the ending 
of temporary programs in agriculture, 
unemployment insurance, and housing. 

“The budget will request increased 
receipts from higher postage rates and 
gasoline taxes, and some new user 
charges for government services, but will 
not call for general tax increases. 

“The details of the revenue and ex- 
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penditure estimates will be contained jp 
the budget message and the budget doc. 
ument, which will be released soon after 
the middle of January. 

“A balanced budget will be an im- 
portant and welcome assurance to the 
people of the country and the world that 
our government is determined to liye 
within its means, thereby doing its part 
to prevent inflation, to encourage eco- 
nomic expansion, and to fulfill American 
responsibilities of world leadership.” 


Cars Released by Declining 
LCL Traffic Included in 


C & N W Upgrading Program 


A $9 million freight car rehabili- 
tation program calling for the heavy 
repair or upgrading of almost 8,000 
freight cars in 1959 will be launched 
the first week in January at the 
Clinton, Ia., car shops of the Chicago 
& North Western Railway, C. J. Fitz- 
patrick, president, has announced, 


To carry out the freight car program 
on schedule, Mr. Fitzpatrick explained, 
shop personnel would be increased to a 
peak of more than 650 men and the shops 
would be operated at full capacity. In 
1958 the shops employed about 400 men, 
he said. 


“One result of our car upgrading pro- 
gram, in which work will range from 
heavy repairs to complete rebuilding, will 
be the release of approximately 4,000 
boxes cars, heretofore largely restricted 
to LCL service, for general commodity 
carload freight,” he said. “These cars, 
which are part of almost 6,000 box cars 
included in the program, will be con- 
verted from Class C or ‘rough box cars’ 
formerly used for LCL services, to Class 
A Cars.” 


Cause of LCL Traffic Decline 


Mr. Fitzpatrick said that the release 
of the 4,000 box cars from LCL service 
for carload freight resulted from a de- 
crease in LCL traffic on which the rail- 
road had eliminated free pickup and 
delivery service. 


With the completion of the freight car 
program in 1959, he said, virtually all of 
North Western’s box cars could be in the 
Class A category suitable for paper, grain 
and other commodities that required 
high quality cars. A variety of other 
types of cars, including 700 flat cars, 
would also be rehabilitated, he added. 

The railroad president said that, bar- 
ring reverses in general business condi- 
tions, 256 work days in 1959 would be 
utilized to complete the program, and 
that the Clinton shops would turn out 
a scheduled average of 31 freight cars 
per day, with production reaching as high 
as 38 cars per day. As part of the car 
program, he stated, more than 18,500 
pairs of freight car wheels and axles 
would be processed in the shops, together 
with thousands of other essential freight 
car parts, such as brake valves, brake 
cylinders and air hoses. 

The railroad was able to embark on 
its major car program at this time 
largely because of benefits beginning to 
be derived from mechanization and 
modernization in many areas of its plant 
and “elimination of costly services and 
procedures that long ago stopped having 
a worthwhile purpose,” he said. 
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1958-THE YEAR IN REVIEW 














matenhigs: For MANY in the transportation industry 1958 was a year ington report to Congress, recommending larger allocation of 
plagued by low earnings and labor difficulties. But in retrospect military traffic ad commercial sitines snd Sener 
eclinin it is more likely to be remembered, not only as the year that aid airlines in meeting cost of $4 billion jet equipment 
g thrust U.S. transportation into the first stages of the jet and pragrass. 
lin atomic age, but also as the year in which Congress moved AUGUST 11—Teamsters union began strike for uniform wages, 
to strengthen certain segments of the common carrier system. tying up trucking operations in 11 western states for 37 days 
j Program Here, in brief, are some of the significant events that made a ee ee 





AUGUST 12—U.S. Navy’s atomic-powered submarine “Nautilus” 
arrived in England after successfully completing 1,800-mile voy- 
age under the North Pole. President Eisenhower said this feat 


transportation headlines in 1958. 





car rehabili- 
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JANUARY 13—With nation in midst of its most serious post- 













almost 8,000 war recession, the Senate surface transportation subcommittee pointed toward ‘a new commercial seaway between the major 

be launched launched hearings on “the deteriorating railroad situation.” areas of the world.” The Maritime Administration revealed that 
it was studying feasibility of atomic-powered cargo submarines. 

are at the JANUARY 25—Robert R. Young, colorful and controversial a : 

the Chicago chairman of the New York Central, committed suicide at his AUGUST 13—Congress passed federal aviation act of 1958, es- 

y, C. J. Fitz- Palm Beach, Fla., home. tablishing Federal Aviation Agency to promote civil aeronautics, 

nnounced Dr ; 1 seat take over duties of Civil Aeronautics Administration and Airways 

, JANUARY 30—The Senate confirmed the nomination of Abe Modernization Board. 





McGregor Goff to fill the unexpired term of Commissioner Owen 
Clarke, who had resigned from the ICC to accept Chesapeake & 
Ohio vice-presidency. 





car program 
ck explained, 
ncreased to a 





SEPTEMBER 6—White House announced the appointment of 
Charles A. Webb to succeed Commissioner Robert W. Minor, 
who resigned from the ICC to become vice-president—law of the 









and the shops ee : s ‘ a ; 
capacity. In FEBRUARY 15—Railroads, in accordance with ICC decision in New York Central. 
out 400 men Ex Parte 212, increased rates on selective commodities, the in- 

; SEPTEMBER 10—ICC issued its report in Ex Parte 212, au- 





creases averaging approximately 2 per cent. 





thorizing railroads to add charges for waterborne traffic, in- 
crease loading and unloading charges at New York and Phila- 
delphia. It said the increases authorized would add $12 million 
a year to railroads’ revenue. 





APRIL 16—President Eisenhower signed a bill (H.R. 9821) to 
speed up federal road-building program, making available an 
additional $1.5 billion for highway construction in 1958. 
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APRIL 30—Senate surface transportation subcommittee, after 


hearings on “deteriorating railroad situation,” proposed eight- SEPTEMBER 18—In report on passenger train deficit investiga- 


tion, Examiner Howard Hosmer, of ICC, predicted end of rail 










“ 9int program to aid railroads, includit OV - : : : “ 
These cars, of $700 snillion in — RE: a GN gaan intercity passenger service by 1970 unless present trends were 
000 box cars . changed, ascribed railroads’ difficulties to competition from 
a = con- MAY 22—New York Shipbuilding Corp. laid keel of world’s private automobiles, federal subsidies to other carriers. 
ig x Cars’ first atomic-powered merchant ship, the N.S. “Savannah.” 
P - OCTOBER 1—ICC suspended first incentive rates (on paint and 





ices, to Class 





JUNE 16—Supreme Court ruled that Taft-Hartley act prohibi- 
tion of unlawful labor practices does not give sweeping pro- 


related articles) published by eastern railroads and developed 
by their traffic executives’ research group. 


Decline tection to carriers against the invoking of “hot cargo” clauses ee! Dee : 

| the release in secondary boycotts, but does outlaw the persuasion of em- OCTOBER 20—Six airlines entered into mutual agreement to 

LCL service ployes of companies not involved in labor disputes to strike. aid members of pact grounded by strikes and agreed to turn 

from a de- é 7 ; : excess profits gained from diverted traffic back to struck carrier. 

ich the rail- JUNE 23—Senate passed resolution (S. Res. 303) calling for in- By December 15, strikes had shut down five carriers which 

pickup and vestigation of the need for government regulation of carriers; normally accounted for 40 per cent of U.S. domestic traffic, for 
federal assistance to various modes of transport; consolidations a total of 175 days in 1958. 
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and mergers of carriers; need for rail passenger service, and 
“additional matters concerning federal regulation and_ policies 
in regard to transportation.” 


JUNE 27—Congress repealed federal excise taxes on transporta- 
tion of freight (3 per cent on general freight, 4 cents a net 
ton on coal) and tax of 4% per cent on transportation of oil 
by pipeline. 


OCTOBER 26—Pan American Airways launched U.S. commer- 
cial jet age with first jet transport plane flight from U.S. to 
Europe. 


DECEMBER 1-—Soo Line Railroad published first rates in US. 
under “agreed charges” principle, cutting rates on pipe and 
tubing from $12.18 to $10.05, and guaranteeing shippers no 
increases (except by ICC minimum rate order) for one year in 


1e added. : ‘ 
JULY 3—Teamster Union President James R. Hoffa and heads , a ‘ 

1 that, bar- of Longshoremen’s Association and National Maritime Union exchange for 90 per cent of their traffic. 

gente y issued a call for a meeting of 50 transportation union repre- DECEMBER 5—In a meeting in Chicago, 365 motor carriers set 
sentatives. The call was viewed as a move to establish a up National Equipment Interchange Committee and prepared 

ged — Teamster-dominated national union of all transportation workers. a launch an lcareedie alieelaeinne plan. vor 

reight cars JULY 29—President Eisenhower signed the national aeronautics DECEMBER 9-—President Eisenhower chose former Representa- 

ing as high ee act of 1958, setting up agency to conduct research into tive John J. Allen, of California, to succeed Louis $. Rothschild, 

of the car problems of space flight. who resigned October 24 as Undersecretary of Commerce for 

_, a= JULY 31—Congress passed transportation act of 1958, providing Transportation. 


ps, together 
tial freight 
Ives, brake 


for federal government guarantees of loans to railroads up to 
a total of $500 million; empowering ICC to permit abandon- 
ment of trains and services that impose a burden on interstate 
commerce; changing the rate-making rule of the interstate com- 
merce act; increasing ICC authority over intrastate rates; clari- 


DECEMBER 10—National Airlines, with Boeing 707s leased from 
Pan American, put first jets into domestic service with flights 
between New York and Miami. 


DECEMBER 18—The United States puts four-ton satellite—the 


embark on fying agricultural commodity exemption provisions of act, and Atlas Intercontinental Ballistic Missile—into orbit. Scientists 
this time establishing “primary business test” for determining status of called this achievement a major step in program to develop 
manning . private carriers by motor vehicle. manned space vehicles. The Atlas was soaring through space at 
~ re sno AUGUST 1—Congress amended shipping act, permitting dual- b — - re miles _ oo ‘of 995 oe ee 
Af 4 rate systems of ship conferences to continue in operation until rougat 00 8 maximum athe a 2 ae 
rvices an June 30, 1960 altitude of 1145 miles, according to information made public 
ped having : A by the Defense Department. The missile was expected to re- 
id. AUGUST 5—The White House transmitted the so-called Cher. main in flight about 20 days. 
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Orders for New Freight Cars 
Totaled 4,773 in November, 
A 14-Month Peak, Gass Says 


Class I railroads placed orders for 
4,773 new revenue freight cars in 
November, the largest number in any 
month since September of 1957, ac- 
cording to the monthly report on the 
national transportation picture pre- 
pared by Arthur H. Gass, who will 
retire December 31 as chairman of 
the car service division of the Asso- 
ciation of American Railroads. 


Mr. Gass will be succeeded by Ralph 
E. Clark, who recently became vice- 
chairman of the division after having 
been manager of the closed car section 
(T.W., Dec. 20, p. 24). 

In the report, dated December 19, Mr. 
Gass also said freight car ownership on 
December 1 was 1,728,643, compared with 
1,744,645 at the same time last year. 


Car Supply Rundown 


Giving a breakdown on car supply, 
Mr. Gass said requirements for box cars 
had eased considerably in the last few 
weeks and that the supply was adequate 
except for high-grade, wide-door, 40- 
foot box cars and all classes of 50-foot 
cars. Lower grades, he said, were in ade- 
quate supply to protect all demands. 

As for auto cars, he said require- 
ments for auto-rack and parts cars had 
continued to rise in line with increased 
production of new-model automobiles. 
He said that except for occasional spot 
shortages, though, the supply had been 
adequate. 

Stock cars, he said, had been in suffi- 
cient supply, with surpluses being re- 
ported by most roads. 

Requirements for covered hoppers, the 
AAR official said, had declined in the 
last month following the customary cur- 
tailment in construction because of the 
weather. Most railroads, he said, re- 
ported a surplus of this equipment. 

Reporting on hoppers, Mr. Gass said: 

“Total loading is showing normal 
seasonal decreases in ore, sand and 
gravel, but coal loading has continued 
on a high level which is just below the 
1958 peak of 125,000 cars established in 
the week ended September 27. Car 
supply has been generally adequate but 
tight on several roads, with reports of a 
few minor shortages.” ; 


The supply of all types of gondolas 
was reported adequate to meet current 
demand, which, Mr. Gass said, had been 
showing the normal seasonal decline. 


Concerning flat cars, he said the 
supply of heavy-capacity and special 
types of flats was ample to protect 
current needs, and he said loadings of 
all other types of flats were showing a 
slight seasonal fall. 

Mr. Gass said the demand for refrig- 
erator cars continued “quite low” in 
October and November and that all im- 
portant perishable shipping districts 
were reporting a “comfortable supply” 
for current demands. 


Status of Equipment 
He said the Class I lines placed 1,754 


new cars in service in November and 
that their controlled refrigerator lines 


installed 76. Cars on order and unde- 
livered December 1 totaled 30,078, of 
which 29,796 were for the Class I lines, 
282 for the refrigerator lines. 

“Due to a decrease in ownership and 
an increase in bad order cars the serv- 
iceable fleet on December 1 was 7,286 
below one month earlier and 73,800 be- 
low one year ago,” Mr. Gass continued. 

“A total of 17,590 cars were given 
heavy repairs in November. Although 
this was less than the total of 19,172 
repaired in October, due to the lesser 
number of regular working days in 
November, it represented a daily output 
of 880 cars as compared with 834 per 
working day in October.” 

In November, he said, 19.59 per cent 
of all freight cars checked at destina- 
tions were detained for unloading beyond 
the free time of 48 hours, compared with 
19.66 per cent in November of 1957. 

The Class I railroads moved 50,164,- 
000,000 ton-miles of freight this Septem- 
ber, an average of 951 ton-miles a day 
for each serviceable car on line. He com- 
pared this with 942 in the preceding 
month and 993 in September of 1957. 


Booklet Describes New 
British Road and Rail 
Vehicles and Equipment 


The British Transport Commission 
has published a new booklet— 
“Freight Transport’”—describing the 
selection of modern equipment used 
by the British Railways and British 
Road Services in handling products 
from small individual consignments 
to bulk loads. 


“On both rail and road,” says Freight 
Transport, “particular attention is be- 
ing paid to the improvement of door-to- 
door service. Wherever possible, and to 
an increasing extent, through loading is 
used. 


“On the railways particular attention 
has been focused on quick and efficient 
means of transferring goods between rail 
and road; much new equipment has been 
developed and many new methods have 
been devised. On both British Railways 
and British Road Services stress is laid 
on quicker handling of traffic at terminal 
and exchange points where individual 
consignments are dealt with. The con- 
stant objective is to offer transport serv- 
ices which can be regarded as an exten- 
sion of the industrial production belt.” 


ICC Examiner to Join ATA 


Common Carrier Conference 


R. Edwin Brady, a hearing examiner 
in the Commission’s Bureau of Operating 
Rights and former assistant chief of the 
bureau’s examiner section, has been ap- 
pointed assistant executive director of 
the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc. 

The announcement was made by the 
conference director, Albert B. Rosen- 
baum, who said the appointment would 
be effective December 30. 

Mr. Brady, 42, attended Georgia Teach- 
ers College and received a law degree 
from Columbus University in Washing- 
ton, D.C. He has been certified by the 
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Judge Advocate General of the Navy fq 
practice as a trial and defense counsg 
before military courts. He is a membe 
of the American Bar Association, the 
Federal Trial Examiners Conference, the 
Sigma Delta Kappa legal fraternity 
Naval Reserve Law Company 5-11 ang 
the American Legion. He has been with 
the ICC since 1936. 


Rock Island Cuts First-Class 
Passenger Fares; Other Lines 
Act to Meet Competition 


(From Chicago Bureau of Traffic World) 


The Chicago, Rock Island & Pa- 
cific Railroad plans a systemwide 
slash of 28 per cent in first-class 
passenger fares, effective January 
25, R. E. King, general passenger 
traffic manager, has announced. 


The fare reduction by the Rock Island 
resulted in similar cuts by two other 
midwestern railroads. The Missouri-Kan- 
sas-Texas (Katy) and the Chicago, Bur- 
lington & Quincy railroads subsequently 
announced cuts of 22.2 per cent in round- 
trip sleeping and parlor car fares, effec- 
tive January 25, limited to routes com- 
petitive with the Rock Island. Other rail- 
roads reported that they were studying 
the possibility of joining in the reduc- 
tion. 

Mr. King described the new RI fare ar- 
rangement as a move to attract more 
sleeping and parlor car patronage. 
Tariffs covering the planned reductions 
would be filed shortly with the ICC and 
state regulatory bodies, he said, adding 
that the proposed fares would carry a 
thirty-day limit and would be in force 
during a nine-month supplemental pe- 
riod. This period would be sufficient 
time to determine public reaction, he 
maintained. 


_“What we are doing, in effect,” he said, 
“is to reduce the basic round-trip rate 
per mile from the present 3.473 cents to 
2.701 cents, the equivalent of a 28 per 
cent slash in so-called first class fares.” 


A spokesman for the Katy railroad 
said the new M-K-T fares would apply 
primarily to traffic between Kansas City, 
Mo., and Dallas, but that adjustments 
would be made at “all competitive 
points.” J. J. Alms, general passenger 
agent for the Burlington, said his road’s 
lower fares would apply on trips from 
Chicago to the Denver-Colorado Springs 
area and from Omaha-Lincoln, Neb., to 
Denver and Colorado Springs, but not 
to intermediate points. 

Mr. Alms asserted, however, that most 
other railroad representatives who knew 
of the Rock Island’s plan believed it 
represented a “dissipation of .revenues.” 


KCS Sees Hope in Fare Cuts 


The “dissipation-of-revenues” state- 
ment was not borne out, however, by the 
experience of another railroad. Kansas 
City Southern Lines now sells all Pull- 
man space against coach tickets. It re- 
cently reported a 40 per cent increase in 
occupancy during a two-month test per- 
iod. Only a 20 per cent increase would 
have been required to compensate for its 
lower fares, the KCS said, adding that 
the “experiment” would be continued. 

Mr. King recalled that the Rock Island 
had made repeated policy statements 
that it intended to remain in the pas- 
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senger business. These statements, he 
said, had been made “despite grim pre- 
dictions by some carriers that the public 
is no longer interested in riding trains.” 

Examples of the proposed Rock Island 
fares compared with present fares (ex- 
clusive of taxes) follow: 


(Round trip) (Present) (Proposed) 
Chicago-Omaha $34.60 $26.95 
Chicago-Denver-Colorado 

Springs 71.95 55.95 
Minneapolis-Kansas City 33.75 26.25 
Houston-Kansas City 51.70 40.20 
Fort Worth-Minneapolis 68.15 53.05 


Western Railroads Discuss 
Report Eastern Lines May 
Drop Out of Express Pact 


(From Chicago Bureau of Traffic World) 

Executives of western railroads 
met in Chicago, December 23, to dis- 
cuss “mutual problems” in the han- 
dling of their railway express busi- 
ness, Clair M. Roddewig, president 
of the Association of Western Rail- 
ways, Chicago, reported. 


The “problems,” according to Mr. 
Roddewig, arose when a “substantial” 
number of eastern railroads indicated 
their intention to withdraw from the 
railway express agreement, effective 
January 1, 1960. 

“Their (the eastern railroads’) with- 
drawal,” said Mr. Roddewig in a state- 
ment about the Chicago meeting, 
“would pose some very serious problems 
and place the western railroads in a 
difficult position. 

“Continuation of the railway express 
business in its present form without 
participation by the eastern railroads 
would be an impracticable arrangement. 
It would create grave financial respon- 
sibilities for the eastern carriers which 
they are not in a position to assume. 
The western railroads will be required 
for their own protection also to with- 
draw from the express agreement in the 
event the major eastern lines go through 
with their intention to withdraw. 


Proposal of Western Roads 


“The western railroads have urged 
upon carriers in other parts of*the 
country a proposal which would fore- 
Stall any final decision upon withdrawal 
from the express agreement until April 
20, 1959. If this proposal is not accepted 
unanimously by all parties to the ex- 
press agreement, notice to withdraw 
must must be served before December 
a, fe noted to be effective January 
, 1960.” 


Mr. Roddewig stated that the railroads 
in the west would not serve any notice 
to withdraw from the express agreement 
unless the major eastern railroads first 
served their notices to withdraw. He 
said that even if the eastern roads served 
their notices to withdraw and even if the 
railroads of the west and other parts 
of the country did likewise, a full year 
would be available to explore and work 
out alternate ways and means of meet- 
ing and continuing service requirements 
of the public. 

“It would be with great reluctance 
that the western railroads would termi- 
nate a service which has served the public 
for so many years,” said Mr. Roddewig. 








“The Railway Express Agency’s declin- 
ing volume of business and unsatisfac- 
tory financial results in recent years have 
been a source of concern to all railroads 
participating in the agreement. This 
situation reflects a changing pattern of 
transportation, the growth of other forms 
of transportation, competition by the US. 
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parcel post, competitive handicaps due 
to federal subsidization of the railroads’ 


competitors, and to continuing increases 
in labor and other costs.” 


Trucking Business Steady, Airlines Report 
Gains, Railroad Earnings Decline in 1958 


Preliminary Figures Indicate Truck Traffic and Revenues for Year 
Will Be Close to ‘57 Levels. Airlines’ Net Shows Slight Increase. 
Rail Revenues Down 20 Per Cent. Cautious Optimism Shown as to ‘59. 


By GORDON HUFFINES 


Year-end statements from carrier 
associations indicate that although 
earnings of the railroads in 1958 as 
compared with 1957 are down about 
20 per cent, the nation’s trucking 
industry has held its own, and air- 
line traffic and earnings have actu- 
ally increased in 1958. 


Despite the recession and labor dif- 
ficulties, says the American Trucking As- 
sociations, business in 1958 is expected 
to approximate the industry’s 1957 level 
of 260 billion ton-miles and $6.16 billion 
in operating revenues. 

The airlines also weathered the eco- 
nomic storm. Total US. air travel in 
1958, according to the Air Transport As- 
sociation of America, was up an esti- 
mated 1.8 per cent, and net profit for 
domestic trunk lines increased about 
$3,000,000. , 

For the railroads, harder hit by the 
economic downturn, the 1958 picture is 
far less favorable. Rail carloadings, the 
Association of American Railroads said, 
dipped 15 per cent, rail passenger travel 
decreased 10 per cent and net earnings 
fell 20 per cent below 1957. 

Most predictions on the outlook for 
transportation in 1959 are cautiously opti- 
mistic. The general consensus: 1959 will 
see an upswing in traffic on the rail- 
roads, highways, and airways, provided 
the upward trend in business continues 
and the Eighty-sixth Congress moves to 
improve the regulatory climate. 


Review of Rail Business 


For the railroads, said the ARR pres- 
ident, Daniel P. Loomis, 1958 was one 
of the worst business years since the 
depressed 1930s. Preliminary estimates, 
said Mr. Loomis, indicated that rail 
revenue ton-miles dropped to. 550 bil- 
lion ton miles—11 per cent below 1957— 
and that passenger miles (23.3 billion) 
dropped 2.6 billion below the previous 
year. 

With the decline in carloadings and 
passenger travel, rail operating revenues 
plunged $900 million to an estimated 
$9.6 billion; net railway operating in- 
come declined 19 per cent to: $750;mil- 
lion; and net income dipped to $590. mil- 
lion, a decline of 20 per cent below 1957. 
The rate of return on net investment, 
said the AAR, sank to 2.7 per cent, com- 
pared with a post-war average of 3.7.per 
cent. 


As earnings fell, the railroads were 


forced to curtail expenditures of virtual- 
ly every nature. Capital expenditures 
for additions and betterments were 
sliced nearly 50 per cent to $740 mil- 
lion, and purchases of fuel and other 
materials dropped about $500 million. 

“Railroad results in 1959 rest heavily 
on what happens to the general economy, 
particularly our heavy industries,” said 
Mr. Loomis. “It now appears railroad 
business in the year ahead will show 
gradual improvement, with perhaps sub- 
stantial improvement in the last half 
of the year.” 

Full railroad recovery, however, said 
the AAR president, would not necessarily 
accompany full business recovery. 

“The railroads,” he said, “have had 
to cope with far more than a recession 
this year. Severe public policy problems 
continue to bottleneck the industry’s 
progress. These must be met head-on 
if the nation is to get the kind of trans- 
portation service railroads know they 
can give if put on an equal basis with 
their competitors.” 


Railroads’ Legislative Aims 


Calling for prompt follow-through on 
the “massive underlying inequities” cited 
by the Senate in its adoption of Senate 
Resolution 303 last summer, Mr. Loomis 
urged legislation that would: (1) Grant 
railroads the authority to provide trans- 
portation service by truck, airplane and 
barge; (2) impose user charges on com- 
mercial carriers using highways, water- 
ways, airports and airways; (3) reduce 
state and local taxes on railroad prop- 
erties; (4) accord more “realistic” income 
tax treatment of money spent for new 
railroad plant, facilities and train equip- 
ment; and (5) repeal the 10 per cent 
federal excise tax on passenger travel. 

The 13 regional shippers advisory 
boards last week predicted that carload- 
ings in the first quarter of 1959 would 
increase 5.9 per cent over the first quar- 
ter of 1958. On the basis of this estimate, 
says the AAR, carloadings of the 32 
principal commodity groups surveyed 
will be approximately 5,666,376 in the . 
first ‘quarter of 1959 compared with 5,- 
348,268 in the first quarter of 1958. 

If such predictions prove accurate, 
freight car orders are expected to in- 
crease. , 

“The outlook is for a gain in freight 
car production in 1959,” says the US. 
Department of Commerce, “not.a large 
per cent, but an increase.” 

‘Railroad freight car produetion: for 
1958 has been depressing for both the 
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railroads and the car builders, says the 
department in a year-end review of the 
freight car manufacturing industry. 


“The contract producers,” it adds, “de- 


livered 23,644 cars; the company shops 
delivered 13,887, a total of 37,531 during 
the first 10 months of 1958. “During the 
same period last year, the two groups 
delivered 85,974 cars.” 


The Commerce Department reports | 


that the car builders will finish 1958 with 
a very small backlog of orders, but that 
railroad shops will end up the year with 
some 21,000 cars on order. However, says 
the department, the railroads will only 
produce these cars if and when they 
experience a car shortage and their 
earnings are sufficient for the production 
expenditure. 

“Responsible people in the railroad in- 
dustry agree,” says the department “that 
the railroads are presently not in shape, 
either financially or equipment-wise to 
deliver the mass transportation required 
of U.S. railroads during an all-out war. 
It also has been stated that from 100,000 
to 120,000 freight cars produced per year 
for the next six to 10 years will be neces- 
sary to take care of an average of 65,000 
cars retired per year and to add sufficient 
units to the fleet to bring it up to the 
1.85 million car requirement for full 
moblization. The total cars in the Class 
I railroad and privately-owned refrigera- 
tor fleet as of November 1, 1958, was 
1,808,593 cars. For the same period last 
year there were 1,820,635, or a loss during 
the year of 12,042.... 


Percentage of ‘Bad Order’ Cars 

“Another important factor is the num- 
ber of unserviceable freight cars in the 
railroad fleet. It is a well-known fact 
that when this figure is as high as it 
has been for 1958 (as of November 1, 
1958, 147,206, or 8.2 per cent, of the fleet), 
the railroads will refrain from ordering 
new cars until this number and percent- 
age has decreased materially. . 


“The average daily freight car short- 
age and surplus on Class I railroads also 
are important indicators to the industry 
as well as to the economy as a whole. 
Throughout 1958 there has been a daily 
surplus of all types of freight cars on 
Class I railroads, except for wide door 
forty-foot box cars which have been 
tight in most areas. The box car loadings 
of grain and grain products, due to the 
1958 all-time record production of these 
products, increased during 1958 to a total 
of 2,512,873, an 8.8 per cent increase over 
a similar period in 1957. This was the 
only type of car that was not in adequate 
supply during 1958. ... 

“The railroads are presently reducing 
the percentage of unserviceable cars. 
During the latter part of November, 1958, 
one railroad ordered 3,000 new cars. This 
is the first indication in 1958 that a 
railroad has forseen a car shortage dur- 
ing 1959. 

“Some railroad men think that the 
industry purchases during 1959 will top 
those of 1958. The railroads’ inventory 
liquidation is nearing its end. Piggyback 
carloadings are increasing. Interest is 
being shown in the development of a 
‘common denominator’ transported by 
rail, highway, water and possibly air. 

“Some car builders are stressing a car 
rebuilding program to offset some of 
their loss in new production, but the 
financial condition of a number of Class 





‘All Aboard’ at Pittsburgh 


‘Conductor’ C. T. Williams (left), general man- 
ager for the Baltimore & Ohio Railroad, gives 
‘Engineer’ Richard N. Shields, president of the 
Pittsburgh & West Virginia Railway, the signal 
to move ahead for the year 1959 as chairman 
of the Community Relations Committee of the 
Pittsburgh Railroads. Mr. Williams was the 
1958 chairman. 








I railroads, as of November 1 is not too 
encouraging.” 

In contrast to the railroads, the truck- 
ers managed to hold their own despite 
the recession and a Teamsters strike that 
tied up operations in 11 western states 
for six weeks. 

“The trucking industry,” says J. Robert 
Cooper, president of the American Truck- 
ing Associations, “early this year reflected 
the dip experienced by business generally 
during that period, but the upturn during 
the last few months is expected to put 
the trucking industry in a position of 
holding its own for the year. 

“Total intercity ton-miles for 1958 are 
expected to approximate the 260 billion 
ton-miles generated by all for-hire and 
private carriers during 1957, and total 
operating revenues of Class I, II and III 
motor carriers are estimated close to the 
$6,166 million of 1957.” 

Although truck tonnage was down 5.6 
per cent in the first quarter of 1958 as 
compared with the corresponding ’57 pe- 
riod, business has picked up in recent 
months. 


“Unofficial reports,” says Mr. Cooper, 
“indicate that this trend has continued 
and even accelerated during the last 
quarter, with tonnage ahead of last year 
in many centers during recent weeks. 

“Changes in the profit picture have 
been even more marked. Net income 
of Class I and II carriers during the 
first half of this year were off by 50 per 
cent from the 1957 level. Profits con- 
tinued to trail in the third quarter but 
have shown improvements during each 
successive quarter since the first.” 


Restrainers on Optimism 


While the gradual recovery now taking 
place in business is expected to continue 
throughout the coming year, says the 
ATA president, optimism over the 1959 
profit picture must be tempered by: (1) 
The continuing high level of expenses; 
(2) possibility of increases in highway 
user taxes; and (3) efforts of the rail- 
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roads to gain full entry into the motor 
carrier business. 

Despite these problems, equipment 
manufacturers expect 1959 to bring a 
healthy increase in new orders for trucks 
and trailers. 

Motor truck production in 1959, pre- 
dicts the Department of Commerce, wil] 
reach 1,000,000 units—a 21 per cent in- 
crease over 1958—and truck-trailer pro- 
duction will approximate 56,349 units, 
an increase of 27 per cent. 

With motor truck production in 1953 
down 22.4 per cent and truck-trailer 
production 21 per cent below 1957 levels, 
says the department, the current back- 
log of demand for new equipment indi- 
cates a strong 1959 market for trucks 
and trailers. The upswing in business 
and the federal highway expansion pro- 
gram, which will require more trucks 
in the construction and material de- 
livery phases, will also bolster the mar- 
ket, says the department. 

The growth of piggyback and con- 
tainerization are other factors which 
point to increased sales of trucking 
equipment during the coming year, says 
the Truck-Trailer Manufacturers As- 
sociation. 

“Specifically,” says President Harry 
Eyler, of the TTMA, “we expect to see 
a continued growth in piggyback and 
consequently an increased demand for 
trailers from railroads, freight forward- 
ers, as well as from motor carriers who 
ship via TOFC. Containerization will 
expand quite rapidly, and even now it 
appears that container production is 
approaching 20 per cent of that of van 
trailers, which normally account for 
one-half of the total trailer output.” 


Airlines’ Status 


While the railroads saw their carload- 
ings decrease and the truckers strug- 
gled to keep their traffic on a par with 
1957 levels, the U.S. domestic trunk air- 
lines were emerging from the year 1958 
with a new record in operating revenues. 
But the estimated $30,000,000 net earned 
by the air carriers this year, says the 
Air Transport Association of America, 
is well below 1955 levels. 


According to ATA of A figures (based 
on nine months actual earnings and 
three estimated), the nation’s 12 trunk 
lines chalked up $1.524 billion in reve- 
nues for 1958—a 17.4 per cent increase 
over 1957. But, said the association, op- 
erating expenses rose at nearly an equal 
rate—from $1,377 billion in 1957 to $1,- 
464 billion this year. Thus, while net 
profit increased 10 per cent over 1957, 
this, the ATA of A said, was less than 
half the amount the airlines netted in 
1955. 


Despite the recession and low earnings, 
the airlines flew a record 31.8 billion 
passenger-miles in 1958, a 1.8 per cent 
increase over 1957. Mail traffic increased 
7.6 per cent to 173 million ton-miles, 
and air express 4.3 per cent to 48,000,- 
000 ton-miles. 

While most segments of the industry 
reported increases in air freight tonnage 
(the domestic trunks registered a 6.4 per 
cent gain), the discontinuance of service 
by Slick Airways, a major all-cargo line, 
brought total air freight for 1958 down 
to 478.4 million ton-miles, 5.8 per cent 
below 1957. 


Narrowing of Profit Margin 
Airline traffic and revenues have been 
climbing steadily since 1955, but net 
profits have declined just as steadily un- 
til this year, when they registered a 10 
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r cent gain over 1957. As net has 
fallen, so has the airlines’ profit margin. 
Earnings per dollar of sales in 1958 were 
9 cents, about 4 cents below 1950. 

“Clearly,” says Stuart G. Tipton, presi- 
dent of the ATA of A, “the industry can- 
not long survive—let alone finance the 
multi-million-dollar jet age—on a profit 
margin as narrow as this.” 

As of this month the U.S. scheduled 
airlines had a total of 457 turbine-pow- 
ered aircraft on order for delivery be- 
tween now and 1962, at a cost of $2.5 
billion. 

Mr, Tipton blames the airlines’ rela- 
tively low earnings this year on three fac- 
tors: (1) The Civil Aeronautics Board’s 
failure to grant increases in airline fares; 
(2) the recession; and (3) strikes which 
have grounded most of the nation’s 
major airlines in recent weeks. 

“The Civil Aeronautics Board’s ‘hold- 
the-line’ policy on fares has squeezed 
profits to the vanishing point,” says Mr. 
Tipton. “Average revenue per passenger- 
mile has risen only 9 per cent, of half a 
cent per mile, in the past 20 years. Mean- 
while—in just the past 10 years—the 
prices of the products and services the 
airlines must buy to operate have risen 
more than 45 per cent.” 


Agitation for Higher Fares 

The airlines have been clamoring for 
higher fares since 1954 and are cur- 
rently seeking increases ranging from 12 
to 17 per cent. The Civil Aeronautics 
Board launched a general passenger fare 
investigation in 1956 to determine the 
proper fare level. Though it was indi- 
cated that the investigation would not 
be completed until some time in the 
spring of 1959 the board did permit an 
interim increase of 6.6 per cent earlier 
this year. 


The recession cut deeply into air 
transportation, whittling down the air- 
lines’ normal 13 to 18 per cent annual 
increase in passenger traffic to less than 
2 per cent in 1958, Mr. Tipton said. 

Strikes also bit into airline earnings. 
By December 15, strikes had grounded 
five carriers for a total of 175 days this 
year, and American and Eastern were 
still struck. as TraFFic Woritp went to 
press. . 

“We have high hopes,” said Mr. Tipton 
recently, “that the Administration and 
Congress will recognize that there is a 
limit to the handicaps the industry can 
stand and—in 1959—will deal in positive 
terms with a number of problems out- 
lined in the Cherington report” [a study 
on “The Status and Economic Signifi- 
cance of the Airline Equipment Pro- 
gram” made by Harvard Professor Paul 
Cherington for the President earlier this 
year]. 

High on Mr. Tipton’s list of “handi- 
caps” facing the airlines are: (1) Com- 
petition from the government-owned 
Military Air Transport Service; (2) State 
Department’s policy in negotiating bi- 
lateral agreements for air routes with 
other nations which, the US. airlines 
claim, has reduced the United States- 
flag carriers’ share of the U.S. interna- 
tional market from 75 per cent to 60 per 
cent in the last 10 years; (3) the threat 
of an increase in fuel taxes; and (4) the 
10 per cent federal excise tax on pas- 
senger fares. 


“Certainly,” concludes Mr. Tipton, “the 
industry will benefit greatly if 1959 sees 
an equitable solution of these problems. 


Merchant Marine Outlook 


Reporting on the outlook for the 
merchant marine industry in 1959, Mari- 
time Administrator Clarence G. Morse 


Western Rail-Truck ‘Lift-on/Lift-off’ Van Service Begun 
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predicted increased tonnage for ocean 
carriers and a busier year for U.S. ship- 
yards. 

“The economic outlook for American 
maritime services and earnings is defi- 
nitely brighter as 1959 dawns than it 
was at the beginning of 1958,” said Mr. 
Morse, “and future forecasts of the most 
conservative nature indicate continuing 
stability and improvement. 

“Import and export cargo volume re- 
ports continue favorable. Ship employ- 
ment is improving and state room oc- 
cupancy is reported high and marked by 
a continuing upward tendency. 

“United States foreign trade trends 
show that slump conditions leveled off 
in the middle of 1958, with ‘pick up’ con- 
ditions definitely in evidence as 1959 
approaches. 

“Commerce Department surveys indi- 
cate Latin American trade is headed for 
the highest Jevel of any year, except 
perhaps record 1957. The Western Euro- 
pean outlook is reported as moderately 
expansionist, with strong consumer de- 
mand pointing toward an increase in 
imports from the United States. Euro- 
pean exports, which have been down 
but little since 1957, are expected to at 
least hold steady. Likewise, Near East 
and Far East trade outlooks are re- 
ported as good. 

“Advices reaching the Maritime Ad- 
ministration forecast considerable gov- 
ernment-sponsored grain movements in 
early 1959 in volumes expected to exceed 
those of the same period in 1958. 

“Major American steamship executives 
express optimism that business will show 
steady growth over the next decade, de- 
Spite the fact that revenues did dip in 
1958 from the all-time 1957 records. All 
express the thought that cargo volume 
in 1959 should be improved over 1958. 
American shipping companies are re- 
ported looking forward to a gain of 15 
per cent in travel over the 280,000 passen- 
ger fares booked by United States ship 
operators in 1957.” 

Commenting on the merchant marine’s 
giant $4 billion ship replacement program 
now under way, Mr. Morse said that 
34 cargo ships and 58 tankers were now 
being built in U.S. yards. 

Under agreements between the US. 
government and private shipping lines, 
contracts, he said, were placed for 19 
cargo ships in 1958, at a total cost 
of $203.7 million. 

“In the year ahead,” he added, “we 
expect the placement of contracts for 
at least 21 ships and a government out- 
lay of over $100 million, which will gen- 
erate a minimum of over $200 million in 
shipyard contracts, with its stimulation 
to the national economy and the gen- 
eral welfare.” 


Sale of B & A-Owned Houses 


The Bangor & Aroostook Railroad Co. 
has announced that its board has author- 
ized the sale of 72 railroad-owned houses 
in Derby, Me., and that they first will 
be offered to the present tenants. 


A new development in coordinated truck-rail transportation, involving the use of these con- 

tainer vans which can be mounted either on truck chassis or conventional railroad flat cars, is 

announced by Consolidated Freightways. It and the Southern Pacific recently put the vans in 

operation between Portland, Ore., and Oakland, Calif. Cables and winches are used to secure 

the vans to both the truck chassis and rail cars. The vans are 24 feet long, 8 feet high, 8 feet 
wide and are being used for transportation of all types of freight, according to CF. 


Shift of Foreign Trade Zone 


The Port of Seattle will temporarily 
relocate Foreign Trade Zone No. 5 from 
Pier 20 at East Waterway to Pier 29 on 
or about December 29, according to M. 
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J. Weber, president of the Port Commis- 
sion. At that time, all merchandise in 
storage at the zone will be transferred 
by bonded carrier to the new location. 
The building now housing the trade zone 
at East Waterway will be razed next 
spring, and a new structure will be erec- 
ted in its place. 


Freight Traffic Managers 
Committee of WTL to Act 


On ‘Guaranteed Rate’ Plan 


G. A. Moller, chairman of the 
Western Trunk Line Committee, Chi- 
cago, has disclosed that the WTL 
Standing Rate Committee has sub- 
mitted to the Freight Traffic Man- 
agers Committee of the WTL Com- 
mittee a report on a railroad pro- 
posal described as an adaptation of 
the “agreed-charge principle.” The 
proposal relates to transportation of 
pipe from Sault Ste. Marie, Ontario, 
Canada. 


The Freight Traffic Managers Commit- 
tee would consider, at its regular meet- 
ing beginning January 6, the report of 
the Standing Rate Committee, Mr. 
Moller said. (Western Trunk Line Com- 
mittee procedure was outlined in an 
article, one of a series on “Practice and 
Procedure Before Rate-Making Bodies” 
written by G. E. Lowe, published on 
pages 48 to 54, inclusive, of the December 
6 issue of TRAFFIC WORLD.) 


The proposal, designated as Applica- 
tion No. 38-517 of the WTL Committee, 
was submitted by the Soo Line (T.W., 
Dec. 6, p. 15, and Dec. 13, p. 27). The 
proposal is for a “guaranteed” rate of 
$10.05 a net ton (including the Ex Parte 
212 general increase) on pipe or tubing, 
steel or wrought iron, welded or seamless, 
minimum weight per car 80,000 pounds, 
from Sault Ste. Marie to Chicago and 
points in the Chicago district taking the 
Chicago rates. Under terms of the pro- 
posal, the $10.05 rate would alternate 
with the present rate of $12.18 a net ton, 
including all increases. 


Bonner Asks for Report 


On Marine Nuclear Program 


Representative Bonner, of North Caro- 
lina, chairman of the House merchant 
marine and fisheries committee, has 
asked the Department of Commerce to 
submit a report on the status of plans 
for applying atomic energy to merchant 
shipping and for recommendations “for 
@ long-range program looking toward 
the orderly development of an economic 
and efficient nuclear merchant marine.” 

In a letter to Secretary of Commerce 
Strauss on December 15, Mr. Bonner 
said: 

“While it is my understanding that 
plans for advancing the application of 
atomic energy to merchant shipping are 
in the formulation stage in both the 
Atomic Energy Commission and the De- 
partment of Commerce, there seems to 
be nothing firm in the way of Admini- 


stration policy to put these plans into 
execution. 

“This Congress, with wide depart- 
mental support, authorized the construc- 
tion of a nuclear-powered ice-breaker. 
There were advanced proposals for the 
application of nuclear energy to a tanker. 
There were offers by private industry to 
participate in atomic ship development. 
None of these proposals has’gotten any- 
where. 

“I realize as well as anyone the great 
cost of bringing into reality so many of 
the remarkable technological develop- 
ments of our times. But I realize, too, 
that our failure to proceed on an orderly 
basis to achieve these developments will, 
in the long run, be vastly more costly. 
We cannot afford to forfeit the promis- 
re progress that has been made to 

te.” 


Milwaukee to Buy 750 Cars 
At a Cost of $8 Million 


The Milwaukee Road has announced 
that its board has approved a 1959 im- 
provement budget calling for expendi- 
ture of about $20 million, the largest 
single item being orders for 750 freight 
cars costing $8 million. 

The cars will include 600 forty-foot 
box cars of 50-ton capacity, 100 of which 
will be roller-bearing equipped; 100 fifty- 
foot insulated box cars of 170-ton ca- 
pacity, with eight-foot doors and 
“damage-free” devices, all of which will 
be roller-bearing equipped, and 50 sixty- 
foot flat cars of 70-ton capacity. 

The road said this order would bring 
to more than $27.5 million the amount of 
freight train equipment ordered by it 
within a 12-month period. This, it said, 
represented a total of 2,355 new freight 
cars, an initial order of Flexi-Van 
equipment and 10 diesel locomotives. 


President Appoints Allen 


To Commerce Transport Post 


President Eisenhower on December 20 
announced the interim appointment of 
John J. Allen, Jr., of Oakland, Calif., as 
Under Secretary of Commerce for Trans- 
portation, Mr. Allen has been a mem- 
ber of the House in Congress since 1947. 
He was defeated in November in a bid 
for reelection. 


The President on December 9 made 


it known he would appoint Mr. Allen to : 


succeed Louis.S. Rothschild, who left 
the position October 24 (T.W., Dec. 13, p. 
23). 

At the Department of Commerce, it 
was said on December 22 that Mr. Allen 
probably would not take up his duties as 
Under Secretary until the expiration of 
his present congressional term, January 
7, the date of the convening of the 
Eighty-sixth Congress. 


Meetings of Boston Clerks 


The Railway Traffic Clerks Associa- 
tion of Boston has announced that the 
speaker at its February meeting will be 
L.:F. Van Kleeck, traffic manager of 
the Brown Co., Berlin, N.H. 

At a meeting earlier this month, Wil- 
liam H. Best, traffic agent at Boston for 
the Union Pacific Railroad, spoke about 
transloading, including routing, handling, 
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general procedure and the advantages 
this type of operation. He followed 
answering queries from the members, 


First-Quarter Carloadings 
Estimated at 5.7 Million; 


Up 6% From Same ‘58 Period 


An increase of 5.9 per cent in the 
number of cars loaded with revenue 
freight in the first quarter of 1959 
compared with the same period in 
1958 is estimated by the 13 regional] 
shippers advisory boards in reports 
to the car service division of the 
Association of American Railroads. 


On the basis of this estimate, the AAR 
said, freight carloadings of the 32 princ- 
ipal commodity groups surveyed would 
be 5,666,376 in the first quarter of 1959 
compared with 5,348,268 in the first 
quarter of 1958. 

Twelve boards predict an increase in 
carloadings for the first quarter of 1959 
compared with the same period last year. 

Tabulations below show actual car- 
loadings for each district in the first 
ouarter of 1958, the estimated carload- 
ings for the first quarter of 1959, and 
percentage of change: 








Actual Estimated 
loadings Loadings 
Shippers Fourth Fourth 
Advisory Quarter, Quarter, 

Board 1958 1959 Per Cent 
New England 103,226 103,371 0.1 ine. 
At antic States 519,003 543,979 48 ine, 
Allegheny 566,197 663,742 17.2 ine, 
Ohio Valley 786,568 827,969 5.3 ine. 
Southeast 736,249 770,125 4.6 ine. 
Great Lakes 307,956 340,223 10.5 ine. 
Central Western 210,612 217,457 3.3 ine. 
Midwest 670,140 688,293 2.7 ine. 
Northwest 219,805 214,049 2.6 dec. 
Trans-Missouri- 

Kansas 294,943 309,621 5.0 inc. 
Southwest 428,299 438,576 2.4 inc. 
Pacific Coast 295,889 332,272 12.3 ine. 
Pocific 

Northwest 209,381 216,699 3.5 ine. 

Total 5,348,268 5,666,376 5.9 ine. 


The boards expect an over-all increase 
in the first quarter of 1959, compared 
with the same period in 1958, in the 
loadings of 22 and a decrease in 10 of 
the commodities listed. Those showing 
an increase are: 

Fresh vegetables other than potatoes, 
28.5 per cent; iron and steel, 25 per cent; 
ore and concentrates, 23.3 per cent; citrus 
fruits, 17 per cent; brick and clay prod- 
ucts, 8.7 per cent; vehicle parts, 8.5 per 
cent; cement, 79 per cent; lime and 
plaster, 6.8 per cent; fertilizers, all kinds, 
6.5 per cent; paper, paper-board and 
prepared roofing, 5.3 per cent; coal and 
coke, 5.2 per cent; lumber and forest 
products, 4.3 per cent; sugar, syrup and 
molasses, 4.2 per cent; gravel, sand and 
stone, 4.1 per cent; metals other than 
iron and steel, 3.9 per cent; salt, 3.6 per 
cent; flour, meal and other mill products, 
3.4 per cent; livestock, 3.2 per cent; 
chemicals and explosives, 1.9 per cent; 
poultry and dairy products, 1.1 per cent; 
potatoes, 0.6 per cent, and all grain, 02 
per cent. 

Commodities for which decreases are 
estimated follow: 


Machinery and boilers, 3.9 per cent; 
hay, straw and alfalfa, 3.6 per cent; 
automobiles and trucks, 3.5 per cent; 
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Pilot Freight Driver Honored 


Mayor E. J. Evans, of Durham, N.C., presents 
Leo W. Ford, Sr:, a key to the city at a recent 
testimonial dinner in Durham given in Mr. Ford’s 
honor by Pilot Freight Carriers, Inc., for which 
he drives. He won in the straight truck clas- 
sification last month in the National Truck 
Roadeo in Miami Beach (T.W., Nov. 29, p. 45). 
Mrs. Ford isin the center. 


Pilot Wins Safety Award 


The ‘President’s Trophy’, awarded by Transpor- 
tation Underwriters, Inc., of Indianapolis,.is pre- 
sented to R. Y. Sharpe (left), president of Pilot 
Freight Carriers, Inc., of Winston-Salem, N.C. 
Pilot's over-the-road drivers won the award by 
driving 1,120,737 miles between November 1 
and 17 without an accident. Making the pres- 
entation is A. L. Hauck (right), safety director 
of Transportation Underwriters. W. T. Gowens, 
Pilot's director of safety and personnel, is in 
the center. 


fresh fruits other than citrus, 2.5 per 
cent; agricultural implements and ve- 
hicles other than automobiles, 2 per 
cent; cotton seed, soybean-vegetable 
cake and meal,.except oil, 1.8 per cent, 
frozen foods, fruits and vegetables, 1.5 
per cent; cotton,.0.9 per cent; petroleum 
and petroleum products, 0.9 per cent, 
and food products in cans and packages, 
0.6 per cent, 


Courses in Navigation 


Courses in navigation and marine en- 
gineering to prepare persons to take 
Coast Guard examinations for officer 
licenses .will be held in January in 
Cleveland and in Duluth, Minn., accord- 
ing to the Lake Carriers’ Association. 
Classes atthe association’s assembly 
room in Cleveland will begin January 5 
under: Capt. John C. Murray, a retired 
Pittsburgh steamship division master. 
George B. Rector, of Pittsburgh, will 


head the engineering classes. The Du- 
luth navigation school, directed by Capt. 
Willis Michler, of the interlake fleet, 
will begin the same date. Engineering 
classes there, under direction of Onni 
Niemi, of the Reiss fleet, open January 
33. 


Appointment of Provisional 
Officers, Directors of 


Canadian Institute Made 


Provisional officers and directors 
of the Canadian Institute of Traffic 
and Transportation were appointed 
December 16 at a meeting in Toronto 
of the provisional directors. 


The institute was established by the 
Canadian Industrial Traffic League to 
provide a national course of training de- 
signed to develop “a well-qualified traf- 
fic clerk” so that he could “head a de- 
partment and take his place in the man- 
agement councils of business organiza- 
tions.” The objective of the institute 
was so phrased in a letter written by 
J. T. MacKenzie, general traffic man- 
ager of Austin Motor Co. (Canada) 
Ltd., Toronto, and provisional president 
of the institute, calling the December 
16 meeting. 

Other provisional officers appointed 
were: V. S. Stechishin, manager, Mani- 
toba Transportation Commission, Winni- 
peg, Manitoba first vice-president; J. T. 
Mitchell, traffic manager, Du Pont Co. of 
Canada (1956) Ltd., Montreal, Quebec, 
second vice-president; I. H. Lute, as- 
sistant traffic manager, Imperial Oil, 
Ltd., Toronto, treasurer; R. E. Barron, 
traffic manager, English Electric Co. of 
Canada, Ltd., St. Catherines, Ontario, 
and A. A. Landry, traffic manager, Gen- 
eral Mills, Inc., Toronto, auditors, and 
R. Eric Gracey, general secretary of 
the CITL, general manager. 

The provisional committee chairman 
appointed were as-follows: 

Admissions, L. T. Smith, traffic man- 
ager, Kraft Foods, Ltd., Montreal; edu- 
cation, S. J. McBride, assistant general 
traffic manager, Canada Packers, Ltd., 
Toronto; executive, A. F. Downey, traffic 
and export manager, Glidden Co., Ltd., 
Toronto; finance, H. J. Ringrose, traffic 
manager, Hiram Walker and Sons, Ltd., 
Walkerville, Ontario; membership, W. J. 
MacDougall, traffic manager, Robin Hood 
Flour Mills, Ltd., Montreal; publicity, 
Frank Ainsworth, traffic manager, Husky 
Oil & Refining, Ltd., Calgary, Alberta; 
research, O. Crawford, traffic manager, 
Powell River Sales Co., Ltd., Vancouver, 
British Columbia, and rules, R. E. Bar- 
ron, traffic manager, English Electric Co. 
of Canada, Ltd., St. Catherine’s, Ontario. 


Uniform Examination 

In his letter calling for the December 
16 meeting, Mr. MacKenzie said that 
“we have to lay out a course of instruc- 
tion that will lead to a final examina- 
tion that is uniform across Canada.” 

There has been discussion that the 
course should lead to a degree of some 
sort. On this matter, Mr. MacKenzie 
said: 

“A B.A. or a BS. is a nice thing to 
have but we must have a course that 
will appeai to traffic clerks and one that 
can be sold as a course of training for 
would-be traffic managers. In designing 
our course we will have to make a com- 
promise here between those of us with 
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an academic approach and the practical 
down-to-earth individuals.” 

Mr. MacKenzie further said that, leav- 
ing instruction in all those matters of 
which it would be assumed a student 
beginning the course would have a work- 
ing knowledge—preparation of bills of 
lading and other shipping documents, 
classification, tariffs, etc——to the league, 
the course, according to Toronto Uni- 
versity, should be based on the following 
subjects: Economics, English composition, 
mathematics, mercantile law, business 
management, and psychology. 


Cleveland Club Offering 


Courses for ASTT Exams 


Frank J. Ryan, vice-president—sales 
of Helm’s Express, Inc., Pittsburgh, in 
his capacity as public relations director 
of the American Society of Traffic and 
Transportation, Inc., has announced that 
the Society’s examination program is 
being promoted by the Traffic Club of 
Cleveland. 

Under co-chairmanship of A. D. Ott, 
traffic manager of the National Malleable 
and Steel Castings Co., and V. F. Tread- 
well, traffic manager of the National 
Carbon Co., the club is sponsoring courses 
in transportation economics and general 
business. The lecturer is Dr. John M. 
Gertsing, .director of the department 
of economics and transportation at John 
Carroll University. 

Application for participation may be 
made to Mr. Ott. 


Group to Ask $15 Million 
For Cal-Sag Channel Work 


The Calumet Region Congress, with 
headquarters in Chicago, says it is plan- 
ning to request Congress to appropriate 
$15 million for continuation of work on 
the Cal-Sag channel for fiscal 1959-60. 
“This amount,” the Chicago group says, 
“will aid in insuring that the all-impor- 
tant link between the Port of Chicago- 
Lake Calumet Harbor and the [Illinois 
and Mississippi rivers be completed by 
the target date of 1963.” 


Draft of New Canadian 


Demurrage Rules Printed 


The Canadian Car Demurrage Bu- 
reau has caused to be printed draft 
copies of revised car demurrage rules, 
for distribution to interested associa- 
tions and parties, the Canadian Indus- 
trial Traffic League says. 

The revised rules were the result of 
conferences between the bureau and rep- 
resentatives of various Canadian shipping 
organizations. 

The league said that about a month’s 
time after distribution would be avail- 
able in order that the wording of the 
revised rules might be checked. It said 
that no change in the agreed rules 
would be entertained, but that the period 
for inspection would give parties an op- 
portunity to determine “if the intent of 
the negotiations has been obtained in 
the wording used.” 

It said that the bureau then planned 
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to publish the tariff and to file it with 
the Board of Transport Commissioners 
for Canada. 


Material Handling Items 
Sales Growth Predicted 


Sales of industrial material handling 
equipment in 1959 will increase 10 to 12.5 
per cent over 1958, the board of directors 
of the Material Handling Institute, Inc., 
predicts. 

MHI board members, who were polled 
at the annual meetings of the Institute 
in New York earlier this month, said they 
did not anticipate a business boom, but 
did look for business to reach the same 
general proportion that was set in 1957. 

While some of the MHI directors ex- 
pect the greatest increase in the sales of 
material handling equipment during the 
first six months of 1959, the board’s gen- 
eral concensus is that business in the 
second half of the year will be 7% to 10 
per cent over sales in the first six 
months. 

L. West Shea, managing director of 
MHI, said that the basis for anticipating 
increased business boiled down to two 
factors. 

“First,” according to Mr. Shea, “costs 
will continue to rise forcing industry to 
offset this as much as possible with pro- 
ductivity—increasing the sale of material 
handling equipment. 

“Secondly, many companies are plan- 
ning expenditures for plant expansion, 
and modernization of existing facilities 
and equipment. Companies in all indus- 
tries are becoming aware that a constant 
reevaluation of their material handling 
facilities must be performed.” 

Mr. Shea added that these two factors 
would continue to stimulate buying of 
industrial material handling equipment 
in an effort to reduce operating costs and 
at the same time increase profits and 
productivity. 





Material Handling Institute 
Meets, Elects New Officers 


Eugene Caldwell, general manager of 
Baker Industrial Trucks, a division of the 
Otis Elevator Co., was elected president 
of the Material Handling Institute, Inc., 
on December 9 at the conclusion of a 
a annual meeting in New York 

y. 

He succeeds Robert L. Fairbank, vice- 
president of the Towmotor Corp., who 
continues as a director. 

Cc. L. Fell, vice-president—marketing 
of the American Monorail Co., was 
elected first vice-president and Robert 
P. Moody, sales manager of the domestic 
industrial truck division of the Hyster 
Co., was elected second vice president. 


Product Section Chairmen 


Newly elected product section chairmen 
and vice-chairmen are: 

Conveyor section—E. W. McCaul, of 
the Jervis B. Webb Co., chairman, and 
Paul Hatcher, of the Richards-Wilcox 
Mfg., Co., vice chairman; corrugated 
metal section—H. L. Powell, of the Powell 
Pressed Steel Co., chairman, and L. F. 
Heckmann, of the Union Metal Mfg. Co., 
vice-chairman; electric accessories sec- 





tion—J. A. Mustard, Jr., of Thomas A. 
Edison Industries of the McGraw-Edison 
Co., chairman, and M. G. Smith, of the 
Exide industrial division of the Electric 
Storage Battery Co., vice-chairman; elec- 
tric hoist section—S. F. Armington, Jr., 
of the Euclid Crane & Hoist Co., chair- 
man, and S. J. Woodworth, of the Wright 
hoist division of American Chain & 
Cable Co., Inc., vice-chairman; hand 
lift truck section—Howard M. Palmer, of 
Lewis-Shepard Products, Inc., chairman, 
and Norman A. Price, of the Colson 
Corp., vice-chairman; gas _ industrial 
truck section—R. H. Davies, of the Clark 
Equipment Co., chairman, and Mr. Fair- 
bank, vice-chairman. 

Industrial metal container section—D. 
H. Cissna, of the Ingersoll Kalamazoo 
Division of the Borg-Warner Corp., chair- 
man, and John O. Stoddart, of the Allen 
Iron & Steel Co., vice-chairman; mobile 
crane section—J. W. Wunsch, of Silent 
Hoist & Crane Co., Inc., chairman, and 
R. E. Diller, of the Austin-Western Works 
of the Baldwin-Lima-Hamilton Corp., 
vice-chairman; monorail section—G. E. 
Seavoy, of the Whiting Corp., chairman, 
and Wilbur Mayer, of the Louden Ma- 
chinery Co., vice-chairman; pallets and 
auxiliary equipment section—J. E. Burch, 
of the Rotary Lift Co., chairman, and 
A. M. Lane, of Vickers, Inc., vice-chair- 
man; wheels and caster section—H. A. 
Ford, of the Geneva Metal Wheel Co., 
chairman, and Wendell G. Reycroft, of 
the Bassick Co., vice-chairman. 


C & O Names Owen Clarke 


To New Executive Position 


Owen Clarke, a member of the Inter- 
state Commerce Commision from 1953 to 
January 15 of this year and chairman 
in 1957, will become vice-president—pur- 
chases and stores of the Chespeake & 
Ohio Railway on January 1, succeeding 
A. Witt Hix, who is retiring. 

Mr. Clarke joined the C & O as a vice- 
president after leaving the ICC (T.W., 
Jan. 11, p. 34). He has had his offices 
in Cleveland. 


Mr. Hix, 65, will leave the C & O un- 
der the company retirement program. 
He started with the railroad in 1908 in 
the storekeeper’s office in Richmond, Va. 
In 1922 he was appointed assistant to 
the director of purchases and stores 
there. In 1929 he was transferred to 
Cleveland and became general purchas- 
ing agent in 1942 and chief purchases 
and stores officer in 1953. He was ap- 
pointed vice-president in 1956. 

He now will join the New York Air 
Brake Co. as special representative, with 
offices in Cleveland. 


Greetings to Merchant Marine 


Messages of Christmas greetings to the 
men of the American merchant marine 
and their families were sent by Presi- 
dent Eisenhower and Clarence G. Morse, 
chairman of the Federal Maritime Board 
and Maritime Administrator. 


Flying Tiger Revenues 


Air freight revenues of the Flying 
Tiger Line in November exceeded the 
million-dollar mark for the fourth con- 
secutive month, totaling $1,112,230, or 
an increase of 24.2 per cent over the 
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comparable month last year, John |, 
Higgins, vice-president of sales, has an. 
nounced. He said December traffic was 
moving at a heavy rate and that freight 
revenues for 1958 would be the highest 
in company history. 


Seaway Announced Theme 
Of World Trade Conference 


“St. Lawrence Seaway—Stimulus to 
World Trade” will be the theme of the 
twenty-second Chicago World Trade Con. 
ference, to be held February 26 and 27 
in the Palmer House at Chicago. 

Plans for the conference have been an- 
nounced by the Chicago Association of 
Commerce and Industry and the Export 
Managers Club of Chicago, which have 
sponsored the meeting jointly each year 
since its inception in 1935. 

Leslie H. Dreyer, chairman of the 
conference and a vice-president of the 
First National Bank of Chicago, said that 
the 1959 conference theme had been 
selected to “point up how the expanded 
St. Lawrence Seaway, which will be 
put into complete use for the first time 
at the beginning of next year’s naviga- 
tion season on the Great Lakes, will act 
as a spur to the two-way foreign trade 
and international outlook.” 

C. C. Crittenden, the conference vice- 
chairman and president of the Export 
Manager’s Club, said that more than 
1,000 delegates, primarily from the mid- 
west but also from all parts of the 
United States and abroad, were ex- 
pected to attend. 


According to the announcement, the 
morning of February 26 will be de- 
voted to registration and informal “cor- 
ridor sessions.” The official program will 
begin with a luncheon, featuring one 
of the major addresses of the confer- 
ence, Four talks concerning regions of 
the world important from a foreign 
trade standpoint, are scheduled for the 
afternoon business session. A dinner 
meeting with another major address will 
conclude the first day’s program. 


The morning session February 27 will 
be devoted to special topics of current 
international business importance. A 
“world trade forum” immediately after 
the luncheon that day will conclude 
the conference. 


Total ‘57 Truck Tax Bill 
Was $2.5 Billion, ATA Says 


The trucking industry paid nearly 
$2.5 billion in highway user taxes to 
federal, state and local governments in 
1957, according to an annual statistical 
report prepared by the research depart- 
ment of the American Trucking As- 
sociations, Inc. 


The 32-page “American Trucking 
Trends—1958” said trucking firms were 
assessed $2,456,000,000 in 1957, an in- 
crease of $227 million over the previous 
year. The report, released December 19, 
says the industry pays 10 times as much 
in taxes now as it did 25 years ago. 

The 1957 taxation figure includes state 
registration fees, state motor carrier 
taxes, trailer and miscellaneous fees, 
state gasoline taxes, federal excise 
taxes, special city and county taxes and 
bridge, tunnel and road toll charges. 

The report estimates the total US. 
truck fleet, excluding nearly half a mil- 
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lion government-owned vehicles, will 
reach 10,650,000 this year. 

As a consumer, the industry bought 
more than 900,000 new trucks and 
trailers from 27,000 truck dealers in 
1957, “Trends” reported. In addition to 
money spent on replacement parts and 
other goods and services, trucking firms 
purchased nearly 14 billion gallons of 
fuel and provided employment for more 
than 7 million persons, it said, adding 
that the total of these expenditures was 
conservatively estimated as equivalent to 
about one-twelfth of the country’s gross 
national product. 

The report said trucks transported 
19.25 per cent of all intercity ton-miles 
moved by all types of freight carriers in 
1957, compared with 9.72 per cent in 
1939. 


AU Schedules Institute 


On Railroad Management 


The school of business administration 
of American University in Washington, 
D.C., announces that at its thirteenth 
annual Institute on Railroad Manage- 
ment, to be held March 16 through 26, 
the focus will be on the competitive 
situation facing the railroads, what is 
being done and what can be done in 
rates, services, improved piant and equip- 
ment, management procedures and re- 
search methods. 

Marvin L. Fair, director of the school’s 
transportation program, says the pro- 
gram is designed for middle management 
personnel giving promise of advancement 
to larger responsibilities. 


The deadline for registrations is March 
12 and the fee will be $185, according 
to the announcement. 


Edmund Freeman to Retire 
From AAR Library Post 


Edmund A. Freeman, assistant librar- 
ian and catalog librarian of the Bureau 
of Railway Economics Library of the As- 
sociation of American Railroads, will 
retire on December 31, ending 35 years 
of continuous service, according to Miss 
Elizabeth O. Cullen, librarian. 

Miss Helen R.. Richardson, reference 
librarian, will become assistant librarian 
and John McLeod, assistant to Mr. Free- 
man, will become catalog librarian. 


Other changes in the staff, effective 
January 1, include the promotion of 
Harry L. Eddy from assistant to refer- 
ence librarian, and Mrs. Helen Roland 
and Mrs. Barbara Peterson, who will 
become librarian assistant and reference 
assistant, respectively. 


Mr. Freeman left teaching in 1923 
to join the staff of the railroads’ library, 
which was established prior to the or- 
ganization of the AAR. In addition to 
holding a bachelor’s degree from Dart- 
mouth College, he attended the New 
York State Library School. 


Mr. Freeman, author of several bibli- 
ographies on railroad subjects, has been 
active for years in the American Library 
Association and the Vermont State Asso- 
ciation of the District of Columbia. 


New ICAO Secretary General 


Ronald M. Macdonnell, deputy under 
secretary of the Canadian Department 


of External Affairs, has been appointed 
secretary general of the International 
Civil Aviation Organization for a five- 
year term beginning at the conclusion of 
the twelfth session of the ICAO Assem- 
bly next June in San Diego. He succeeds 
Carl Ljungberg of Sweden, who has held 
the post seven years. 


Air Transport Strikes Tie 
Up Third of National Fleet; 
IAA Bids to Relieve Crisis 


By FRANK C. ADAMS 


American and Eastern airlines, 
representing about a third of the 
nation’s certificated commercial air 
passenger transportation, remained 
grounded by strikes December 23. It 
was estimated that approximately 
50,000 persons normally carried by 
the two carriers daily (plus others 
who had made holiday reservations) 
were being forced to seek other 
means of transportation. 


American Airlines, Inc., whose opera- 
tions were halted at midnight December 
19 by a strike of its 1,500 pilots, members 
of the Air Line Pilots Association (AFL- 
CIO), notified approximately 20,000 of 
its other employes that they would be 
put on “emergency leave without pay” 
beginning January 4 if the strike had 
not been settled. 


Several Issues Involved 


The pilots are striking on issues of 
pay, working rules and conditions and 
for a third pilot on jet aircraft. The 
National Mediation Board made progress 
in getting the two sides together for 
lengthy discussions, but was unable to 
bring about final settlement before the 
pilots’ strike deadline. 

Eastern Air Lines, which had been 
struck since November 24 by both the 
Flight Engineers International Associa- 
tion local, representing its flight engi- 
neers, and the International Association 
of Machinists, representing approximate- 
ly 6,500 mechanics working for Eastern, 
said December 23 that it had no indica- 
tion when it could assume operations. 

A spokesman for Eastern said the me- 
chanics had ratified the company’s offer 
for a new three-year contract, but that 
the IAM local at Miami had said it would 
not announce terms of the IAM-Eastern 
contract until the dispute with the flight 
engineers had been settled. The engineers 
have demanded that the company aban- 
don an understanding with the pilots’ 
union that the flight engineer, the third 
man in airliner cockpits, be required to 
qualify as a pilot when serving on jet 
aircraft. The engineers have also de- 
manded higher wages and changes in 
working rules. 

Together, Eastern and American op- 


erate approximately 400 planes carrying 
passengers, property and mail. 


Other Lines Boost Service 

The Civil Aeronautics Board has 
granted a number of supplemental and 
irregular airlines authority to increase, 
during the holiday season, the 10 “in- 
dividually-picketed” passenger flights 
they are normally permitted monthly. 

In an order in Nos. 9972, 9991 and 
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9993, Applications of United States Over- 
seas Airlines, Inc., S.S.W., Inc., Doing 
Business as Universal Airlines, and Cen- 
tral Air Transport, Inc., for Exemptions 
Pursuant to Section 416(b) of the Civil 
Aeronautics Act of 1938, as Amended, 
the CAB authorized additional flights 
between New York and Los Angeles and 
between New York and Miami, serving 
intermediate points, from December 19 
through January 5. Exemptions have 
been made for additional service during 
similar holiday periods for some of the 
smaller supplemental airlines. 

The CAB said the strikes on Eastern, 
American and other airlines had re- 
ceived its “official notice,” but that extra 
flight exemptions for the supplemental 
air carriers were authorized because of 
public convenience, and that it was the 
usual practice of the board to make such 
exemptions for the heavy holiday travel 
season. 

Chan Gurney, CAB vice-chairman, and 
Member Harmar D. Denny filed state- 
ments of dissent from the majority 
opinion. Mr. Gurney said that “a few 
supplemental carriers should not be per- 
mitted to dominate a particular market” 
to the exclusion of other contemporary 
carriers. Mr. Denny said the applicants 
had “failed to meet the requirements of 
the civil aeronautics act... .” 


Request by IAA 

The Independent Airlines Association, 
representing 20 supplemental carriers, 
again asked the CAB on December 22, to 
permit its member companies to supply 
passenger airlift without the 10-flight- 
a-month restriction during the Eastern 
and American strikes. In No. 10031, Ap- 
plication by Independent Airlines Asso- 
ciation, the supplemental carriers said 
the public inconvenience occasioned by 
the strikes on major certificated lines 
warranted the exemptions requested. On 
November 25 the IAA requested authori- 
ty from the board to serve the strike- 
bound routes of Eastern and Trans 
World Airlines, but the CAB has not 
taken formal action on the proposals. 

In No. 10087, Application of United 
States Overseas Airways, authority is 
sought by the supplemental air carrier to 
substitute its equipment and _ services 
over routes of American and Eastern 
for the duration of the strikes. The IAA 
said its members could carry at least 
3,600 passengers daily. 

Without giving a clue as to how the 
strikes on the nation’s largest and third- 
largest airlines, American and Eastern, 
are retarding the delivery of air mail 
and-air parcel post, the Post Office De- 
partment said in a statement December 
23 that it was doing “everything possi- 
ble,” by every available means of trans- 
portation, to get the mail delivered 
despite the curtailment of air transport, 


Canadian Rail Safety Rules 


The Canadian Industrial Traffic 
League has advised its members that 
the Board of Transport Commissioners 
for Canada is reissuing its “Regulations 
for the Transportation of Dangerous 
Commodities by Rail” which, by general 
order No. 836, will become effective 
March 1, 1959. 

The league said that the new regula- 
tions would be available shortly from 
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the Queen’s Printer, Ottawa, in stand- 
ard bound form at $3.50, or in loose-leaf 
form at $5. 


Maritime Nations Asked 
To Meet on Foreign-Flag 
Ship Registry Next Year 


As a result of a four-day world- 
wide boycott of “flag of convenience” 
ships instigated December 1-4 by the 
International Transport Workers 
Federation and supported in this 
country by the Seafarers Interna- 
tional of North America and the Na- 
tional Maritime Union, government 
representatives of maritime nations 
will meet in February with officials 
of the U.S. Department of State to 
discuss various aspects of the regis- 
try of ships under the flags of Li- 
beria, Honduras, Panama and Leb- 
anon. 


The State Department said it had re- 
ceived notes of complaint against regis- 
try of U.S. ships under foreign flags from 
Britain, Norway, The Netherlands and 
Denmark and had invited those nations 
to discuss the issues involved early in 
1959, the date to be announced. It. was 
anticipated, the State Department said, 
that notes would also be received from 
Finland, Sweden and Germany, among 
others. 

The State Department, summarizing 
the complaints for newsmen, said that 
Europe’s maritime nations were protest- 
ing the flow of private US. shipping 
capital to the small “foreign flag” coun- 
tries named; that they contended USS. 
shipipng concerns were evading taxation 
under “flags of convenience,” and that 
standards of safety and wages on Ameri- 
can-owned ships sailing under conveni- 
ence flags were sacrificed in competition. 

The department explained that the 
government’s position was that the flow 
of capital, whether for shipping or for 
other purposes, to small nations was de- 
sirable; that taxation was delayed but 
eventually met as profits for shipping 
operations were brought into this coun- 
try, and that safety standards were actu- 
ally higher on American vessels under 
foreign flags because most of the ships 
were new and must meet insurance re- 
quirements. Wages on U.S. vessels un- 
der “flags of convenience” are higher 


than standard wages paid on the ships 


of other maritime nations. 


The International Transport Workers 
Federation and the supporting Ameri- 
can unions struck the “flag of conveni- 
ence” vessels on the issues that the com- 
panies operating the vessels had no 
union contracts and that the ships were 
operated in a manner “unfair” to or- 
ganized labor. 


Survey in South Carolina 
Shows Truck Weight, Volume 


The Truck-Trailer Manufacturers As- 
sociation, Inc., has informed its members 
of a report by the South Carolina High- 
way Department that the average weight 


of loaded trucks operating on South Car- 
olina highways in a recent survey was 
27,719 pounds, or 15.5 per cent greater 
than in a 1957 survey. 

The latest survey revealed that traffic 
passing weighing stations was about 3.2 
per cent greater than in 1957 and that 
215 per cent of the vehicles passing were 
trucks and buses, compared with 20.9 
per cent a year ago, the TTMA said. 

“Loaded combination units,” it said, 
“averaged 47,008 pounds in 1958 as com- 
pared with 47,399 pounds in 1957, for a 
decrease of 0.8 per cent. The 1958 aver- 
age weight of loaded combination units 
with four axles was 51,659 pounds as 
compared with 52,772 pounds in 1957, or 
a decrease of 2.1 per cent.” 


Rails Reportedly Won’‘t Hike 


Rates on Roasters, Purses 


The National Retail Merchants Asso- 
ciation reports in a bulletin that the rail- 
roads have decided not to go ahead with 
proposed increases of 25 per cent in 
freight rates for meat roasters and 
pocketbooks, purses or ladies’ handbags 
from Class 100 to 125. The association 
noted that it had opposed both pro- 
posals in hearing before the railroads’ 
Uniform Classification Committee. 


James Landis Is Appointed 


To New York Commission 


James M. Landis, chairman of the 
Civil Aeronautics Board from June, 1946, 
to December 31, 1947, has been appointed 
to the New York Public Service Commis- 
sion to fill the unexpired term of Chair- 
man Benjamin F. Feinberg. The term 
runs to February 1. 

Mr. Feinberg retired December 17 due 
to reasons of health. Had he filled out 
the term he would have served 10 years. 
Spencer B. Eddy, deputy chairman of 
the commission, will continue to func- 
tion as acting chairman of the agency 
as he had during Mr. Feinberg’s illness. 

Mr. Landis also was formerly a mem- 





Port Director Promoted 





Col. Carlis J. Stettin (right), port director of the 


Port of Detroit Commission, receives a ‘cer- 

tificate of commission’ on his promotion from 

lieutenant colonel to colonel in the Army Re- 

serve. Making the presentation is Col. Paul 

Jolley, commanding officer of Michigan Sector 
Vi of the Army Reserve. 
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ber of the Federal Trade Commission 
and was chairman of the Securities and 
Exchange Commision. He was dean of 
the Harvard Law School from 1937 to 
1946. 

Governor Averill Harriman, in accept- 
ing Mr. Feinberg’s resignation, lauded 
the outgoing chairman for his public 
service and “the important work in 
which you are engaged in preparing a 
study of the problems confronting the 
railroads of this state.” Mr. Harriman 
said he had been informed that the re. a 
port was virtually complete and that it 
would be ready for submission to the 
governor and the legislature in January, 


National Petroleum Council 


Appointments Extended 


Secretary of the Interior Seaton on 
December 18 announced extension of the 
appointment of 102 leaders in the petro- 
leum and gas industry to the National 
Petroleum Council for 1959. 

The council provides information and 
advice on petroleum and gas matters to 
the federal government. 

Among council members representing 
transportation units of the industry are: 
Munger T. Ball, president and general 
manager of Sabine Transportation Co., 
Inc., Port Arthur, Tex:.; Orville S. Car- 
penter, president of the Texas Eastern 
Transmission Corp., Shreveport, La.: 
B. C. Graves, chairman of the board of 
the Union Tank Car Co., Chicago; D. K. 
Ludwig, president of National Bulk Car- 
riers, Inc., New York City; William G. 
Maguire, chairman of the board of the 
Panhandle Eastern Pipe Line Co., New 
York City; S. F. Niness, president of 
Leaman Transportation Co., Inc., Down- 
ingtown, Pa., and Lester A. Wilsey, presi- 
dent of National Tank Truck Carriers, 
Inc., St. Paul. 


At a meeting of the council to be held 
December 29 in Washington, D.C., it was 
said that revised procedures to meet the 
Attorney General’s criteria for business 
advisory groups would be considered. 








Temple Institute to Give 


Material-Handling Course 


The Temple University Management 
Institute has announced that its spring 
schedule of evening courses will include 
@ 16-session course in material handling 
designed to give a practical approach 
to the subject for material handling and 
material control managers, production 
and warehouse managers, small plant 
managers and others interested in cost- 
reduction methods in material handling. 


Norman B. Shikes, administrator of 
material handling for the Radio Cor- 
poration of America, will be the instruc- 
tor. The course will be conducted every 
Monday night beginning February 2 at 
= institute headquarters in Philadel- 
phia. 
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Opposition to Gas Tax Rise 


The National Highway Users Confer- 
ence reports that two more organiza- 
tions—the North American Gasoline Tax 
Conference and the tire manufacturers 
division of the Rubber Manufacturers 
Association—have come out against any 
increase in the federal gasoline tax. 

President Eisenhower made it known 
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Inside information—when it’s genuine—is invaluable when 
it comes to picking a winner. It’s also invaluable when it 
comes to doing a better job in business. 








Men on top and men on the way up in business know 
this. They’re constantly on the alert for information— 
complete information, sound information, timely informa- 
tion. They get that information most consistently by 
habitual reading of the businesspaper they subscribe to 
in their particular field. 

They read for profit, not pleasure. They read carefully, 
thoroughly—looking not only for information, but for 
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TAKING THE 
NEXT STEP UP: 


WHERE THERE’S BUSINESS ACTION THERE’S A BUSINESSPAPER 


fresh ideas, new methods, new products they can put to 
work. And they find so much that’s worthwhile in the 
advertising that they read it with the same searching con- 
centration they devote to the editorial pages. 

You can profit by emulating the reading habits of key 
men at every level. Subscribe to your businesspaper. 
Read every issue. Carefully. Thoroughly. Searchingly. 
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on December 22 that he would ask Con- 
gress to increase the gasoline tax (see 
elsewhere in this issue). 


Crude-Oil Rate Reduction 
Proposal Announced by GN 


Publication of a reduced freight rate 
on crude petroleum oil moving between 
seven North Dakota producing points 
and refineries at the Twin Cities and 
“Head of the Lakes” has been announced 
by the Great Northern Railway. 


The new rate, published to become 
effective January 23, would be 27 cents 
per 100 pounds, a 4-cent reduction from 
the rate now in effect, the railway said, 
adding that the seven producing points 
—Antler, Bowbells, Maxbass, Newburg, 


Statistics 


Intercity Truck Tonnage 
Totaled 78.9 Million Tons 
In Quarter; 2.1% Below ‘57 


The volume of intercity tonnage 
hauled by truck in the third quarter 
of this year was down 2.1 per cent 
from the third quarter of 1957, 
but 4.2 per cent ahead of the third 
quarter of 1956, the American Truck- 
ing Associations, Inc., announced. 
This 2.1 per cent decline followed 
successive drops of 5.6 and 2.6 per 
cent in the first and second quarters, 
respectively, compared with the cor- 
responding quarters of 1957, the ATA 
said. 

Figures are based on the operations 
of 2,157 Class I and II intercity common 
and contract motor carriers of property. 
They transported 79,779,456 tons of inter- 
city freight in the third quarter of 1958, 
compared with 81,441,196 tons in the 
similar period of 1957. This decline 
dropped the ATA third-quarter truck 
tonnage index (third quarters of 1947- 
1949=100) from 177 to 173, the first 
such index decline since 1954. 

Five of the nine geographical regions 
had declines in the third quarter from 
the corresponding quarter of 1957. The 
Central Region, which accounts for al- 
most 30 per cent of total tonnage, de- 
clined 3.0 per cent. Decreases of 0.8 
and 0.7 per cent were*shown in the Mid- 
dle Atlantic and Southwestern regions, 
respectively. The two western regions, 
which were affected by a work stoppage 
during August and half of September, 
registered decreases, with the Pacific 
Region down 14.1 per cent, Rocky Moun- 
tain 6.9 per cent. 

The largest gain was in the Southern 
Region, where tonnage was up 7.1 per 
cent from the third quarter of 1957, 
followed by the Midwestern Region, 


which was up 3.0 per cent. Other gains ~ 


included Northwestern, up 1.6 per cent, 
and New England, 0.7 per cent. 
Commodity Classes 


Tonnage of general freight carriers 
declined 0.3 per cent, while the liquid 
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Noonan, Sherwood and Westhope—were 
all in the newly-developed areas of the 
Williston Basin and were served by 
branch lines of the GN in northwestery 
North Dakota, Terminal points specifieg 
in the rate reduction announcement were 
Minnesota Transfer (Twin Cities), gt. 
Paul Park and Alford, Minn., ang 
Superior, Wis. 

C. E. Finley, traffic vice-president of 
the railway, said that the line was offer. 
ing the rate reduction to encourage 
development of the new producing areas 

“We feel,” he said, “that the Great 
Northern has a broad responsibility in 
the development of the Williston Basin. 
The lower rate will enable the affecteg 
producers and refiners to meet the dif- 
ficult economic problem of competing 
with areas outside of North Dakota 
served by pipeline.” 


petroleum carriers were up 1.8 per cent. 
These two groups account for almost 75 
per cent of total tonnages. Gains of 
6.4 and 4.7 per cent were shown by the 
agricultural commodity and household 
goods carriers, respectively. Motor ve- 
hicle carriers suffered the largest decline, 
44.2 per cent. Building materials were 
off 16.6 per cent, refrigerated liquids were 
down 5.0 per cent and refrigerated solids 
were down 3.2 per cent from the com- 
parable period in 1957. 


Types of Carriage 


In the third quarter of 1958, tonnage 
moving in common carriage accounted 
for 86.5 per cent of total tonnage as 
compared with 85.9 per cent in the simi- 
lar period of 1957. However, there was a 
decline of 1.4 per cent in the amount 
of tonnage hauled in common carriage 
in the third quarter from the third 
quarter of 1957. Tonnage moving in con- 
tract carriage declined 6.2 per cent for 
the same period. 


Third-quarter figures by regions are: 


New England (Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, Vermont)—183 carriers; 3,913,698 
tons in 1958; 3,885,161 tons in 1957; up 
0.7 per cent. 


Middle Atlantic (Delaware, D.C., Mary- 
land, New Jersey, New York, Pennsyl- 
vania, West Virginia) —516 carriers; 
15,964,082 tons in 1958; 16,094,451 tons in 
1957; down 0.8 per cent. 


Central (Illinois, Indiana, Michigan 
lower peninsula, and Ohio)—546 carriers; 
21,377,475 tons in 1958; 22,039,613 tons 
in 1957; down 3.0 per cent. 


Southern (Alabama, Florida, Georgia, 
Kentucky, Mississippi, North Carolina, 
South Carolina, Tennessee, Virginia)— 
285 carriers; 10,553,014 toms in 1958; 
9,855,523 tons in 1957; up 7.1 per cent. 

Northwestern (Michigan upper penin- 
sula, Minnesota, North Dakota, South 
Dakota, Wisconsin)—92 carriers; 4,687,- 
031 tons in 1958; 4,611,137 tons in 1957; 
up 1.6 per cent. 

Midwestern (Iowa, Kansas, Missouri, 
Nebraska)—129 carriers; 4,779,821 tons in 
1958; 4,639,399 tons in 1957; up 3.0 per 
cent. 

Southwestern (Arkansas, Louisiana, 
Oklahoma, Texas)—138 carriers; 6,215,742 
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tons in 1958; 6,258,460 tons in 1957; 
down 0.7 per cent. 

Rocky Mountain (Colorado, Idaho, 
Montana, New Mexico, Wyoming, Utah) 
—69 carriers; 2,785,922 tons in 1958; 
2,992,869 tons in 1957; down 6.9 per cent. 

Pacific (Arizona, California, Nevada, 
Oregon, Washington) —199 carriers; 
9,502,671 tons in 1958; 11,064,583 tons in 
1957; down 14.1 per cent. 


Breakdown by Commodities 

Third quarter figures by commodity 
were as follows: 

General freight—1,098 carriers; 36,561,- 
638 tons in 1958; 36,677,575 tons in 1957; 
down 0.3 per cent. 

Household goods—86 carriers; 449,989 
tons in 1958; 429,948 tons in 1957; up 
4.7 per cent. 

Heavy machinery—50 carriers; 919,517 
tons in 1958; 966,417 tons in 1957; down 
49 per cent. 

Liquid petroleum—166 carriers; 20,167,- 
109 tons in 1958; 19,815,610 tons in 1957; 
up 18 per cent. 

Refrigerated liquids—14 carriers; 388,- 
923 tons in 1958; 409,300 tons in 1957; 
down 5.0 per cent. 

Refrigerated solids—59 carriers; 811,600 
tons in 1958; 838,003 tons in 1957; down 
3.2 per cent. 


Agricultural commodities—45 carriers; 
2,097,870 tons in 1958; 1,972,316 tons in 
1957; up 6.4 per cent. 

Motor vehicles—71 carriers; 1,540,651 
tons in 1958; 2,759,485 tons in 1957; down 
44.2 per cent. 


Building materials—67 carriers; 2,719,- 
538 tons in 1958: 3,261,208 tons in 1957; 
down 16.6 per cent. 


All other intercity classes—501 car- 
riers; 14,122,621 tons in 1958; 14,311,334 
tons in 1957; down 1.3 per cent. 


AMMI Says Private Fleet 
Totaled 1,005 on December 1 


Another Liberty-type dry-cargo ves- 
sel Was redocumented under the laws of 
the United States last month, according 
to a research report issued December 23 
by the American Merchant Marine In- 
stitute, Inc., which said it made the 
tenth Liberty redocumented since last 
January 1. 

“Last month also saw the addition of 
two large tankers from new construc- 
tion,” the AMMI added. “Removed during 
this same period were an overage reefer 
vessel and a small dry-cargo vessel by 
transfer or sale abroad. This resulted 
in a net gain of one vessel and some 60,- 
000 deadweight tons last month. 


“The private fleet on December 1 
totaled 1,005 vessels of 13,326,210 dead- 
weight tons and was composed of 673 
dry-cargo and passenger-carrying ves- 
Sels of 7,273,175 deadweight tons and 332 
tankers of 6,053,035 deadweight tons, 
Privately owned U.S.-flag vessels under 
charter to the Military Sea Transporta- 
tion Service on December 1 totaled 29 
and were broken down as follows: Nine 
dry-cargo vessels under time charter, 6 
tankers under time charter, and 14 tank- 
ers under voyage charter (3 single voyage 


and 11 consecutive voyage arrange- 
ments). 


“The institute’s recapitulation of the 
Maritime Administration-owned fleet as 
of December 1 shows 22 vessels under 
bareboat charter to private shipping 


companies, 9 vessels under general agency 
agreements (5 active and 4 inactive) and 
2,042 vessels laid up in the National 
Defense Reserve Fleet.” 


Canadian Carloadings Lag 


In Early December Period 


In the first seven days of December 
66,460 cars of revenue freight were loaded 
on Canadian railway lines, a decline of 
10.1 per cent from the 73,961 cars loaded 
in the corresponding period a year ago, 
according to the Dominion Bureau of 
Statistics, Ottawa. 

The bureau said the principal de- 
creases Occurred in loadings of wheat 
and other grain, which totaled 6,976 in 
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the most recent period (as against 8,880 
in the 1957 period); livestock, 1,112 
(1,605); coal, 5,191 (5,628); copper ores 
and concentrates, copper-nickel ores and 
concentrates, aluminum ore and concen- 
trates and non-ferrous ores and concen- 
trates, NOS, 1,536 (2,589); building sand, 
gravel and crushed stone, 2,008 (2,667) ; 
pulpwood, 1,695 (2,476), and merchandise, 
LCL, 10872 (12,161). Scrap and waste 
metals, chemicals and acids, NOS, and 
miscellaneous carload commodities con- 
stituted the main items moved in more 
cars, increasing from 5,569 to 6,086. 
Receipts from connections fell from 
28,527 to 27,568 cars, or 3.4 per cent. 
In the eastern division, loadings were 
down 12.5 per cent, from 47,398 to 41,486 
cars, and receipts from connections drop- 
ped 53 per cent, from 25,528 to 24,178 







home study. The results? 


York or Philadelphia. 


YOUR TRAFFIC DEPARTMENT OPERATIONS WILL BENEFIT 
FROM THIS KIND OF INTENSIVE TRAINING PROGRAM 


e HERE’S what one major manufacturer did: sent 
19 men from various plants for an intensive five-day 
course at the Academy of Advanced Traffic in New York. 
The subjects? Freight Classification, Exceptions, Basic 
Freight Rates. The hours? 32 hours in class, 12 in 


range benefits . . . but the company is planning to spon- 
sor similar courses in the future. 


e@ SPECIAL intensive courses tailored to meet your par- 
ticular training needs can be arranged for large groups 
or small, at your facility or in Academy quarters in New 
The cost of such group instruc- 
tion and training will be more than offset by increased 
productivity and improved morale, with a shortened 
break-in period and reduced turnover. 
scale, you will be taking sound and constructive steps 
in anticipation of future traffic department requirements. 
The Academy staff will be glad to study your operation 
and recommend specific programs to meet your specific 
needs. For full details and concrete recommendations— 
without obligation on your part, of course—write or tele- 
phone Dean E. Albert Ovens in New York. 


cademy of Advanced Traffic 


New York: 63 Vesey Street, Digby 9-4050 
Philadelphia: Market St. Natl. Bank Bidg., Rittenhouse 6-3061 
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cars. In the west, loadings fell 6 per cent, 
from 26,563 to 24,974 cars, while receipts 
rose 13 per cent, from 2,999 to 3,390 cars. 

For 1958 through December 7, cars 
loaded in Canada aggregated 3,557,607, a 
decline of 7.3 per cent from 3,836,004 in 
that period of 1957. Cars received from 
connections decreased 13.8 per cent, from 
1,531,576 to 1,320,183. 


Decrease in Rail Capital 
Outlay Seen for 1958 and 


First Quarter of New Year 


Expenditures by Class I railroads 
for 1958, of $262.1 million for road 
property and $477.4 million for equip- 
ment, or a total of $739.5 million, are 
“indicated,” according to the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 


Estimates furnished by 105 railroads 
for the first quarter of 1959 totaled $141 
million, which was 444 per cent below 
actual expenditures reported by all Class 
I roads for the 1958 first quarter, the 
bureau said in its December issue of 
“Transport Economics,” issued as in- 
formation that had not been adopted 
by the ICC. 

The indicated total for 1958, the bu- 
reau said, was 46.5 per cent less than 
an adjusted total of $1,382.6 million gross 
capital expenditures for 1957. It added 
that the 1958 total was exclusive of ex- 
penditures for the 1958 fourth quarter by 
five railroads that did not furnish esti- 
mates. 

Decrease in 1958 Period 


In the first nine months of 1958, the 
bureau said, the gross capital expendi- 
tures of Class I line-haul railroads on 
roads and equipment showed a decrease 
of 44.5 per cent under the corresponding 
period in 1957. The expenditures totaled 
$589.6 million, compared with $1,061.6 
million in the first nine months of last 
year, it said, and added that expendi- 
tures for road property decreased 31.2 
per cent, and those for equipment de- 
creased 49.2 per cent. 

With 110 roads reporting for the 
period of January to September 1957, 
it said, expenditures for equipment 
totaled $782.4 million, and expenditures 
for road, $279.2 million, compared with 
$397.6 million for equipment and $192 
million for road in the same period of 
1958. The total 1957 expenditure, ad- 
justed to eliminate fourth quarter 1957 
expenditures of five of the 110 roads 
which did not furnish estimates for the 
last quarter of 1958, was $999.3 million 
for equipment, and $383.3 million for 
road, the bureau said. 


Anticipated Expenditures 

With respect to anticipated expendi- 
tures for the fourth quarter of 1958, and 
in 1959, the bureau stated: 

“Estimates furnished by 105 of the 
110 Class I railroads for the fourth 
quarter of 1958 show anticipated ex- 
penditures of $70.1 million for road and 
$79.8 million for equipment. These fourth 
quarter estimates combined with the ac- 
tual figures for the first nine months in- 
dicate expenditures for the year 1958 of 
$262.1 million for road property and 
$477.4 million for equipment or a total 
of $739.5 million (exclusive of expendi- 
tures for the fourth quarter of 1958 for 
the five roads which did not furnish esti- 
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expenditures for equipment will be aboy 
59.1 per cent below those for the corre. 
sponding period in 1958 but that thog 
for road property will be down only about 
1.1 per cent.” 

The December issue included a chap. 
ter entitled “Estimated Ton-Miles ang 
Passenger-Miles of Class I, II, and m 
Motor Carriers, 1939-1957,” with an ae. 
companying chart which showed 4 
break-down of the figures. Preliminary 
figures for 1957 showed 84.260 billion 
intercity ton-miles for common and con. 
tract carriers, compared with 82.015 bj- 
lion in 1956. Included in this total 
7.577 billion for contract carriers, ang 
76.683 billion for common carriers 
1957, compared with 8.463 billion fm 
contract carriers, and 174.552 billion fo 
common carriers, in 1956. P 
miles totaled 14.886 billion (preliminary) 
in 1957, compared with 16.409 in 1956, 

With regard to the chart, the bureay 
stated: 

“Estimates for 1957, presented in the 
accompanying table, indiacte an increage| | 
from 1956 of over two billions in com-| ¥ 
mon-carrier intercity ton-miles of Class 
I, II, and III intercity carriers but al | 
decrease of nearly a billion for such} = 
contract-carrier ton-miles. The total for 
1957, a new high for these carriers, i 
about 1.5 per cent above that in 1956 
While this increase is small, it may hk 
contrasted with the decrease in Class] 
rail ton-miles in the same 1956-1 
period. 

“Increases in average revenue per ton- 
mile are reflected in that the increas 
in the common carriage is smaller tha 
the increase in the respective revenue, 
and in that the contract carriage de 
crease occurred despite an increase i 
revenue from that source. Ton-miles of 
local carriers in intercity service are no 
included in the table, but are probably 
under three per cent of the figure 
shown in the table. 

“The decline, 1957 under 1956, i 
passenger-miles in regular-route sched- 
uled intercity service was the greatest 
in absolute amount since the decline 
from 1953 to 1954. The decrease, 9.3 pe 
cent, contrasts with the drop of onl 
0.9 per cent from 1955 to 1956 and 22 
per cent from 1954 to 1955. This 9.3 pe 
cent drop was greater than the 7.0 pe 
cent decline in rail coach (other tha 
commutation) passenger-miles but wd 
under the 17.4 per cent fall in passenger 
miles in rail parlor and sleeping cals 
over the same time. 

“The decrease in passenger-milé 
from 1956 to 1957 did not involve % 
decline in bus revenue; the increase D 
average revenue per passenger-mile W 
such that the revenues from this inter 
city motor-carrier service showed # 
increase from $350.1 to $379.6 millior 
of dollars in the same period. e 
passenger-miles do not cover or refied 
changes in special or charter service.” 
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Rail Freight Car Supply 


The nation’s railroads reported 
average daily surplus of 34,431 freigi 
cars and an average daily shortage ° 
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490 such cars in the week ended Decem- 
ber 13, compared with a surplus of 30,649 
and a shortage of 469 in the preceding 
week, according to the car service di- 
yision of the Association of American 
Railroads. 

Making up the latest surplus were 


Services 
and Products 


7,930 plain box, 46 auto box, 5,649 gon- 
dola, 7,392 hopper (including 2,163 cov- 
ered), 6,047 stock, 1,867 flat, 4,221 refrig- 
erator and 1,279 miscellaneous cars. The 
shortage was composed of 343 plain box, 
12 auto box, 28 gondola and 107 hopper 
(none covered). 
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On the way to its testing site at the Edwards Air Force Base in the Mojave Desert, the hull of an 
Atlas intercontinental ballistic missile is carried along a California highway by a tractor of Pacific 
Intermountain Express. The missile, with its fins and other equipment transported in another van, 
moved over a pre-surveyed route from the Convair astronautics division plant in San Diego, 
PIE says, adding that it was the first missile it had moved. Making a ‘package’ of 114 feet in 
length, 16 feet in width and 15 feet 6 inches in height, the load required special state permits. 
For getting around curves, two ‘tiller men’ were stationed at the back end of the Air Force 
trailer to steer the rear wheels, which operated independently. 


United Air Lines’ Hangar for Jets 


eS sor ae Ary me cae See 


This hangar, recently completed at the jet service center of United Air Lines in San Francisco, 

is 310 by 363 feet, the airline says, adding that the structure can accommodate four DC-8 jets 

and two DC-7 propeller planes simultaneously. A three-story concrete core at the center con- 

tains offices and supports double cantilevers. The roof is carried by seven 365-foot beams, which 
United says are the largest plate girder steel beams ever used in a building. 
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you get 
faster service 
when you move 
them by Wheaton 


LONG DISTANCE MOVING 
General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC 


For Fast Peoria Gateway 

Terminal Handling 

Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 
A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS ! 


Peoria & Pekin Union Railway Co. 
L. R. BARNEWOLT, General Agent 
Peoria 2, IHinois 


CHICAGO 

ST. LOUIS 
MEMPHIS 
BIRMINGHAM 
JACKSON 
HATTIESBURG 
BATON ROUGE 
MOBILE 

NEW ORLEANS 


2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 


Alaska Line Modernization 


A new 32,000-pound pilot house is lifted into 
position on the Alaska Steamship Co. steamer 
‘Nadina’ at a pier in Seattle. The company says 
it is the first of three of its ships to undergo 
extensive modification at a cost of more than 
$100,000 each to increase their van-carrying 
capacities from 39 to 82. The ‘Nadina’s’ first 
voyage after the modification was set for De- 
cember 23. 


GN Sets Up Trans-Cascade 
T-O-F-C Merchandise Train 


A daily overnight “piggyback” mer- 
chandise freight service will be estab- 
lished by the Great Northern Railway 
between Seattle and Spokane, Wash., 
with intermediate service to Wenatchee, 
Wash., effective January 5, C. E. Finley, 
vice-president, traffic, has announced. 

The door-to-door trailer-on-flat-car 
service would provide early next morning 
delivery at the three key points, said Mr. 
Finley, adding: 

“A fleet of flat cars carrying 24-foot 
and 35-foot long truck trailers will be 
assigned to the trans-Cascade service. 
Both van and flatbed GN truck trailers 
will be furnished shippers using the spe- 
cial schedule. Trains will leave Seattle 
and Spokane at 8 p.m. Trailers will be 
set out and picked up at Wenatchee on 
each trip. Special ramps for handling 
truck trailers on and off of flatcars have 
been provided at Seattle, Wenatchee and 
Spokane for this service.” 


Capital Airlines ‘Vacations’ 


Capital Airlines announces the pub- 
lication by it of a 126-page new edition 
of “Capital Airlines’ Fun Vacations,” a 
book showing vacation package tours 
offered by the airline. 


CN Equipment Order 


Canadian National Railways has an- 
nounced an order for 12 forty-ton longi- 
tudinal hopper cars from Canadian Car 
Co., of Montreal. The railway said* that 
the cars were in addition to 20 similar 
units now under construction for service 
in Newfoundland. Delivery was ex- 
pected to begin in February, and the 


TRAFFIC WORLD the weekly 
traffic and transportation news- 
magazine with nationwide cov- 
erage. 


DAILY TRAFFIC WORLD a news- 
paper published every business 
day, reporting |.C.C. action and 
important news. 


TRAFFIC BULLETIN the weekly 
record of rate changes, tariff ac- 
tivity, fourth section and released 
rate orders. 


College of Advanced Traffic — 
Chicago; and Academy of Ad- 
vanced Traffic — New York and 


Philadelphia: for advanced study | 


in transportation and traffic man- 
agement. 


SERVICE DEPARTMENT rate 
watching and specialized pro- 
grams individually designed for 
clients. 


For more information 
check below and mail. 


C) Daily Traffic World 
() Traffic World 
(0 Bulletin 
(0 Service Department 
[] College [J Academy 


City 
State 


TRAFFIC SERVICE 
CORPORATION 


815 Wash. Bidg., Wash. 5, D.C. 
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provement program, it was reported. 


Spector to Build Terminal 
For New York City Area 


Plans for construction of a $1.5 
million completely engineered truck 
terminal in Brooklyn to serve the New 
York City area has been announced by 
Spector-Mid-States. 

W. Stanhaus, president, says the 
present terminal at Maspeth, N.Y., will 
be shifted into the new terminal after 
its completion in July. The new build- 
ing, he says, will have more than 47,300 
square feet of office, dock and garage 
area, with the dock able to accommodate 
the simultaneous loading and unload- 
ing of 48 trailers. 


United Sets Flight Changes 


United Air Lines reports that begin- 
ning January 11 all its flights serving 
Pittsburgh will be operated with DC-7 
planes. United says it will provide non- 
stop first-class DC-7 service between 
Pittsburgh and Chicago and one-stop 
DC-7 “custom coach” flights to and 
from San Francisco. 

One-stop through-plane flights be- 
tween San Diego and New York City 
will become effective January 11, as well, 
United says, adding that it will offer the 
first DC-7 “custom coach” flights for Las 





Vegas, Nev., and will provide the first 
the weekly DC-6 air coach service to be conducted 
s, tariff ac between Cleveland and Philadelphia. 
d | Four-engine DC-6 service for Des Moines 
nd released would begin the same day, the airline 
said. 
a “Executive” after-business flights for 
i Traffic — men only would be flown between New 
emy of Ad- York City and Chicago in 365-mile-an- 
w York and hour DC-7s, United said. 
anced study 
traffic man- || Ship Passenger Rise Expected 
An increase of more than 10 per cent 
ENT rate in the number of passengers carried in 
ined are 1959, over 1958, is anticipated for Orient 
. P & Pacific Lines, according to Maurice 
ssigned for Bunting, the company’s general man- 
ager for North America. He said the 
ae main reason for the increase would be 
the addition of a pair of ships and three 
ation sailings between the west coast and 
mail. points in the far east and south Pacific. 
forld 
d Modern Cabooses for D & H 
As part of what it says is a continuing 
ment program to provide safe, comfortable and 
sademy modern facilities and equipment for its 
employes, the Delaware & Hudson Rail- 
road Corp. has announced that it has 
ordered 10 new all-steel cabooses at a 
cost of about $25,000 each. Many modern 
innovations, including two-way radio 
equipment, will be in the cabooses, ac- 
cording to J. P. Hiltz, Jr., vice-president 
a in charge of operations and maintenance. 
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Texas-Arizona Fleet Additions 


The Fruehauf Trailer Co. reports that 
Texas-Arizona Motor Freight, of El Paso, 
Tex., has completed a fleet moderniza- 
tion program with the purchase of 
thirty-five 38-foot Fruehauf “volume 
Vans,” 
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There’s good reason why Dixie is No. 
1 on the canal .. . leading all others 
in barge tonnage. 

More and more shippers are learning 


to “Depend on Dixie” . . . for lower 
shipping costs . . . expert handling 
... prompt schedules . . . and proven 


performance. 

Complete Inland Waterways Bulk 
Service—Common Carrier New Or- 
leans, West. 

For dependable barge transportation 
... “Depend on Dixie” 


eS 


=>) DIXIE CARRIERS, INC. 


HOUSTON NEW ORLEANS (Harvey) 


3400 Montrose P.O. Box 248 
JAckson 9.4853 FOrest 6.6486 


Member of the American Waterways Operators, Inc 


















Interstate Commerce 
Law and Practice 















Just think . . . a ready-reference library on inter- 
state commerce law ... at your fingertips! That’s 
what you'll have by putting a set of “Interstate 
Commerce Law and Practice” by Wm. J. Knorst 
. . . in your personal library. Brilliantly written 
and edited, these volumes present another seg- 
ment of the nationally recognized, authentic text 
material of The College of Advanced Traffic .. . 
which has set the pace in traffic training since 1923. 
Order several sets today .. . for your own 
reference library . . . and for your traffic depart- 
ment. Use the convenient order form at the 
bottom of this ad. 


















College of Advanced Traffic 
22 W. Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. 
Complete set of 3 vols. $22.50. 









C0 Vol. 1 ( Vol. 2 [j Vol. 3 [ Set of 3 Vols. 
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Address 


State ____ 
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By William J. Knorst 
Vol. I Federal Regulation of 


Interstate Commerce, The 
Amendatory and Related Acts, 
Construction and Interpretation 
of Interstate Commerce Act, 
Glossary to Foreign Words and 
Phrases, Key to Citation Re- 
ports, Notes and Citator. 


Vol. Il Duties, Prohibitions, 
Penalties and Forfeitures, and 
General Application of the Act. 


Vol. Il The Nature, Func- 
tion and Organization of the 
ICC, Practice and Procedure 
Before the ICC and the Courts 
as Provided for in the Inter- 
state Commerce Act and the 
ICC’s General Rules of Prac- 
tice and Procedure. 
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Practice and Procedure 


Before Rate-Making Bodies 


By G. E. LOWE 


With the publication of this article, 
the eighth in the series of nine written 
by Mr. Lowe about rate-making organi- 
zations, the presentation of information 
about the Western Traffic Association 
and its regional organizations and sub- 
divisions (begun in the fifth article of the 
series, in the November 8 issue of TRAF- 
FIC WORLD) is completed. The discus- 
sion that follows pertains to two of the 
regional organizations of the Western 
Trafic Association—the Southwestern 
Freight Bureau and the Texas-Louisiana 
Freight Bureau. 


Part Il (continued) 


XXV Southwestern Freight Bureau— 
Jurisdiction, Organization and Procedure. 


The Southwestern Territory (see map) 
comprises Arkansas, Louisana west of the 
Mississippi River, the southern part of 
Missouri, the eastern part of New Mexico 
and the states of Oklahoma and Texas. 

The Southwestern Freight Bureau has 
jurisdiction over traffic within, to, from 
and through this territory, with the fol- 


Wastin ao 


i 1 MON TANA 
Eat 


lowing exceptions: Traffic within Texas 
and Louisiana is handled by the Texas- 
Louisiana Freight Bureau; traffic be- 
tween the Southwestern Territory and 
the Pacific Coast Territories is handled 
by the Trans-Continental Freight Bu- 
reau. The Southwestern Freight Bureau 
also controls traffic between Southwest- 
ern Territory, on the one hand, and 
Illinois (including border points in 
Indiana), Kansas, northern Missouri and 
certain border points, on the other hand. 
Concurrence is required for traffic affect- 
ing both Southwestern and Western 
Trunk Line Territories, and for traffic 
between Southwestern Territory and 


_Eastern and Southern railroads. 


The governing body is the Executive 
Committee; the primary rate-making 
body is the General Traffic Committee. 
The Executive Committee appoints the 
chairman as chief administrative officer 
and the Rate Committee that assists in 
the disposal of rate proposals. Neither 
the chairman nor the Rate Committee 
and its members have voting power. 


Proposals are filed with the chairman 


Southwestern Freight Bureau 


MINNESOTA’ 


MICHIGAN 
ne 
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= Southwestern Freight Bureau Territory 


Traffic between 
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in most instances; shippers’ proposals 
may be filed through a member carrier, 
Emergency consideration of a proposaj 
may be requested by a member. Proposals 
are advertised in the Traffic Bulletin; no 
final action on regular proposals can be 
taken before 14 days, and, on emergency 
proposals, before seven days. Article xy 
of the bureau members, section 5a, agree. 
ment lists subjects that do not require 
handling on public dockets nor adver. 
tising. Public hearing may be requested; 
the hearing date is advertised fourteen 
days in advance as to regular proposals 
and seven days as to emergency pro. 
posals, 

The proposal stands approved, if no 
objection is filed by a member carrier 
within the publication period of 14 or 
seven days and the Rate Committee 
agrees. The Rate Committee issues a re. 
port and recommendation, if objections 
are filed; it may do so also on request 
of a member carrier or on its own 
motion. Generally, after issuance of the 
report and recommendation the pro- 
posals are acted on at the next meeting 
of the General Traffic Committee. The 
Rate Committee may submit its report 
for mail reply within 10 days. If a mem- 
ber objects to this procedure, the pro- 
posals are placed on the docket of the 
General Traffic Committee. 

The docket of subjects for the next 
meeting is issued by the chairman 10 days 
in advance of the meeting; a supplement 
follows in five days. Additional subjects 
may be considered only by unanimous 
consent. 

The chairman may submit a proposal 
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to mail or wire vote, on his own motion 
or on request of a member carrier. Such 
shortened procedure eliminates action 
by the Rate Committee and at the meet- 
ing of the General Traffic Committee, 
if no objection is filed by a member car- 
rier. 

Affirmative action on a proposal may 
be appealed by member carriers to the 
Executive Committee; if action is taken 
at the meeting, the appeal must be an- 
nounced before the meeting adjourns 
and confirmed in writing within 10 days; 
action by mail or wire must be appealed 
within eight days after the announce- 
ment of the decision by the chairman. 
Interested parties may require executive 
conference within 10 days after the an- 
nouncement; such request postpones 
publication of the rate for not more 
than thirty days. 


XXVI. Texas-Louisiana Freight Bu- 

reau—Jurisdiction, Organization and 
Procedure 

This bureau handles rate matters be- 
tween points in Texas, and between 
points in Louisiana west of the Missis- 
sippi River, including certain border 
points. Traffic between points in this 
territory and other territories is han- 
dled mainly by the Southwestern Freight 
Bureau. The Louisiana territory east of 
the Mississippi River is under the juris- 
diction of the Southern Freight Associa- 
tion. Traffic between points west of the 
river, on the one hand, and points east 
of the river, on the other hand, is under 
joint jurisdiction of. the Texas-Louisi- 
ana Freight Bureau and the Southern 
Freight Association. 

The governing body is the Executive 
Committee; it appoints the chairman, 
who acts as chief administrative officer. 
The bureau has two General Traffic 
Committees, one for the Texas Lines, 
the other for the Louisiana Lines. The 
General Traffic Committees meet 
monthly. 

Proposals are filed with the chairman. 
A member line may designate a proposal 
for emergency consideration. Proposals 
are advertised in the Traffic Bulletin; no 
final action on regular proposals can be 
taken before 14 days, and, on emergency 
proposals, before seven days. Article 
XV of the section 5a agreement lists sub- 
jects that do not require handling on 
public dockets nor advertising. Public 
hearings may be requested; the date of 
the hearing is advertised 14 days in 
advance as to regular proposals and 
seven days as to emergency proposals. 

Proposals are acted on at the meet- 
ings of the General Traffic Committee 
by majority vote. The chairman may 
submit a proposal to mail or wire vote 
on his own motion or on request by a 
member carrier. If a member carrier 
objects to such a shortened procedure, 
the proposal is docketed for the next 
meeting of the General Traffic Com- 
mittee. The docket of the subjects listed 
for the next meeting is distributed 11 
days before the meeting; a supplement 
made seven days before the meeting. 
Additional subject require unanimous 
consent; majority vote determines the 
action. An interested shipper may re- 
quest review by the Executive Committee 
or conference with the Executive Com- 
mittee within 10 days after the chair- 
man issues the advice of the disposition. 


Rock Island Equipment Order 


The Chicago, Rock Island & Pacific 
Railroad Co., has announced that it has 





FACILITIES 


Unlimited, covered concrete floor 
space — available now, for lease 
or warehouse. Served by 5 rail- 
roads, 42 truck lines. Dockside 
facilities for fast loading and un- 
loading, export packing, re-distri- 
bution. 24-hour automatic fire and 
theft protection. 






Address Inquiry to: 
J.D. Holt Director 
Dept. 5A Box 1039 
Savannah, Ga. 

Ph. ADams 6-1561 
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Complete WAREHOUSE 
and SHIPPING , “ 
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MANUFACTURING AND PROCESSING 
EXPORT PACKING SERVICE 






Equipped for Personal Service 


100 STEAMSHIP LINES SERVE SAVANNAH 
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Offices in: 
NEW YORK, 233 Broadway, 
Phone REctor 2-3772 

ATLANTA, 1332 Healey Bldg. 
Phone JAckson 5-1595 
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San Francisco: 141 Battery St. 
New York: 21 - 24 State St. 
Los Angeles: 612 South Flower St. 










Tacoma: Tacoma Bidg. 
Seattle: Pier 48 


WEYERHAEUSER 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, Rochester 
and Pittsburgh 
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placed an equipment order of $5,355,000 
for 400 fifty-ton box cars and 100 fifty- 
ton box cars with DF (damage free) 
loaders to be built by ACF Industries, 
and 100 fifty-ton insulated box cars with 
DF loaders to be built by the General 
American Transportation Corp. The 
railroad said delivery was set for March. 


SP to Install CTC System 


In New Mexico-Texas Area 


The Southern Pacific has announced 
plans for a new $3 million centralized 





traffic control system between Lords- 
burg, N.M., and El Paso, Tex., to be 
completed late next year. 


The 140-mile system will connect with 
a 124-mile CTC installation now nearing 
completion between Mescal, Ariz., and 
Lordsburg, N.M., costing $3.7 million, 
says the S.P. 

It also announced it would construct 
an $840,000 heavy repair shop at Tucson, 
Ariz., for refrigerator cars of the Pacific 
Fruit Express Co. A PFE shop for re- 
pairing mechanical refrigeration units 
is also being built at Tucson. 


Personal News 


SHIPPERS 


Charles H. Sturgeon, formerly traffic 
manager of the Square D Co. in Milwau- 
kee, has been appointed traffic manager 
of the B. F. Good- 
rich Co., succeeding 
Kermit Sadler, 
retired. Before 
joining Square Din 
1955, Mr. Sturgeon 
had been traffic 
manager of the 
Deltox Rug § divi- 
sion of the Arm- 
strong Cork Co. in 
Oshkosh, Wis., and 
had held _ several 
other positiéns in 
transportation. He 
attended the Uni- 
versity of Minnesota and was graduated 
from the Blackstone College of Law. He 
is a certificated member of the American 
Society of Traffic and Transportation, 
and has been admitted to practice before 
the Commission and the Federal Mari- 
time Board. 


C. H. Sturgeon 


Appointment of Alfred S. Daviau as 
assistant traffic manager of the Mennen 
Co., effective December 15, has been an- 
nounced by R. A. Stuart, traffic manager. 


William S. Cornell has been named 
director of marine transport for the 
Ormet Corp. He had been assistant 
operating manager 
for Victory Car- 
riers, Inc., of New 
York City, and also 
served with the 
marine department 
of the California 
Texas Oil Co. and 
the Prudential 
Steamship Co. as 
marine _  superin- 
tendent and ship’s 
master. Ormet is 
owned jointly by the 
Olin Mathieson 
Chemical Corp. and 
Revere Copper and Brass, Inc. It was 
formed in 1956 to produce primary alu- 
minum for those companies. Mr. Cornell 
will direct Ormet’s bauxite and alumina 
shipping operations and will be respon- 
sible for supervision operation of the bulk 
marine terminal at Burnside, La. 





W. S. Cornell 





CARRIERS 
Rail—— 


The Delaware, Lackawanna & Western 
Railroad has announced the election of 
Philip D. Jones, comptroller since 1938, 
as vice-president and comptroller. He 
was chairman of the accounting division 
of the Association of American Railroads 
in 1956, and is a member of the Con- 
trollers Institute of America. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
appointment of R. E. Hibbard as assist- 
ant general freight traffic manager, rates 
and divisions, effective January 1. H. J. 
McKenna, formerly of the Soo Line 
Railroad, succeeds Mr. Hibbard as 
freight traffic manager, rates and divi- 
sions. Both men will have headquarters 





H. J. McKenna 


R. E. Hibbard 


in Chicago. Mr. Hibbard started with the 
Milwaukee Road in 1918 as ticket agent 
at Dubuque, Ia., and progressed through 
freight and passenger positions to as- 
sistant general freight agent in 1948. 
He was made freight traffic manager in 
1956. Mr. McKenna joined the Soo 
Line (Minneapolis, St. Paul & Sault Ste. 
Marie Railroad) in 1922 and became 
freight traffic manager, rates and di- 
visions, in 1954. 


The Norfolk & Southern Railway Co. 
has announced the retirement, effective 
December 31, of Ashby C. Sturdevant, 
general agent at Detroit, after 38 years 
of service with the company. 


The New Jersey, Indiana & Illinois 
Railroad Co. has announced the retire- 
ment, around the first of the year, of 
Mrs. Bessie M. Adelsperger, secretary to 
Darrell E. Porter, general freight agent 
and assistant superintendent. Mrs. Adel- 
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sperger, who will have served more th 
30 years with the railroad, will be hop. 
ored by her associates at a dinner Decem. 
ber 30 at Russ’ Fine Foods in South Beng 
Ind. 


The Railway Express Agency, Inc., hy 
announced the promotion of Glenn ¢ 
Lace, general manager of the New Yor 
City divisions, to 
vice-president in 
charge of the west- 
ern region, with 
headquarters in 
Chicago, _ effective 
January 1. He suc- 
ceeds Herman P. 
Dunlap who is retir- 
ing after 48 years 
of continuous serv- 
ice. Mr. Lace start- 
ed with the agency 
in 1920 as a plat- 
formman. He has 
held administrative 
positions as district manager of pub- 
lic relations in Chicago, manager of 
air express for 14 western states, super- 
intendent of the Central Illinois division; 
general manager of the Eastern Lakes de. 
partment at Detroit, and assistant vice- 
president, eastern region, Chicago. Frank 
J. Fagan has been appointed general 
manager, New York City divisions, suc- 
ceeding Mr. Lace. He has served the 
agency as general manager since Feb- 
ruary 1, 1956, initially in charge of the 
midwest-Texas divisions at Houston and 
since July, 1958 in charge of the Eastern 
Lakes division at Detroit. M. Stanley 
Cogan, who has been assistant vice- 
president, eastern region at Chicago 
since 1957, has been appointed director- 
purchasing, with headquarters at Nev 
York. John G. Deery, who has been super- 
intendent of the agency’s Philadelphia 
division since April, 1958, has been ap- 
pointed assistant director—labor rela- 
tions, with headquarters at New York 
Amis D. Satterwhite, general manager of 
the North Central division at Chicago 
since November 1, 1958, has been ap- 
pointed assistant to the vice-president— 
operations at New York. He succeeds 
Truman T. Moore who has been ap- 
pointed general manager of the Eastern 
Lakes divisions, with headquarters at 
Detroit, Mich. Grover C. Schmidt, who 
has been assistant manager, claim divi- 
sion, at New York since 1957, has been 
appointed manager of the division. The 
agency also announced the presentation 
of a special award, a gold lapel pin, to 
Lester R. Burke, general traffic manager, 
New York City, in recognition of his 
completion of 40 years of continuous 
service. The award was made by E 
Boykin Hartley, vice-president—trafiic. 


The appointment of Andrew T. Mat- 
hews as assistant to the vice-president 
of traffic has been announced by the 
Canadian National Railways. Mr. Mat- 
hews joined the CN in 1940 in the office 
of the regional vice-president and gen- 
eral manager at Toronto and later served 
in the motive power and real estate 
departments. After serving in various 
positions in the road’s personnel depart- 
ment, he was appointed personnel as- 
sistant in 1954 and coordinator of the 
CN staff college the following year. He 
was subsequently named special assist- 
ant (personnel) in the office of the vice- 
president of traffic, the position he held 
until his latest appointment. 


The Chesapeake & Ohio Railway has 
announced the appointment of George 





G. C. Lace 
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The big news of TIME’s authority in Missouri is im- 
portant to every shipper in the nation. 


Three outstanding TIME services made possible by 
these new rights are: 


1. Direct scheduled service between Missouri cities 
(including Kansas City, St. Louis) and Los Angeles 
and the Southwest. 


Direct scheduled service between Missouri cities 
(including Kansas City, St. Louis) and Atlanta and 
the Industrial South. 


Gateway service to all parts of the Midwest 
through the natural crossroads, Kansas City and 
St. Louis. 


These three new services make up TIME’s midwest- 
ern triple play, extend the benefits of scheduled 
service to more shippers than ever before. 


TIME—constant expansion, continuous service—and 
so dependable, it’s scheduled. 


Terminals: 
Atlanta * Cincinnati * El Paso * Evansville * Harrison, Ark. * Hobbs * Humboldt © Joplin 
Konsas City * Lamar © Little Rock * Los Angeles. * Lubbock * Memphis * Nashville 
Oklahoma City © Paris, Tenn. © Phoenix © Springfield * St. lovis * Tucson * Tulsa 


T.1.M.E. 


INCORPORATED 
General Offices: P. 0. Box 1120, Lubbock, Texas 


Sales Offices: 
Washington, D. C. — 112 Professional Bidg., Courthouse Sq., 
Arlington 1, Va., JAckson 7-6242 
New York — 521 5th Ave., New York City, OXford 7-2189 


Call Stations: Jackson, Tenn., Phone*2-1606 © Las Cruces, New Mexico, JAckson 6-2249 © Carthage, Missouri, Fleetwood 8-4622 * Neosho, Missouri, Phone 1099 
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INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM. N. C. 





IN ANY DIRECTION 
IT PAYS TO MARK 


“via N&aW" 


Fast, dependable daily 
service between the Mid- 
west and the Port of 
Norfolk on famed Hamp- 









F. Liebetreu, Jr., as freight service rep- 
resentative at Grand Rapids, Mich., 
effective January 1, and the retirement, 
effective December 31, of F. W. Flarity, 
traveling freight agent at Manistee, 
Mich., after 46 years of railroad 

39 of which were with the C & O. 


W. L. Baker has been appointed assis- 
tant claims attorney for the Missouri 
Pacific Railroad Co., at Palentine, Tex., 
effective January 1. Supervision of this 
newly-created position will embrace all 
claim matters originating within the Gulf 
district and within all the southern dis- 
trict except portions of lines lying in Tlli- 
nois and Missouri. 


John M. Hatcher, who has been super- 
intendent of transportation for the 
Southern Pacific since 1954, has been ap- 
pointed general su- 
perintendent of 
transportion to 
succeed Clarence H. 
Grant who recently 
retired (T.W., Dec. 
20, p. 52). Mr. 
Hatcher was super- 
intendent of trans- 
portation for 
Amercan Military 
Railway Service in 
India in World 
War II. The rail- 
road has also an- 
nounced the pro- 
motion of J. P. Griffin from system ex- 
aminer to superintendent to succeed Mr. 
Hatcher. 


Arthur L. Berry will become assistant 
to the president of Pullman, Inc., Jan- 
uary 1, the company has announced. 
He will coordinate the activities of 
Pullman-Standard Car Manufacturing 
Co. and Trailmobile Inc., subsidiaries of 
Pullman Inc., in the “piggyback” equip- 
ment field. At present Mr. Berry is gen- 
eral manager of Trailer Train Co., a 
“piggyback” car leasing agency con- 
trolled by a group of railroads 


The Erie Railroad has announced the 
retirement of George D. Poole, superin- 
tendent of communications, for reasons 
of health. Mr. Poole joined the Erie in 
1934 and advanced through various posi- 
tions in the communications department 
to assistant superintendent in 1948. He 
was made superintendent in 1956. 


J. M. 


Hatcher 


Correction 

It was incorrectly stated in the Trarric 
Woritp of November 15, page 60, that 
Otto Klein was appointed freight traffic 
manager-sales for the Monon Railroad. 
Mr. Klein’s correct title is assistant to 
freight manager-sales. TraFric WorLD 
regrets the error. 


Motor— 


Jim C. Corbett, formerly advertising 
manager for Global Van Lines, of South 
San Gabriel, Calif., has been appointed 
director of advertising and promotion. 
Prior to joining Global, Mr. Corbett was 
associated with the Hudson and Ford 
motor companies in Dallas. 


Denver Chicago Trucking Co., Inc., has 
appointed Donald Stone to the sales 
staff at its Los Angeles terminal. Before 
joining D-C, Mr. Stone was with South- 
ern California Freight Lines for 21 years, 
serving as traffic manager, office man- 
ager and assistant vice-president. 


CF Van Lines has appointed Ray O. 
Springsteen as Los Angeles manager and 
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Remember 


whatever you have fo 
ship you ship it fast 
—you ship it sure— 


SHIP IT via 
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Yn, DEPEND ON 


CONSOLIDATED FRE/GNTWAYS 


The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
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the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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Mike Craven as California district sales 
manager. The former had been a Los 
eles sales representative six years 
for Consolidated Freightways and before 
that had been traffic manager at Rohr 
Aircraft. Earlier, he was assistant traf- 
fie manager of the American Mineral 
Spirits Co. Mr. Craven was Oakland 
manager of the Hunt Transfer Co. until 
Consolidated reightways purchased 
Hunt a year ago, when he became CF 
Van Lines’ manager in the Bay area. 


Eastern Express, Inc., has appointed 
Robert B. Lewman as west coast repre- 
sentative. He has had nine years of sales 
supervision work with the company in 
the Chicago area. His headquarters 
will be at the Interstate Motor Lines 
terminal at Oakland, Calif. 


Gordon D. Taylor has joined the sales 
department of Interstate Motor Freight 
System at Cleveland. Previously he was 
with the G. J. Newlin Co., Equitable Life 
of New York and the Big Four Lumber 
Co. 


Watson Bros. Transportation Co., Inc., 
has appointed Paul (Bob) Stevens as 
assistant director of transportation and 
safety. He was manager of the Omaha 
Safety Council for six years and before 
joining Watson was director of safety 
for Union Freightways for five years. 


Water—— 


The appointment of Robert H. Langner 
as secretary-manager, effective January 
1, has been announced by the Marine 
Exchange of San Francisco. He succeeds 
the late Mare A, Cremer. Mr. Langner 
formerly was with the world trade de- 
partments of the New York and San 
Francisco chambers of commerce. He also 
served as U.S. vice-consul in Buenos 
Aires and was with the Department of 
Commerce as commerical agent at San 
Francisco. 


The board of the Toledo-Lucas (O.) 
County Port Authority has reelected W. 
W. Knight, Jr., a Toledo industrialist, 
as chairman for 1959. Frazier Reams, a 
member of the law firm of Reams, Bret- 
herton & Neipp and president of the 
Community Broadcasting Co., was re- 
elected vice-chairman, and E. O. Jewell, 
port authority general manager, was re- 
— to his post as secretary-fiscal 
officer. 


Air—— 


The following transfers and promo- 
tions have been announced by Delta Air 
Lines: Leo Bradshaw, Jr., from senior 
agent at Shreveport, La., to assistant 
station manager at New Orleans; W. J. 
Henderson, from sales representative in 
charge at Baton Rouge, La., to city sales 
Lines: Leo Bradshaw, Jr., from senior 
agent at Knoxville, Tenn., to station 
manager at St. Petersburg, Fla.; C. N. 
(Clay) Irby, from cargo sales represent- 
ative at Miami, to sales manager at 
Columbus, O., instead of Orlando as 
earlier announced. (He succeeds Bodie 
Smith, resigned), and Jim Walley, from 
ticket agent at Charleston, S.C., to car- 
go sales representative at Houston. 
Harold Lane has been named cargo sales 
representative in Los Angeles. 


The appointment of Jean Baudreau as 
cargo sales manager has been announced 
by Henri J. Lesieur, general manager 
of the North, Central American and 
Caribbean division of Air France. Mr. 


Good Equipment 
and Plenty of It... 


HELPS ASSURE f 
SAFE HANDLING, 
RELIABLE 

SCHEDULES FOR 
COYLE LINE SHIPPERS 


Coyle offers you the largest fleet of dry cargo barges and modern 
tow boats on the Canal, plus know-how acquired over 94 years of 
handling water-borne freight. Use Coyle for savings—safety—service 
between Carrabelle, Fla. and Brownsville, Texas, and connecting water- 
ways. 
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Te elementary... 


WATSON is FAST / 
Rail 





Yes, when you give an order to 

Watson, there's nothing left but the 
tire tracks. 
Whether it’s 50 miles or 5000 miles, 
not a second is lost from the minute 
you pick up the phone until your 
shipment is delivered. 
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DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. K. BRADFORD, Vice Pres., Traffic 





Call McLean for 
“KNOW-HOW” SERVICE 


Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 
pany, Box 213, Winston- 
Salem, N. C. 





Baudreau joined Air France in July 
1946 as assistant shipping manager for 
company freight. He was appointed 
shipping manager three years later. In 
January, 1953, he was appointed cargo 
traffic manager, a position he retained 
until appointed cargo sales manager. 


Appointment of A. J. Schoepf as man- 
ager of sales for a new inter-mountain 
area of United Air Lines has been an- 
nounced by H. J. Merchant, vice-presi- 
dent—sales manager, effective January 
1. Mr. Schoepf will make his head- 
quarters in Denver and will be respon- 
sible for sales activities in Salt Lake 
City, Cheyenne, Wyo., and Grand 
Junction, Neb., as well as in the Denver 
area. 


Others— 


N. H. Nater, former parent traffic 
manager of Sears, Roebuck & Co., has 
announced formation of Gulfstream 
Transportation Engineering, at Clear- 
water, Fla., a firm engaged in traffic 
consulting services, transportation en- 
gineering and specialized transportation 
and distribution operations in the west 
coast area of Florida. He left Sears 
last summer (T.W., June 7, p. 48). 


Appointment of C. Dwight Green, as 
assistant director of the Palm Beach 
County Freight Traffic Bureau, a 
traffic consulting service, has been an- 
nounced by James W. Lee, director. Mr. 
Green formerly was with the traffic de- 


Delta Nu Alpha 


At a meeting in the club rooms of the 
Traffic Club of New York, December 12, 
members of New York University Chap- 
ter No. 31 of the Delta Nu Alpha Trans- 
portation Fraternity voted to discontinue 
affiliation of the chapter with New York 
University and adopted a _ resolution 
changing the name to Gotham Chapter 
No. 31. Officers of the reconstituted 
chapter are: G. E. Taylor, president; 
T. J. Haag, first vice-president; J. 
Whittaker, second vice-president, and 
W. B. Nolle, treasurer. Members of the 
board of directors are: Sydney Walsh, 
chairman, and Steven Schwartz and 
Herbert Rodriguez. The guest speaker at 
the meeting was L. Clinton Hock, of 
Fantus Factory Locating Service. He dis- 
cussed transportation factors considered 
in the selection of sites for factory, ware- 
house and distribution centers. Present 
at the meeting were Maxwell Powell, 
first national vice-president; Robert 
Tissot, national recorder of records, and 
John Grumley, regional vice-president, 
of Delta Nu Alpha. 


About 50 members of Pittsburgh (Pa.) 
Chapter No. 2 of the Delta Nu Alpha 
Transportation Fraternity attended a 
dinner-meeting the night of December 
15, in Stauffer’s Restaurant. Various 
committee chairmen responded to re- 
quests by the chapter president, Charles 
A. Kelly, manager of the rate division 
in the general traffic department of the 
Aluminum Co. of America, for reports 
on their activities. A comprehensive re- 
port on chapter projects in preparation 
for the 1959 annual convention of the 
national fraternity, to which the Pitts- 
burgh Chapter will be host, October 30 









partment of Pratt & Whitney Ai 
Florida Research and Developmey 
Center, and employed previously as seq, 
tion head of the traffic department. 
general services for the Bendix Aviation 
Corp., Kansas City Division. 


Jules M. Fortier, assistant counsel] fo 
the Board of Transport Commissioney 
of Canada, has been promoted to the 
post of general counsel. He succeeds 
Roderick Kerr, who will become chief 
commissioner on January 1. 





William A, Carroll, of Dayton, O., has 
been appointed general traffic m 
of Newsweek magazine, Gibson McCabe 
publisher, has announced. Mr. Carrg] 
joined Newsweek in 1944 and was namej 
assistant traffic manager in 1952. Hp 
succeeds John Redmond, who died De. 
cember 1. Mr. Carroll will direct ship. 
ment of Newsweek from printing plants 
in Dayton and Los Angeles. He pre. 
viously worked for 23 years with the 
Railway Express Agency in Chicago, 
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burlington | 
John N. Becker, retired assistant gen- 


eral manager of the world commerce de. 
partment of the Chesapeake & Ohio Rail. 
way, died December 18 at his home in 
Bloomfield, N.J. He served with the rail- 
way for 49 years and was a past presi- 
dent of the National Defense Transpor- 
tation Association. 
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Hansen St 
Hoover Mi 
and 31 and November 1, was made by§ Port of F 
Henry R. Mountcastle, first vice-presi- 1 
dent and director of annual meeting ac-§ “leo ™ 
tivities for the chapter. Mr. Mount-§ inneapo! 
castle is national accounts executive of 
the Hubert Transfer & Storage Co. Some § National 
proposed changes in the by-laws of the 
chapter were considered, but action on Nevajo F 
the proposals was deferred until the next § “°""!° 
meeting, which, by vote of the members, § New Yor 
was set for January 12 instead of Jan- 
uary 5. The guest speaker was Joseph ©.) Norfolk 
Scheleen, editor of TRAFFIc WoRLD. Using § pacific in 
“Monuments and Epitaphs” as his sub- 
ject, he wove into his discussion of things 9 Peoria & 
for which traffic men of different atti- Pilot Fre 
tudes or aptitudes and different perform- 
ance records might be remembered, &§ Ryder S 
number of unusual epitaphs found in 
cemeteries in various parts of the Savane 
country. Gus O. Oliver, general agent} Seotrain 
for the Missouri Pacific Railroad, intro- 
duced the speaker. Roy H. Schultz, traf- § Souther 


fic manager of the H. R. Robertson C0. 
and chairman of the chapter’s board of 
directors, reported financial success of 
the recent educational dinner sponsored 
by the chapter, at which Samuel J. Scott, 
commissioner of the transportation and 
public utilities service, of the General 
Services Administration, Washington, 
D.C., was the speaker. 
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Trans 


James F. Holtzer, national president § Union 
of the Delta Nu Alpha Transportation United 
Fraternity, Inc., and Mrs. Holtzer were ane 
guests December 16 at a Christmas party § Watso 
given by the Easton (Pa.) Chapter No. 

54 of the fraternity. On January 20 the§ West 
chapter will hear a talk by John Barty, § weve, 
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this Index is published as a reader con- 
venience and not as part of the advertis- 
ing contract. Its inclusion is a last-minute 
operation and, although we. try to make 
i error proof, we cannot be responsible 
for any errors or failure to insert. 
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News of 
Traffic Clubs 


The Traffic Club of Hudson County, 
Inc., has announced that its January 
20 meeting will be held in the Plaza 
hotel, Jersey City, N.J., and will be 
designated “Transportation Night.” It 
will consist of a program for all modes 
of transportation. A special committee 
has been formed to handle the details 
of this event under the joint chairman- 
ship of Edward V. Coonan, sales repre- 
sentative of the Pan-Atlantic Steam- 
ship Corp., New York City; Thomas J. 
Kiloullen, traffic representative of the 
Nickel Plate Road, New York City; 
James C. Haggerty, representative of the 
Flying Tiger Line, Inc., Newark, N.J.; 
Mr. Robert W. Schmiedeberg, supervisor 
of Railway Express, Hoboken, N.J. and 
James V. De Sandis, sales representative 
of the Universal Carloading & Distribut- 
ing Co. 


The Portland (Ore.) Industrial Traffic 
Club has announced the election of the 
following officers for 1959: W. L. Bush, 
of the Standard Oil Co. of California, 
president; E. L. Meyer, of Dohrmann 
Hotel Supply, vice-president; John King, 
of the Georgia-Pacific Corp., secretary; 
Robert J. Ornduff, of the Oregon Port- 
land Cement Co., treasurer, and Frank 
M. McAnulty, of Sawyers, Inc.; Robert 
Henry, of the Commission of Public 
Docks, and R. L. Booth, of the General 
Petroleum Corp., directors. Installation 
will be held jointly with the Portland 
Transportation Club at a banquet on 
January 16. 


The Tri City Traffic Club, of Moline, 
Tll., will hold its annual dinner January 
15 at the Blackhawk hotel, Davenport, Ia. 


The Transportation Club of St. Paul 
held a “Ladies’ Christmas Party” Decem- 
ber 16. 


The Traffic Club of Brooklyn, Inc., has 
designated its January 8 meeting as 
“Railroad-Past Presidents’ Night.” It will 
be held in the Hotel Granada. 


The night of February 12 has been 
set by the Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
for its annual dinner. “How’s Your Sense 
of Humor?” will be the topic of the 
speaker, Edward McFaul, who is in per- 
sonnel management, selling and teach- 
ing. 


Dinner Dates Straight Now 


Because a one-word line, “Jan- 
vary,” inadvertently was removed 
in the listing of annual dinner 
dates of traffic clubs in the De- 
cember 13 issue of Traffic World, 
the dinner dates of 13 clubs were 
incorrectly shown as scheduled for 
December. The next week this was 
corrected to show that they ac- 
tually will be held in January. 
Traffic World regrets any incon- 
venience this may have caused. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


RATE & DIVISION MEN. State experience, 
no age limit. Write Box 1293. 


OUTSTANDING OPPORTUNITY—The Comp- 


tometer Corporation is interested in creating 
a@ dynamic network of hard-hitting manufac- 
turer’s agents, distributors and jobbers for 
its Compto-Pak cutter and crimper line. 
These exclusive area franchises will go 
quickly to qualified representatives currently 
handling allied type shipping and packing 
lines, and familiar with high-profit, large- 
ticket selling. Product is easily salable, on 
cost-cutting basis, to any company shipping 
small to medium units. Write giving details 
and experience ito: . John Mizialko, 
Comptometer Corporation, 1735 North Paul- 
ina St., Chicago 22, Ill. Mention this ad. 
All replies kept in strictest confidence. 


ASSISTANT TO TRAFFIC MANAGER needed. 
Good opportunity for aggressive young man 
with progressive Midwest feed manufac- 
turer. Knowledge of transit necessary. Sub- 
mit complete resume of education, ex- 
perience, personal background, and salary 

Replies held confidential. Write 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact,, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers. Dubuque. Iowa. 


Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 

So organized, indexed and referenced 
that top transportation lawyers find them 
valuable .. . yet they are widely used as 
a text and also as a working tool by 
men. . 

States and explains the law—gives inter- 
pretations and applications—discusses 
cases—contains 1745 reference notes. 


SERVICES @ $3.00 
RATES @ $3.25 


Volume 1 @ 
Volume 2 * 


Complete set of 2 volumes $6.00 





The Traffic Service Corp. 


815 Washington Bidg. 
Washington 5, D. C. 















































































50 LATE NEWS—Continued from Page 15 


the applicant’s service is discontinued 
are not of such gravity to require the 
applicant’s continued deficit operations,” 
the examiner said. 


The entire line recommended for 
abandonment extends over half a mile 
from a point east of the foot of Bridge 
Street to the foot of New Dock Street, in 
Brooklyn, according to the examiner. 


Opposition to Abandonment 

“In opposition to the application,” he 
said, “representations by letter, tele- 
graph, and formal protests were received 
from the state of New York, the city of 
New York, the borough of Brooklyn, 
owners of warehouse and industrial prop- 
erty in the area served by the railroad, 
and shippers and receivers of freight over 
the applicant’s line.” 


He said it was obvious that the direct 
costs of providing car-floatage service 
over routes in New York Harbor were 
such that revenues accruing from the ap- 
plicable freight rates did not provide 
adequate compensation to the applicant. 
He added that, without connecting car 
floatage, Jay Street’s line would serve no 
practical purpose, its services would not 
be required, and no revenue traffic would 
be available. 


Financial Situation 


“The applicant’s annual net operating 
income for many years,” the examiner 
said, “has been insufficient to provide 
the cost of maintaining the line in sat- 
isfactory condition for continued safe 
operations, and considerable deferred 
maintenance has accumulated. Present- 
ly, the estimated cost of rehabilitating 
the facilities to provide long-term con- 
tinued operation at minimum annual 
maintenance costs, stated conservatively 
as reasonable, amounts to $234,000 for 
the bridge float, slip facilities and the 
applicant’s present tugboat. Without 
such expenditures in the near future, 
safe operations cannot be continued. 

“Also, within a few years similar re- 
habilitation expenditures of more than 
approximately $200,000 would be un- 
avoidable in order to continue use of 
the present car float, two of its three 
locomotives, and the cranes and other 
yard facilities which require renewals. 
Of course, considerably higher costs 
would be involved if the facilities were 
to be replaced with new equipment. 
Most of the specified overhaul projects 
cannot be avoided for any protracted 
period. Under the circumstances, any 
estimate of minimum rehabilitation ex- 
penditures of less than $120,000 within 
the next year, and $250,000 within the 
next five years would be entirely un- 
realistic. 


“During the past three calendar years 
the applicant’s annual operating deficits 
have ranged from more than $77,000 to 
more than $124,000, and the prospects 
for 1958 indicate a considerably higher 
loss. Profitable operations in recent 
years were experienced only in 1948 and 
1952, when net profits were $23,598 and 
$38,037, respectively. 

“The attack by the protestants upon 
many of the expense items as being ex- 
cessive and otherwise unreliable is based 
chiefly upon suspicion and conjecture 
and should be regarded as having con- 
siderably less substance than is asserted. 
In many instances the items which were 
alleged to be overstated were shown to 
be more than offset by other items which 
were omitted although technically 
chargeable against the operation of the 


line. The record does not support any 
downward revision of the annual deficits 
shown by the applicant. 

“Considering the recent history of the 
applicant’s efforts and facts bearing upon 
prospective carloadings in the future, it 
should be concluded that operating reve- 
nues will not be sufficient to cover the 
cost of providing safe facilities and trans- 
portation service. 


Applicant’s Traffic 


“Patrons of the line in 1957 received or 
shipped over the line a total of 8,704 car- 
loads, about half of which originated or 
terminated on public team tracks. In 
1956 the total carloads handled was 9,249, 
and in each year 1951 to 1955, inclusive, 
more than 10,000 cars moved over the 
line. Since the beginning of 1958, team 
track users who together accounted for 
about 3,000 carloads annually in the past, 
arranged to use other carrier service 
and ceased using the applicant’s line. 
Because many motor carriers serve the 
area, and because other harbor-terminal 
carriers are situated within short dis- 
tances of the applicant’s yards, it is clear 
that team track patrons would not be 
seriously inconvenienced aside from some 
indefinite additional transportation costs 
... Undoubtedly, several of the patrons 
would be appreciably injured upon the 
line’s abandonment taking effect. How- 
ever, the total number of carloads of 
traffic that those particular shippers and 
receivers would offer the applicant would 
not begin to justify operations in terms 
of balancing gross revenues and oper- 
ating expenses.” 


NMB Offers ‘Truce’ to End 
American Airlines’ Strike; 


Pilots’ Acceptance Awaited 


The National Mediation Board said 
on Christmas Eve that it had offered 
American Airlines and the Air Line 
Pilots Association a new “package 
plan” designed to end the strike 
which has grounded American since 
December 19, but that while the com- 
pany had accepted the offer, the 
ALPA had not responded. 


E. C. Thompson, secretary of the NMB, 
said the new “truce” proposal was put 
forward by Leverett Edwards, chairman 
of the board, who had worked with the 
airline and the striking pilots before the 
strike again. 

The NMB said Mr. Edwards’ proposal 
was a truce under which the pilots could 
return to work immediately while con- 
tract improvements were being negoti- 
ated. The “general principles” proposed 
contained pay increases and changes in 
working conditions, it was said. 

A spokesman for the union said in 
Washington the NMB truce offer was 
being considered by Richard Lyons, 
chairman of the union’s negotiating 
committee, and other ALPA officials in 
Chicago. Mr. Lyons was quoted as say- 
ing an acceptance of the truce “might 
be possible” December 24, but that time 
would be required to clarify some of the 
proposals outlined by the NMB chair- 
man. 

The ALPA spokesman said that the 
“difficult” question of whether the flight 
engineer would be required to qualify as 
a third pilot when flying on jet aircraft 
had been solved by American’s agree- 











December 2 
—_ 
said. “We @ 
chance for 


ae 
ment that the jets would carry three 
pilots as well as a flight engineer. The 
negotiations between the company ang 


the unions have been continuing sing pects 4 

the old contract expired in August, 1957 J ye said | 

The company, which has a fleet of 29 for handli 

planes and hauls an estimated 30,0 § yorked out 

passengers daily estimated its losses jp road’s witl 

gross revenue at $1,000,000 a day, It has He obset 

kept 20,000 other employes on the payrolj 4 dropp 

but has notified them that they will be | ™ to the 

given emergency leave without pay, Jan. ume trent 
uary 4, unless the strike is settled before ee 

that time. Mr. Per! 

drawal wa 
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NYC Says It Will Withdraw | Sy\oaa ex 

me 

From Express Contract to |. .6°rs 

* jlroads 

Cut Passenger-Train Losses | Mii tc 

The New York Central Railroag | ‘fective ; 
has given notice to the Railway Ex. (See 
press Agency that it will withdraw 
from the express transportation con- Maritit 
tract effective July 1, 1960. 

Alfred E. Perlman, president of the icc to 
Central, made the announcement De- P - Ai 
cember 23 as western railroads met to an 
discuss what they would do if the east- Claren 
ern railroads carried out proposals to the h 
withdraw from the express contract, | f the 
Those proposals had been under con- | chairma 
sideration by representatives of eastern | Board, i 
railroads for some time. Their last dis- of the 
cussion was on December 23, but only 
the Central took the withdrawal action. cccgeae 

Mr. Perlman said that the Central} ent “ret 
was withdrawing because it felt that} wise an 
“a more efficient and satisfactory smal} has ask 
shipment service can be developed for reductic 
the public.” Such a service, he said, Janti 
would make use of the latest technology | Atlantic 
in equipment and materials handling | railroac 
and would take advantage of the changs]} jn a cas 
in transportation patterns which had in relat 
taken place in the last few years. He i 
added: are in 

“Changing conditions require changing Mr. | 
methods. The Railway Express Agency's} agencies 
operations today are essentially the same} Atlantic 
as they were when the agency was séj % protes 
up almost 30 years ago. With highway} reduced 
carriers using publicly-built roads andj publish 
with the handicap of competition from} Traffic 
the publicly-supported US parcel post} Railroa 
service, the old method of collecting par-} ber 26, 
cels at gathering points and then loading} posed a 
onto passenger cars is obsolete. canned 

“The modern technology and changing} covered 
patterns of transportation have brought} lished 
a demand for a fresh approach to this] item 6 
service. For instance, the development of | twenty 
such an all-purpose container system as] thirty- 
‘Flex-Van’ makes possible a service which “The 
coordinates rail and highway operation” | cent c 

Express Service Loss — 

Mr. Perlman said that the Central had} time , 
a “huge annual loss” from handling— j. geye 
business for the REA, which is owned 999  pefore 
68 railroads. He said withdrawal of Cen- L & 
tral would be of great help in its constatti> p.,_a 
effort to place its passenger operations 
on a sound and efficient basis. He said 
that losses from express carried in pas It w 
senger trains made up a substantial por-§— cembe 
tion of the passenger-train deficit. Cen-— Pan-A 
tral’s express service losses, Mr. Perlman} posed 
said, were running at a rate of $11 mil-} lower 
lion annually. and p 

“If we are to keep as much as possible} Fiorid 
of the passenger service operating, it s§ New | 
necessary that we stop the experiencing Wit 


of such massive deficits,’ Mr. Perlmat 
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said. “We are convinced that there is no 
chance for making the traffic we handle 
for the express agency self-supporting 
ynder present arrangements. Our only 
prospects are increased deficits.” 

He said that alternative arrangements 
for handling express traffic might be 
worked out in the year before the rail- 
road’s withdrawal became effective. 

He observed that total express traffic 
had dropped 64 per cent in annual vol- 
yme in the period 1947-1957, and that the 
“qowntrend has continued during 1958.” 

Mr. Perlman said the notice of with- 
drawal was given under a provision of 
the REA contract that, if any railroad 
gave notice of cancellation, any other 
railroad could cancel its participation on 
the same date by giving 12 months’ 
notice. Last June, Mr. Perlman said, two 
railroads had given notice of their in- 
tention to withdraw from the contract 
effective January 1, 1960. 


(See earlier story on page 27) 


Maritime Administrator Asks 
ICC to Stabilize Railroad, 
Pan-Atlantic Rate War Trend 


Clarence G. Morse, administrator 
of the Maritime Administration and 
chairman of the Federal Maritime 
Board, in a letter to Chairman Freas, 
of the Commission, has expressed 
concern with what he calls the pres- 
ent “retrograde situation” of coast- 
wise and intercoastal shipping and 
has asked the ICC to suspend rate 
reductions proposed by the Pan- 
Atlantic Steamship Corp. and certain 
railroads pending ICC determination 
in a case in which Pan-Atlantic rates 
in relation to those of the railroads 
are in issue. 


Mr. Morse said that the maritime 
agencies had been informed that Pan- 
Atlantic had recently filed with the ICC 
a protest and petition for suspension of 
reduced railroad rates on canned goods 
published in tariff E/S 688A ICC C-49, 
Traffic Executive Association—Eastern 
Railroads, to become effective Decem- 
ber 26, and that Pan-Atlantic had pro- 
posed a counter-reduction of its rates on 
canned goods to and from most points 
covered by the railroads tariff as pub- 
lished in Pan-Atlantic’s MC-ICC 64, 
item 6030, twelfth revised page 173-C, 
twenty-third revised page 174-A and 
thirty-fifth revised page 175. 

“These actions comprise the most re- 
cent chapters in a history of rate re- 
ductions by the railroads and Pan-At- 
lantic during recent years,” the mari- 
time administrator said. “This history 
is developed in detail in the record taken 
before the Commission in the pending 
I. & S. docket M-10415, Commodities— 
Pan-Atlantic Steamship Corp.” 


Reductions Postponed 


It was learned at the Commission De- 
cember 24, that both the railroads and 
Pan-Atlantic had postponed the pro- 
posed reductions to February 1. The 
lower rates were filed to apply on canned 
and preserved foodstuffs from points in 
Florida to points in the south, east and 
New England. 


With respect to the proceeding in I. 


and S. M-10415, the Commission, division 
2, acting as an appellate division, voted 
to suspend from October 29, 1957, to 
and including May 28, 1958, protested 
schedules naming rates on various com- 
modities at varying minima in sea-land 
service to or from points in Southern 
Territory. 

Pan-Atlantic, in a petition for vacation 
of suspension orders in that case and 
others, said that withholding of the ef- 
fectiveness of the rates would seriously 
impede its trailership service (T.W., Nov. 
30, 1957, p. 48). 

The petition was subsequently denied 
and hearing was held last May before 
Hearing Examiner C. E. Morgan. The 
suspended rates became effective May 29, 
it was learned at the Commission. 

The maritime administrator, in his let- 
ter, after making the aforementioned 
statements, continued: 


“Inasmuch as these most recently pro- 
posed rate reductions would bring about 
@ situation in which water rates would 
again be lower than all-rail rates, it 
would be reasonable to expect that the 
railroads in turn will protest and peti- 
tion for suspension of Pan-Atlantic’s 
proposed rates. 


“If these reduced rates are allowed to 
go into effect, both Pan-Atlantic and 
the railroads will experience substantial 
reductions in revenue. If only the Pan- 
Atlantic rates are suspended, water 
rates will then be higher than rail, and 
it is not unreasonable to expect that 
Pan-Atlantic will not be able to retain 
its canned goods traffic. Either course of 
action could seriously impair Pan-At- 
lantic’s service. 


“The Federal Maritime Board/Mari- 
time Administration are agencies of the 
United States of America, charged with 





Pipeline Rate Complaint 
Withdrawn by Barge Lines 


Because of the expiration of pro- 
tested pipeline company tariff items on 
December 31, the American Waterways 
Operators, Inc., and its member inland 
water carrier lines have filed a motion 
with the Commission to withdraw, with- 
eut prejudice, their complaints in No. 
32426, National Marine Service, Inc., et 
al. v. Texas Eastern Transmission Corp. 
and Oklahoma Mississippi River Prod- 
ucts Line, Inc., and No. 32426, Sub. 3, 
Same v. Texas Eastern Transmission 
Corp. and Phillips Pipe Line Co. 

The tank barge lines and a pipeline 
company had asked the Commission to 
make a study of joint rates and rules 
for “deferred” transportation of petro- 
leum products which were at the time 
of the complaint in effect, and to sus- 
pend rates not then effective (T.W., 
June 7, p. 83). 

The motion to dismiss filed by the 
complainants said that, at a prehear- 
ing conference, it had been developed 
that the defendants had no intention 
of continuing the rates beyond the ex- 
piration date of December 31. They 
said also that defendants had later 
advised complainants that it was not 
their intention to continue the rates, 
which would expire on December 31, and 
that “the issues raised” in the cited 
complaints would thus be satisfied. 


51 


the United States of America, charged 
with the duty to carry out the policies 
set forth in the Merchant Marine Act, 
1936, 46 U.S.C. 1101, et seqg., the merchant 
marine act, 1920, 46 U.S.C. 861 et seq., 
and the shipping act, 1916, 46 U.S.C. 801, 
et seq. In these statutes, Congress has 
announced a special concern to en- 
courage and develop an American mer- 
chant marine to meet the requirements 
of the foreign and domestic commerce 
of the United States and to serve as a 
naval and military auxiliary in time of 
emergency or war. 


Fleet Nearly Extinct 

“The retrograde situation in which the 
domestic coastwise and _ intercoastal 
merchant fleet has found itself since the 
termination of World War II greatly con- 
cerns the Federal Maritime Board/Mari- 
time Administration. It has been the fact 
that intercoastal and coastwise shipping 
has dwindled to the point where it is 
nearly extinct. We believe that this situ- 
ation is detrimental to the best commer- 
cial and military interests of the United 
States. 


“For these reasons, we are impelled 
respectfully to represent to the Commis- 
sion that both the railroad and Pan- 
Atlantic rate reductions should be sus- 
pended and the status quo maintained 
pending the Commission’s determina- 
tion in I. & S. Docket M-10415 and re- 
lated cases. In these cases, the entire 
matter of Pan-Atlantic rates in relation 
to those of the railroads is in issue. We 
believe that any further move in the di- 
rection of a rate war would be inimical to 
the proper and orderly resolution of the 
issues already pending in I. & S. Docket 
M-10415.” 





ICC Approves Sale of UP 
Motor Rights to Affiliate 


By an order in MC-F-6980, Union 
Pacific Motor Freight Co—Purchase 
(Portion)—Union Pacific Railroad Co., 
the Commission, division 4, has author- 
ized the Union Pacific Motor Freight 
Co., of Omaha, Neb., to purchase cer- 
tain operating rights of the Union Pacif- 
ic Railroad, its parent company. 

The division said that the operating 
rights proposed to be acquired by Motor 
Freight were those in MC-102745, Sub. 1, 
authorizing the transportation of gen- 
eral commodities, between Las Vegas, 
Nev., and Nellis Air Force Base, Nev., 
serving no intermediate points, restricted 
to service which was auxiliary to or sup- 
plemental of the rail service of the UP 
railroad. It said the applicants re- 
quested that a condition be imposed 
modifying the operating rights. 

The division said it approved the pur- 
chase with the proviso that if the au- 
thority granted was exercised, the op- 
erating rights acquired would be modi- 
fied to eliminate all authority to 
transport household goods. 

The diviston said that the order would 
be effective on its date, December 17, 
but that unless the authority was ex- 
ercised within 180 days of the date, the 
order would be of no further force and 
effect. 





TRAFFIC DATES 


January 


6-7—Middlewest Shipper-Motor Carrier Conference, Kansas City, Mo. 
13—Transportation Association of America (annual meeting), Chicago. 
14—National Transportation Institute (TAA and others), Chicago. _ 
14-15—Atlantic States Shippers Advisory Board, New York City. 
14-15—Central Area Shipper-Motor Carrier Conference, Detroit. 
20-22—Southwest Shippers Advisory Board, Waco, Tex. 

21-22—Midwest Shippers Advisory Board, Chicago. 

25-28—Truck-Trailer Manufacturers Association, Inc., Hollywood, Fla. 
28-29—Northwest Shippers Advisory Board, St. Paul. 


Annual Dinner Dates of Traffic Clubs 


January 


6—Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
8—KITM Traffic Club, Paducah, Ky. 
8—Traffic Club of Wichita, Wichita, Kan. 
8—Women’s Traffic Club of Cleveland, Cleveland. 
10—Railway Business Women’s Association of Pittsburgh, Pittsburgh. 
12—Niagara Frontier Industrial Traffic League, Buffalo, N.Y. 
13—La Crosse Traffic Club, Inc., La Crosse, Wis. 
13—Traffic Club of Philadelphia, Philadelphia. 
13—Traffic Club of St. Louis, Inc., St. Louis. 
15—Hamilton Traffic Club, Hamilton, O 
15—Central Valley Transportation Club, Modesto, Calif. 
15—Eastern Indiana Transportation Club, Muncie, Ind. 
15—Traffic Club of New Orleans, New Orleans. 
15—Eastern North Carolina Traffic Club, Raleigh, N.C. 
15—York Traffic Club, York, Pa. 
15—Traffic Club of Syracuse, Syracuse, N.Y. 
15—Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
16—Richmond Traffic Club, Richmond, Va. 
17—Altoona Traffic Club, Altoona, Pa. 
17—Traffic Club of Jacksonville, Jacksonville, Fla. 
17—Transportation Club of Seattle, Seattle, Wash. 
17—Women’s Traffic Club of Stockton, Stockton, Calif. 
20—Traffic Club of Baton Rouge, Baton Rouge, La. 
20—Charleston Traffic Club, Charleston, S.C, 
20—Will County Transportation Club, Joliet, Ill. 
21—Burlington Traffic Club, Burlington, N.C. 
21—Transportation Club of Sioux Falls, Sioux Falls, $.D. 
22—Nashville Traffic and Transportation Club, Nashville, Tenn. 
22—Traffic Club of Pittsburgh, Pittsburgh. 
22—Traffic Club of Topeka, Topeka, Kan. 
22—Women’s Traffic Club of Evansville, Evansville, Ind. 
23—Citrus Belt Traffic Club of Southern California, Anaheim, Calif. 
23—Shenandoah Traffic Club, Winchester, Va. 
23—Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 
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From TRAFFIC WORLD, 
December 30, 1933 


The railroads in 1933 showed 
an improvement, compared with 
the previous year, in the financial 
results from operation, said R, H. 
Aishton, chairman of the board of 
the American Railway Associa- 
tion. The two main reasons, he 
said, were that the volume of 
freight traffic picked up and the 
roads were able to pare their 
operating costs. 


* 


Threatening prosecutions un 
der the Elkins anti-rebate act, the 
Commission admonished carries 
at the Port of New York and 
other ports to correct what the 
ICC said were practices pro 
hibited by the interstate com 
merce act. It said “that the re 
spondents’ warehousing and 
storage practices, the charges a 
sessed and allowances made in 
connection therewith . . . are not 
in conformity with efficient and 
economical management as com 
templated by the interstate com 
merce act and are not in the 
public interest.” 


* 


The summer of 1933 witnessed 
the greatest increase in ‘speed i 
the history of air transportation 
as well as a new record for mile 
age flown and for passengers ané 
express carried, said: United Ai 
Lines. United added that it had 
just flown its 60 millionth milé 
the most ever flown by any aif 
line. 


* 


Elected chairman of the Cont 
mission for 1934 was Commit 
sioner William E. Lee. He sue 
ceeded Commissioner Patrick } 
Farrell as chairman. 





New right arm of 
_ railand rubber 
| for Shippers! —/ 


> B&O trailer-on-flat-car freight service 
“arms” your distribution plans with depend- 
able flexibility. TOFCEE trailers pick up 
your freight load where it is. Trailers ride on 
fast freights that maintain all-weather sched- 
ules on hauls up to a thousand miles and 
more. TOFCEE loads ride right off cars and 


roll to consignee’s plant or warehouse. 


Worry is minimized through prompt noti- 
fication of shipper and receiver when any 
schedule is interrupted. Try this new right 


arm to reach your customers! Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 
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coal. eceand the railroads 


Coal, as mined, is useless. Graded, washed, processed and 
transported, it becomes heat... dyes... drugs . . . dress 
fabrics . . . a myriad of other useful products. 


But first it must be transported. And railroads provide a 
feasible, economical transportation system. Newer, larger 


TIONA 


ana sreee CASTINGS COMPANY 


CLEVELAND 6, OHIO 


coal-carrying hopper cars are being placed in service 
every day to still further improve this service. Many 
are equipped with National Rubber-Cushioned Draft 
Gears and National C-1 Trucks, the reliable way to 
protect car structures. 
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ICC NEWS 

DECISIONS 

Report on Oilfield Truck Rates Modified 
Feldspar Rights Denied Carrier ... 
Waterloo Switching Charge Upheld 
Mitchell Scores Stock Prices 

Mercer Description Held in Force . 
Separate ‘Parts’ Rights to Hauler 
Sussex Interchange Complaint Out 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 


Motor Finance Cases 


ORDERS 


Grain Rate Reductions May Be Published . 


Metal Rates Probe Ordered .. 
New England Motor Rate Increases 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed , 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
Commuters Fight Train Suspension 
State Protests L & N Train Cuts 

New Railroad in South 

UP Motor Line Petition 

Retail Federation Opposes Rate Rise 
Parcel Post Group Fights Postage Boost 
Digest of Finance Applications 
Petitions for Rehearing, Etc. 

Motor Rights Applications 


COMPLAINTS 


DECEMBER 27, 1958 


REGULATORY 


NEWS & REPORT 


ICC NEWS 55 

STATE COMMISSION NEWS 80 
AERONAUTICS BOARD NEWS 81 
MARITIME BOARD NEWS 81 
COURT NEWS 82 


> Late Regulatory News may be found 
on pages 15, 50 and 51 of Part 1 


PROPOSED REPORTS AERONAUTICS BOARD NEWS 


Pan-Atlantic-Loveland Merger Approved Change in Posting Rule Considered 


Motor Finance Proposals CAB Asks More Aid Pact Data 
Central of Georgia Restrictions .. 


Motor Recommended Reports ...... MARITIME BOARD NEWS 
BRIEFS Hazel-Atlas Denied Stay 
Forwarder Rate Changes .. American Mail Line Replacements 
HEARINGS Ocean Forwarder Hearing Reset . 
Rails Complete Paint Rate Testimony 5; New Route 31 Plan 

ICC Cases Assigned for Hearing . Trade Route 6 Essentiality 


STATE COMMISSION NEWS COURT NEWS 


GN Asks Minnesota Train Cuts . Partnerships Liable for Violations ... 
New York PSC Opposes Train Stoppage . UP Asks Court Dismissal 

Tax Proposal for Chicago Rail Service .. Explosives Rules Violation 

New York Stations to Close .. Florida ‘Lease’ Case 


Increased Fares to New York d ae Miscellaneous Decisions 
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December 27, 1958 


Interstate Commerce 
Commission News 


ICC Modifies Its Prior Report on Truck 
Rates on Oilfield Equipment in Southwest 


Says Intent of Modified Finding Is to Relieve Oilfield Haulers 
From Maintaining Minimum Rates Prescribed on Articles in Machinery 


Group, but Only When Such Shipments Move Between Terminal Areas. 


The Commission, by a report and 
order on further hearing in MC-C- 
1891, Oilfield Equipment, Materials, 
and Supplies to and Between the 
Southwest, has modified a finding in 
its prior report of April 24, 1957 (300 
Icc 409), in which were prescribed 
reasonable minimum bases of motor 
common carrier rates on oilfield 
equipment, materials, and supplies, 
moving in interstate or foreign com- 
merce between points in 10 midwest- 
ern and southwestern states. 


Commissioner Murphy, joined by Com- 
missioner Mitchell, filed a dissenting 
opinion. Chairman Freas did not par- 
ticipate in disposition of the case. 


Purpose of Modification 


The Commission said the intent of its 
modified finding was to relieve the re- 
spondent oilfield haulers from maintain- 
ing the minimum rates prescribed therein 
on articles in the machinery group, but 
only when shipments of such articles 
were moving between terminal areas. It 
said that for movements of such articles 
from terminal areas to field locations, 
from field locations to terminal areas, 
and between field locations, the respond- 
ent carriers were required to observe the 
prescribed rates as minima. 


The order reauired the respondents, 
according as they participated in the 
considered transportation, to cease and 
desist, on or before January 30, and 
thereafter to abstain from publishing, 
demanding, or collecting, for the trans- 
portation of the considered commodities 
named in the ICC’s investigation order 
of November 21, 1955, from, to, or be- 
tween points in the 10 states specified, 
rates which were less than those pre- 
scribed in the instant report on further 
hearing. 


Text of Modified Finding 

The Commission said the proceeding 
had been reopened for reconsideration in 
the light of an “amplified record.” On 
consideration of such record, it modified 
finding 5 of the prior report, which sup- 
plied the basis for the minimum rates 
prescribed in its order of April 24, 1957, 
to read as follows: 

“5. That the respondents’ rates on the 
generic groups of pipe and articles which 
were subject to the same rates as pipe 
on April 24, 1957, and on machinery, as 


these groups have been described in this 
and the prior report, except on machin- 
ery when moving solely between terminal 
areas as defined in Commercial Zones 
and Terminal Areas, 54 MCC 21, are, 
and for the future, will be, unjust and 
unreasonable, and constitute destructive 
competition, to the extent that such rates 
(a) on shipments weighing 20,000 pounds 
or less are lower than rates, minima 
7,000, 14,000, and 20,000 pounds, and cor- 
responding to these minima, published 
in columns 1, 2, 3, 4, and 5 in the tariff 
of the Oil Field Haulers Association, Inc., 
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MF-ICC No. 15; and (b) on shipments 
weighing over 20,000 pounds, are less than 
the column 6 rates, minimum 30,000 
pounds, on pipe and related articles, 
published in said tariff; provided, that 
the total charge on any shipment mov- 
ing under these rates, based on the 
actual weight of the shipment, need not 
exceed the total charge based on the 
higher minimum weight nearest to such 
actual weight at the rate subject to such 
greater minimum weight.” 

The states involved are Arkansas, Colo- 
rado, Kansas, Louisiana, Mississippi, 
Missouri, New Mexico, Oklahoma, Ten- 
nessee, and Texas. 

In its prior report, the ICC said, it 
prescribed, among other things, distance 
scales of reasonable minimum rates, 
subject to minima of 7,000, 14,000, 20,000, 
and 30,000 pounds, on oilfield or petro- 
leum-industry commodities, for applica- 
tion by motor common carriers between 
points in the 10 states embraced in its 
order of investigation. It said that all 
motor common carriers of property sub- 
ject to ICC jurisdiction, domiciled in the 
10-state area, including certain regular- 
route motor common carriers of general 
commodities, were made respondents. The 
order prescribing the minimum rates be- 
came effective July 1, 1957. 


Carriers Sought Investigation 


The investigation was sought, the Com- 
mission said, by motor common carriers 
engaged in performing the specialized 
transportation of oilfield or petroleum- 
industry commodities, having authority 
the same as or similar to that approved 


in Mercer Extension—Oil Field Commod- 
ities, 46 MCC 845, 74 MCC 459. 

“They sought the investigation pri- 
marily,” the ICC said, “because rate-cut- 
ting among them had reached the point 
of destructive competition, contrary to 
the national transportation policy of the 
interstate commerce act. Many were in 
dire need of increased revenues in or- 
der to continue in operation, and their 
rates and charges, reflecting wide dis- 
parities for the same service, were pub- 
lished in a multitude of tariffs, creating 
considerable confusion among shippers, 
of which the latter justly complained.” 

The Commission said all parties 
agreed that its order of April 24, 1957, 
had had a stabilizing effect on the oil- 
field commodity rates, and that it should 
be continued for the present at least 
with respect to oilfield haulers. 


Application of Rates 


The rates of these respondents were 
intended primarily for application on 
commodities moving in the specialized 
service which they performed, over ir- 
regular routes, and on call and demand 
for the petroleum industry, and mainly 
in connection with petroleum discovery 
and production, the ICC said. It added 
that a few oilfield haulers also trans- 
ported commodities having some rela- 
tion to the petroleum industry, in less- 
than-truckloads, which generally were 
handled between warehouses, supply 
houses, and distribution points in termi- 
nal areas. 

“To the extent that such carriers 
specialize in this transportation, and 
regularly provide it over the same routes 
and between the same points,” the Com- 
mission said, “they may be operating 
in violation of their certificates, which 
restrict them to transportation of the 
commodities included in the broad de- 
scription of the Mercer case, and over 
irregular routes. It was recognized in 
the Mercer case that within the broad 
commodity description there authorized, 
these carriers should not be restricted, 
and to some extent might compete with 
regular-route carriers. 

“We do not believe, however, that in 
such competition they should be pro- 
tected by minimum rates exceeding the 
class rates which would normally apply 
if the regular-route carriers performed 
the service. 


“In contrast, the regular-route re- 
spondents hold themselves out and are 
required to serve the general public with 
respect to all commodities tendered and 
which are within the scope of their 
certificates, and to provide this service 
on schedule, over specified highways, 
and to and from the terminal areas 
of points and places which they are 
authorized to serve. In other words, 
theirs is strictly an over-the-highway 
service. 

“Although our order of April 24, 1957, 
did not specifically require these re- 
spondents to supersede their less-than- 
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truckload class rates with higher com- 
modity rates, the carriers have so con- 
strued the order. The alternative they 
chose, of making the otherwise appli- 
cable class rates apply according to the 
intended use of the commodity, has long 
been held to be an unreasonable rate 
practice. 

“It is clear that some modification of 
our order of April 24, 1957, should be 
made. At the same time we must avoid 
taking any action which might jeop- 
ardize or impair the beneficial results al- 
ready achieved by the order. The most 
feasible modification is to make the 
order nonapplicable to the transporta- 
tion of articles in the machinery group 
between terminal areas. 

“The intense competition and chaotic 
tariff situation which prompted this in- 
vestigation occurred primarily in the 
transportation of oilfield commodities 
to, from, and between field locations, and, 
as previously pointed out, transportation 
to, from, and between such points is ordi- 
narily performed under conditions con- 
siderably less favorable than those sur- 
rounding transportation between termi- 
nal areas. Moreover, it is in connection 
with the latter transportation that rail 
competition is an important considera- 
tion, and in prescribing minimum rea- 
sonable bases of rates for the purpose of 
stabilizing the oilfield commodities rate 
structure, it was not our intention to 
impede the respondents, -route 
carriers or oilfield haulers, in their legiti- 
mate efforts to effectively meet rail com- 
petition in the transportation of such 
commodities between terminal areas, 
especially when the rates between such 
areas, have little direct effect on the 
oilfield commodities rate structure. 

“The rates normally applied by the 
regular-route carriers on such transpor- 
tation are those resulting from appli- 
cable class or exceptions ratings on less- 
than-truckload shipments, and class or 
commodity rates the same as, or higher 
than the rail rates, on volume shipments. 
The record does not warrant a conclu- 
sion that for this service such rates are 
less than reasonable, and we so find. 


Commodities Other Than Pipe 


“It is clear also that there are com- 
modities other than pipe which are 
handled in volume by the oilfield haulers 
which merit rates on a basis lower than 
the prescribed 20,000-pound rates, but 
subject to a minimum of 30,000 pounds. 
The customary alternation of rates should 
be authorized so that the total charge 
on any shipment moving at truckload or 
volume rates, based on the actual weight 
of the shipment, need not exceed the 
total charge based on the higher min- 
imum weight nearest to such actual 
weight at the rate subject to such greater 
minimum weight. 


“When our order of April 24, 1957 was 
entered, it was recognized, and we so 
indicated in our accompanying report, 
that the action there taken was neces- 
sarily of a somewhat temporary and 
emergency nature because of the indi- 
cated necessity for a study by our cost 
finding section of the oilfield haulers’ 
costs of operation. 

“The modification of our prior order 
herein made is also of such a character, 
and it will be subject to any further mod- 
ification that may be indicated when the 
cost study is completed and made a part 





of the record herein. It is also subject 
to such further modifications as may be 
warranted in specific instances brought 
to our attention by adequately sup- 
ported petitions.” 


Separate Expression 


Commissioner Murphy, dissenting, 
joined by Commissioner Mitchell, said: 

“The intent of the changes in finding 
5 is commendable but the definition of a 
terminal area in Commercial Zones and 
Terminal Areas, 54 M.C.C. 21, is such that 
some points will be excluded from ap- 
plication of the minimum rates which 
should be included and other nearby 
and intermediate points will be included. 
It will be difficult, if not impossible, to 
carry out the intent by means of con- 
sistent and lawful rate adjustments. 


“The objections to the findings in the 
prior report which prompted the reopen- 





TaaFFIc Wort 
























ing of this proceeding stemmed from 
three main causes (1) that the minimym 
charges prescribed for 7,000 pounds must 
be applied on all shipments weig 
less than 7,000 pounds, (2) that the clags 
rates of regular route carriers frequently 
produce lower charges than would resylt 
from the prescribed minimum rates, ang 
(3) that some respondents have been 
forced to maintain rates unlawfully 
based on the use of the commodities, 
The revised findings will remove the 
cause of the objections only to a limited 
extent. 

“I would eliminate the application of 
the minimum rates on shipments weigh- 
ing less than 7,000 pounds, make pro- 
vision for the use of class rates of regu- 
lar route carriers which produce charges 
lower than would result from the pre- 
scribed minimum rates and require can- 
cellation of rates based on use.” 





ICC Division Denies Motor 
Carrier Feldspar Rights on 


Failure to Prove Fitness 


The Commission, division 1, has 
denied certain motor carrier rights 
to William P. Hoyt, of Newport, N.H., 
on the ground of fitness, after find- 
ing that he performed certain opera- 
tions without authority and entered 
into arrangements in violation of the 
ICC’s rules on lease and interchange 
of motor vehicles. 

By its report and order in MC-9510, 
Sub. 5, William P. Hoyt, Extension— 
Feldspar, the division denied the New 
Hampshire carrier authority to trans- 
port as a common carrier, feldspar, in 
bulk, in dump trucks, from Grafton, 
N.H., to Manchester, Conn., over irreg- 
ular routes. Commissioner Hutchinson 
noted dissent, 


The division said the application was 
opposed by the Boston & Maine and 
the New York, New Haven, & Hartford 
Railroads. Alvin R. Holmes, doing busi- 
ness as Holmes Transportation Service 
and/or Jones Express, Gay’s Express, 
Inc., H. P. Welch Co., and St. Johnsbury 
Trucking Co., Inc., appeared in opposi- 
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tion, but withdrew on amendment of 
the application, the division said. 

According to the division, the appli- 
cant holds authority to transport house- 
hold goods over irregular routes between 
certain points and areas in New Jersey, 
New York, and the New England states. 
It stated that the applicant engaged in 
the asphalt paving business and in sell- 
ing building materials, owned and op- 
erated feldspar and mica mines, and 
had been involved in the lumber busi- 
ness. If the application were granted, 
his operation would be the daily load- 
ing of vehicles at the mine of the White- 
hall Mining Co., near Grafton, and 
transportation of the freight directly 
to the destination at Manchester, the 
division said. 


‘Buy-and-Sell’ Operations 
The division said, in part: 


“Applicant commenced operations as 
a regulated carrier in 1951 or early 1952. 
In August, 1957 he began a buy- 
and-sell operation whereby he ‘pur- 
chased’ feldspar from Whitehall at Graf- 
ton, and then transported the freight 
to Whitehall’s parent corporation, Or- 
ford Soap Co., hereinafter called Orford, 
at Manchester. Applicant never actually 
paid Whitehall for the feldspar, but would 
collect from Orford the difference be- 
tween the purchase price and the sale 
price. He admitted that his compensa- 
tion was solely for transportation serv- 
ices rendered. With the arrival of winter, 
this practice was discontinued in Jan- 
uary, 1958, and a later discussion with 
field representatives of this Commission 
convinced applicant that such operations 
were of questionable legality, and they 
were not resumed. 


“In March, 1958, applicant sought tem- 
porary authority to conduct an opera- 
tion substantially the same as _ that 


sought here, and this authority was | 


granted subsequent to the hearing here- 
in. Cn July 1, 1958, applicant entered 
into a lease agreement with Orford, and 
such agreement was still in effect at the 
time of the hearing on July 21. Under 
this lease the vehicles were under the 
control of Orford who paid the drivers 
for their services. 


“Orford, which uses feldspar as the 
main abrasive ingredient in its cleanse? 
known as Bon Ami, supports the appli- 
cation. It estimates that it receives 75,000 
tons of feldspar yearly from the Grafton 
mine, and represents that its investiga- 
tion of applicant’s proposed service sug- 
gest that it would be beneficial to its 
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over-all operations. Rail service was used 
or to the commencement of appli- 
cant’s buy-and-sell arrangement, but in- 
asmuch as the mine is located about two 
miles from a rail siding it has been 
necessary to use its own trucks to move 
the freight from the mine to a platform 
where rail cars can be loaded. It believes 
that direct loading on to applicant’s 
yehicles at the mine will result in oper- 
ating economies since it could eliminate 
its private carrier operations and dis- 
of its expensive loading and un- 
joading equipment. Inasmuch as rail car- 
riers average three days en route and 
applicant proposes a four-hour delivery, 
shipper anticipates that this rapid de- 
livery will enable it to maintain a lower 
inventory at Manchester. 


“Prior to the inauguration of the buy- 
and-sell arrangement in August, 1957, 
rail carriers handled the considered 
traffic, but they have not been tendered 
any of this freight since that time. The 
Boston & Maine Railroad serves Graf- 
ton directly, and freight destined from 
there to Manchester is interlined with 
the New Haven Railroad. Both of these 
carriers consider this desirable traffic and 
fear that a grant here will quash any 
hopes they have of regaining this ton- 
nage. 


Question of Fitness 


“The initial question to be resolved is 
that of the fitness of applicant to per- 
form the proposed operation. In the buy- 
and-sell operation referred to above, it 
is obvious that the primary business of 
applicant was that of a for-hire carrier 
and not that of a private carrier. Appli- 
cant’s clear and admitted purpose was 
to perform transportation for profit, as 
he never actually “purchased” the freight 
at the origin, but rather merely was com- 
pensated at the destination for his trans- 
portation. Accordingly, such operations, 
performed without authority from this 
Commission, were illegal. Lenoir Chair 
Co. Contract Carrier Application, 51 MCC 
65, 75, uoheld in Brooks Transp. Co. v. 
United States. 95 F.Supp. 517, aff’d. 
per curiam, 340 U. S. 925. In the inter- 
val before the hearing on the instant ap- 
plication, applicant entered into a lease 
arrangement with shipper under which 
the freight which had not moved since 
the winter was transported. This lease 
agreement, under which equipment, with- 
out drivers, was rented to a shipper, was 
patently in violation of section 207.6(d) 
of our rules concerning lease and inter- 
change of vehicles. Lease and Inter- 
change of Vehicles by. Motor Carriers, 68 
MCC 553. 


“As indicated, applicant has been op- 
erating as a common carrier subject to 
our regulations for a number of years, 
for in late 1951 or in early 1952 he began 
operating under certificates awarded by 
this Commission. In the past year, his 
association with, and opportunity for 
knowledge of, our rules and regulations 
have increased appreciably. Subsequent 


to the filing of this application, appli- - 


cant inaugurated an illegal lease ar- 
rangement having the same operative 
effect as previous dealings with this 
supporting shipper. The fact that appli- 
cant realized the necessity. of either 
temporary or permanent authority to 
conduct the operations here involved; 
the fact that recent developments have 
increased applicant’s recognition of the 
pertinence of our regulations toward 
his operations; the fact of applicant’s 
apparent failure to investigate the effi- 
cacy of his uncertificated operations; and 


the evasive tactics he used to avoid the 
statute and our rules, all militate against 
applicant’s assertion of his fitness. We 
feel that the stigma of doubt and un- 
certainty raised by the cumulation of 
these circumstances is not compatible 
with applicant’s burden of establishing 
his fitness. Finding no extenuating cir- 
cumstances which would excuse his il- 
legal operations, we conclude that appli- 
cant has failed to establish his fitness 
to perform the proposed service. Com- 
pare Krapf Extension—Cinders, 76 MCC 
103, and Krapf Extension—New York, 
N.Y., 76 MCC 107. 

“In view of our findings herein we will 
not consider the question of need for 
the proposed service, and the request of 
protestants for a hearing de novo is 
denied for the reason that the relief 
sought is unnecessary. 

“We find that applicant has failed to 
establish that he is fit to receive a cer- 
tificate of public convenience and neces- 
sity authorizing the proposed operation; 
and that the application should be de- 
nied. 


“An appropriate order will be entered.” 


Division 2 Allowance of 4% 
Return on Value of Property 
In Switching Charge Upheld 


The entire Commission, by a report 
and order on reconsideration in I. 
and S. No. 6637, Routing Cancellation 
at Waterloo, Ia., has, in effect, 
affirmed a prior decision of division 
2, prescribing, as maximum reason- 
able, a charge for switching service 
at Waterloo, Ia., by the Waterloo 
Railroad Co., which included a 4 per 
cent return on its switching property 
instead of a 6 per cent return pro- 
posed by the carrier. 


It was noted that Commissioner Mur- 
phy concurred in the result. Commis- 
sioner Walrath, in a written concurrence, 
as to the result, said “I concur in the 
result reached here, but not in what I 
regard as an inference that the Waterloo 
should be held to a 4 per cent rate 
of return on its switching property in 
computing a reasonable switching 
charge.” 

On reconsideration, the Commission 
affirmed the prior findings, 302 ICC 477, 
that proposed cancellation of joint rates 
to and from Waterloo, Ia., served by the 
Waterloo Railroad on traffic inter- 
changed with the Chicago Great West- 
ern Railway at Waterloo was consistent 
with the public interest, Waterloo’s serv- 
ice to remain available as switching 
service. 

“We now conclude,” the Commission 
said, “that the present record does not 
warrant the prescription of a reasonable 
maximum switching charge at Waterloo 
for the future. The $30 charge having 
been canceled, finding as to the reason- 
ableness of that charge is unnecessary. 
The findings in the prior report are modi- 
fied accordingly. An order will be 
entered discontinuing the proceeding.” 


In addition to a finding with respect 
to the cancellation of the joint rates, 
division 2, in the prior report, also found 
that a proposed reciprocal charge in- 
creased from $5.15 to $30 per car for 
switching by the Waterloo Railroad with- 
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in Waterloo would be unjust and un- 
reasonable and that a reasonable maxi- 
mum charge for such switching was 
$20.64. 

The proposed increased charge was re- 
quired to be canceled and the proceeding 
discontinued, the Commission said, add- 
ing that by a tariff which became effec- 
tive on January 28, 1958, the Waterloo 
canceled the proposed charge and estab- 
lished a charge of $20.64. 


Grounds for Reconsideration 


The Waterloo petitioned for recon- 
sideration and reversal of the prior find- 
ing as to the cancellation of joint rates 
on the ground that the division did not 
give sufficient consideration to the ad- 
verse effect of the cancellation of the 
revenues of the petitioner, and had er- 
roneously interpreted the test of con- 
sistency of the public interest, which 
the proponent of the cancellation had 
the burden of proving, the Commission 
said. It said that the cancellation of 
joint rates as proposed was limited to 
joint rates applicable to traffic originat- 
ing at or destined to Waterloo, moving 
via the junction with the Great Western 
at Waterloo, not via Waverly or Cedar 
Falls, Ia., the only other points at which 
the Waterloo Railroad and the Great 
Western connect. 


“The petitioner claims,” the Commis- 
sion said, “that the finding with respect 
to the cancellation was erroneous be- 
cause the Great Western ‘has made no 
effort to show any public benefit.’ A 
similar contention was dealt with in Sea- 
board A.L.R. Co. Routing Cancellation, 
Phosphate Rock, 300 ICC 747, 750, where 
the phrase ‘consistent with the public 
interest’ as used in section 15(3) of the 
act was found to mean ‘not contradictory 
or hostile to the public interest.’ As 
stated in the prior report, the Great 
Western has shown that the shipping 
public would not be affected by the can- 
cellation of the joint rates, and that the 
service rendered by the Waterloo under 
such rates would continue to be avail- 
able as a switching service. 

“The second finding of division 2, re- 
lating to the reasonableness of the pro- 
posed $30 switching charge need not be 
further considered, since that charge 
has been canceled. 


Rate of Return 


“The finding that a maximum reason- 
able charge is $20.64 is vigorously con- 
tested. A cost study made for the peti- 
tioner purports to show the average cost 
of switching to be $28.76 per car from 
which division 2 deducted $2.77 to reflect 
a reduction from 6 to 4 per cent in the 
rate of return on property devoted to 
the switching service. This rate of return 
was found proper in Switching Charges 
at Detroit, Mich., 301 ICC 75, 81. While 
urging a 6 per cent return, the Waterloo 
Railroad contends that the resulting 
amount of $25.99 is established ‘beyond 
cavil’ as a reasonable charge for the 
switching services. 


“A further adjustment by the division, 
of 30 cents, was made to reflect a deduc- 
tion of non-taxable items from the peti- 
tioner’s income tax base. The findings 
in Finance docket No. 18904, Waterloo 
R. Co., Purchase, 295 ICC .. ., decided by 
division 4 on April 3, 1956, indicates that 
this deduction was improper, as the 
interest payments which gave rise to 
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the income tax deduction no longer are 
payable by the Waterloo Railroad but 
were assumed by the purchasers of the 
Waterloo Railroad stock. 


“The last adjustment made by the 
division in determining the maximum 
reasonable charge to be $20.64 is likewise 
questioned. Division 2 correctly found 
that the number of cars switched (284) 
during the test period was not repre- 
sentative, as it would indicate for the 
year 1955 a total of 14,768 cars, rather 
than the 28,376 which were actually in- 
terchanged with the Great Western in 
reciprocal switching service during that 
year. On the basis of projections, and 
with adjustments deemed appropriate, 
the division estimated that the average 
weekly movement.of cars was 512, and 
accordingly reduced the variable portion 
of the total expenses apportioned to 
each car switched. While the number 
of cars switched during an average week 
appears to be greater than 284, and thus 
the cost of the services is less than 
$25.99, the amount of this difference can- 
not be determined with any degree of 
certainty from the record before -us.” 


Mitchell Scores ‘Excessive’ 
Prices of Stock Bought by 


One Trucker From Another 


The Commission, division 4, by a 
report and order in MC-F-6908, Lee 
Transportation Co.—Control—Amer- 
ican Carloading Corp., has approved 
the acquisition by Lee Transporta- 
tion Co., St. Louis, Mo., of control of 
American Carloading Corp., Detroit, 
Mich., through the purchase by the 
former of all of the outstanding capi- 
tal stock of the latter for a base 
consideration of $240,000, and the 
acquisition of control of American 
by C. A. MacFall, Jr., through the 
transaction. 


Commissioner Mitchell, dissenting, 
said that he was unable to agree with 
the majority. 


“In my opinion, the consideration in 
this case is excessive,” Commissioner 
Mitchell said. “The purchaser is paying 
$240,000 for stock which has a book value 
of $16,275. It is my belief that when, 
as here, excessive prices are paid for 
operating rights, the shipper eventually 
pays the bill. I think it is time that 
this Commission gave more considera- 
tion to the question of whether or not 
the purchase price is reasonable and 
supported by evidence of record. In this 
proceeding, I do not believe it is, and 
therefore, dissent.” 

Also under the purchase price, Lee 
would acquire the American Carloading 
Equipment Co. However, in its grant of 
authority division 4 provided that “prior 
to, or concurrently with exercise of the 
authority herein granted the properties 
of American Carloading Equipment Co., 
shall be unified with those of American 
Carloading Co., the former shall be dis- 
solved, and Lee Transportation Co., shall 
submit for our consideration data show- 
ing how the unification has been effected, 
the accounting therefor, and evidence of 


the dissolution of American Carloading 
Equipment Co.” 

The division said that as of March 31, 
the combined book value of the capital 
stock of American Corp. and American 
Equipment was $16,275, which under the 
terms of the purchase agreement would 
have caused a reduction in the purchase 
price to $236,275. 

“As of March 31, 1958,” the division 
said, “the combined book value of the 
capital stock of American Corp., and 
American Equipment total $15,317, exclu- 
sive of intangibles, and their combined 
current liabilities of $155,628 exceeded 
current assets of $83,734 by $71,894. How- 
ever, the book value of the physical 
property of the two carriers aggregated 
$195,441, including $176,436 for revenue 
equipment, with equipment obligations 
of $136,543. As of the date indicated, 
Lee would have paid for the capital stock 
of the two companies, an amount $220,- 
958 in excess of its book value. 


“In support of the purchase price, it 
is pointed out that American Corp., has 
conducted substantial operations and 
that its revenues have exceeded $1,000.- 
000 a year. Furthermore, it is argued that 
the difficulties of the two companies 
have arisen principally from the lack of 
adequate management, which would be 
corrected under the control of Lee, and 
that substantial economies can be ef- 
fected under the common control, par- 
ticularly through the elimination of 
various overhead costs such as the salary 
and expense account of the principal 
stockholder, aggregating approximately 
$27,000 a year, and through the con- 
solidation of terminal facilities at St. 
Louis. 


“It is further argued that American 
Corp., has operated within its authorized 
territory for 26 years and a number of 
industries rely on its service; that it 
does not have adequate management or 
other personnel and its financial condi- 
tion is such that it cannot continue its 
motor carrier operations on the present 
basis; and that the transaction proposed 
is essential to the continuance of its 
service to the public. Under all the cir- 
cumstances, the purchase price although 
high is not reasonable. Payments on 
the consideration for the stock will not 
impair Lee’s working capital.” 


The division said that the operations 
of American Corp. had been conducted 
almost entirely under the supervision of 
Howard F. Snure, its sole officer and 
principal stockholder. However, the di- 
vision said, he was ill and unable to 
supervise its affiairs properly. At the 
time temporary control authority was 
granted, June 10, American Corp. and 
American Equipment were both in fi- 
nancial difficulty, with little working 
capital and with impaired credit, it said. 


Pipeline Property Values 


The Commission, division 2, has issued 
three reports in pipeline valuation pro- 
ceedings in which it has determined the 
final value for rate making purposes of 
the common carrier property owned and 
use by the respondents in the year ended 
December 31, 1957. The docket number, 
the name of the company, the value fixed 
by the Commission, and the date on or 
by which protests, if any, must be filed 
with the Commission in Washington, 
D.C., are as follows: Valuation No. 1293, 
Texas-New Mexico Pipe Line Co., $43,- 
901,200, January 28; Valuation No. 1371, 
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Cherokee Pipe Line Co., $28,981,400, Jan. 
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natural gas pipelines. nee - 
Would Change Interpretation oa 
“Here for the first time,” the division arately 
said, “we find a full-fledged effort by an In a 
impressive number of oilfield carriers partne! 
to breach the long-standing interpre- father” 
tation and have us hold that the portion cate M 
of the Mercer description covering pipe- cessors 
line authority and the transportation of of aut 
the commodities embraced therein can to per 
be expanded to cover the transportation heavy 
of commodities for uses other than in whethi 
the oil and gas industries... gether 
“A careful reading of the Mercer de- Petit 
cision clearly shows that at the time the nent, 
authority of the type here in question heavy 
was granted, it was not contemplated tween 
that the carriers receiving such authority the ot 
would provide service to others than in vania, 
the gas or oilfield industry or transport penin: 
the authorized commodities except for routes 
use in the gas or oilfield industry. Peti 
“Interpretations of long standing are heavy 
entitled to great weight and should not comps 
be overruled on specious grounds. where 
“Furthermore, the applications filed conne 
in the proceedings in which applicants utilize 
received their respective authorities in- petiti 
dicate that their sole desire and intent cessor 
was to perform a specialized service for parts 
the oil and gas industry.” heavy 
The division said that recently in fathe 
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tion Co., Inc., Extension—Water 
and Sewerage Pipelines (T.W., Nov. 8, p. 
78), it held that authority phrased in 
terms of the Mercer description did not 
authorize transportation of pipe for use 
in any but the oil and gas industries, 
and that it saw no reason to reach any 
different conclusion in the instant pro- 
ceedings. 

“Tt is our opinion in the light of this 
expressed intent and following usual 
rules of construction,” the division con- 
tinued, “that (2) of the Mercer de- 
scription must be read with (1) and is 
limited to the oil and gas industry and 
does not cover the movement of any 
commodities except when incidental to 
and used in various phases of the na- 
tural gas and petroleum industry.” 

Petroleum Carrier Corp. v. Black, 51 
MCC 717, was cited for comparison. 


Need for Service Seen as ‘Vague’ 


The division said that accordingly, 
since the applicants did not have ap- 
propriate authority under their present 
certificates to perform the proposed op- 
erations, the test of public convenience 
and necessity must be applied. After 
discussion, the division said: 


“In our opinion, applicants have failed 
to establish that a need exists for the 
service proposed. The transportation re- 
quirements of the supporting shippers 
are vague and speculative. None has ex- 
perienced any material difficulties in 
obtaining service from existing carriers, 
and no reasonably certain future need for 
the proposed service is shown on this 


Hauler of Heavy Machinery 
Gets Separate ‘Parts’ Rights 


The Commission, division 1, by a re- 
port and order in MC-2482, Kuntz & 
Joyce—Petition for Modification of Cer- 
tificate, has modified a certificate held 
by Theodore O. Kuntz and Albert C. 
Joyce, a partnership, doing business as 
Kuntz & Joyce, of Lorain, O., so as to 
authorize that firm to transport, in addi- 
tion to heavy machinery and parts 
thereof or attachments therefor, heavy 
machinery parts and attachments sep- 
arately. 

In a petition, the division said, the 
partnership sought to have the “grand- 
father” proceeding in which their certifi- 
cate MC-2482 was issued to their prede- 
cessors reopened and to have the grant 
of authority therein changed so as clearly 
to permit the transportation of both 
heavy machinery and parts thereof, 
whether transported separately or to- 
gether. 

Petitioners’ authority, insofar as perti- 
nent, permitted the transportation of 
heavy machinery and parts thereof, be- 
tween Lorain, on the one hand, and, on 
the other, points in New York, Pennsyl- 
vania, West Virginia and the lower 
peninsula of Michigan, over irregular 
routes, the division said. 

Petitioners’ authority to transport 
heavy machinery and parts thereof en- 
compassed only movements of parts 
where transported with machinery in 
connection with which they were to be 
utilized, the division said, adding that 
petitioners claimed that their prede- 
cessors transported heavy machinery 
parts independent of movements of 
heavy machinery during the “grand- 
father” period and that their predeces- 
Sors and they had been so operating 


record, which existing authorized car- 
riers are not now in a position to pro- 
vide. ... 

“We find that applicants are entitled, 
under their existing operating authori- 
ties which are substantially in accord- 
ance with (2) of the so-called Mercer 
description, to transport machinery, ma- 
terials, equipment and supplies used in 
or in connection with the construction. 
operation, repair, servicing, maintenance 
and dismantling of piplines, including 
the stringing and picking up thereof, 
limited to pipelines used for the trans- 
mission of natural gas, petroleum, or 
their products and by-products, subject 
to any other existing limitations or ex- 
ceptions. 

“We further find that applicants have 
failed to establish that the present or 
future public convenience and necessity 
require the proposed operations; and 
that the applications should be denied.” 


Embraced Proceedings 


The embraced proceedings are: MC- 
5623; Sub. 6, Arrow Trucking Co., Exten- 
sion—Pipe; MC-14743, Sub. 18, E. L. 
Powell and Sons Trucking Co., Same; 
MC-30042, Sub. 16, John W. Presley, 
Same; MC-103006, Sub. 13, Van Stone, 
Same; MC-105920, Sub. 7, Squaw Transit 
Co., Same; MC-111962, Sub. 6, American 
Transfer & Storage Co., Same; MC- 
113459, Sub. 14, H. J. Jeffries Truck Line. 
Inc., Same, and MC-9787, Sub. 18, Stan- 
ton Transportation Co., Same. The 
Southwestern Freight Bureau and a 
number of rail and motor carriers op- 
posed the applications, the division said. 


since that time, under the impression 
that such movements were authorized 
by the certificate in issue. 

“The ‘grandfather’ proofs, received by 
the Commission on May«23, 1938,” the 
division said, “shows the following move- 
ments from August 12, 1929, through Oc- 
tober 14, 1937, from Lorain to points in 
the destination states herein: Two der- 
ricks, six shovel parts, one shipment of 
pipes and valves, two shovel booms, one 
boom, one dipper stick, one gasoline 
engine, and one bucket. A list of move- 
ments of many commodities transported 
by petitioners during 1955, 1956, and 
1957, many of which appear to be ‘ma- 
chinery parts’ submitted as an appendix 
to the petition, tends to corroborate their 
claim that they have continuously since 
the grant of authority been engaged in 
the transportation of heavy machinery 
parts apart from and independent of 
movements of associated heavy ma- 
chinery. 

“Some of the items might better be 
described as attachments rather than 
parts. Consequently we conclude that 
the wording of the grant of authority 
as a result of the grandfather applica- 
tion herein was too narrow, and that 
petitioners and their predecessors, on, 
prior to, and since June 1, 1935, the criti- 
cal date, have transported heavy ma- 
chinery and heavy machinery parts and 
attachments, both together and separate- 
ly, and when the parts and attachments, 
were transported at the same time as 
the principal commodity they were not 
necessarily a constituent of the machin- 
ery transported; and that petitioners are 
entitled to an appropriate modification 


of their presently held certificate to that 
extent. 


“The desired modification can be ac- 
complished by deleting the word ‘thereof’ 
in the commodity description and alter- 
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ing it to read ‘heavy machinery and 
heavy machinery parts and attachments,’ 
which, under our prior construction of 
similar terms, will authorize the trans- 
portation of heavy machinery and heavy 
machinery parts either separately or to- 
gether and, if together, whether or not 
the parts are constituents of the specific 
machinery being transported. See East 
Texas M. Frt. Lines—Interpretation of 
Certificate, 62 MCC 727, Dealer’s Trans- 
port Co. Extension—Willow Run, 48 MCC 
199, Lay Trucking Co., Inc.—Petition for 
Modification, 71 MCC 393. 

“We find that on and continously since 
June 1, 1935, petitioners, Theodore O. 
Kuntz and Albert C. Joyce, a partner- 
ship, doing business as Kuntz & Joyce, 
and their predecessors have been en- 
gaged in bona fide operation, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle, over irregular 
routes, of heavy machinery and heavy 
machinery parts and attachments, be- 
tween Lorain, O., on the one hand, and, 
on the other, points in New York, Penn- 
sylvania, West Virginia, and the Lower 
Peninsula of Michigan; that an amended 
certificate in No. MC-2482, authorizing 
such operations in addition to those 
heretofore authorized, should be granted 
to petitioner; and that in all other re- 
spects the petition should be denied. 

“Upon compliance by petitioners with 
the requirements of sections 217 and 
221(c) of the interstate commerce act, 
and with our rules and regulations 
thereunder, an appropriate amended cer- 
tificate will be issued.” 


Complaint of Two Shippers 
As to Interchange Tracks 


At Sussex, Wis., Dismissed 


On consideration of a complaint 
brought against three railroads by 
Quality Limestone Products, Inc., 
and Woodland Lumber Sales, Inc., 
operators of a stone quarry and a 
lumber yard, respectively, at Sussex, 
Wis., the Commission, division 2, has 
found that the failure of the defend- 
ants to construct and maintain in- 
terchange facilities at Sussex has 
not been shown to have been in vio- 
lation of paragraph (9) or para- 
graphs (18) through (21) of section 
1 of the interstate commerce act, as 
alleged. 


A report and order were issued in No. 
32108, Quality Limestone Products, Inc., 
et al. v. Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co. (Soo Line) et al. 
The complaint was dismissed. The de- 
fendants in addition to the Soo Line were 
the Chicago & North Western Railway 
and the Chicago, Milwaukee, St. Paul & 
Pacific Railroad. 


Complainants alleged that the failure 
of the defendants to construct and main- 
tain interchange tracks between their 
respective railroads and to provide ship- 
pers and receivers of freight with un- 
restricted interchange facilities at Sussex, 
had denied to the complainants the 
service to which they were entitled 
under paragraph (9) and paragraphs (18) 
to (21), inclusive, of section 1. The com- 
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plainants asked for issuance of an order 
requiring the defendants to provide, and 
thereafter to maintain, adequate inter- 
change tracks and facilities at Sussex, 
division 2 said. 


Pertinent Provisions of Law 


“Section 1(9) of the act,” it said, “pro- 
vides that we may require railroads, upon 
complaint of a lateral or branch-line 
railroad, or of a shipper, to construct 
and maintain a switch connection with 
the lateral or branch railroad or with a 
private side track which may be con- 
structed to connect with the railroad if, 
after investigation, we make affirmative 
findings regarding ‘the safety and prac- 
ticability thereof and justification and 
reasonable compensation therefor * * * *’, 
Both of the complainants presently have 
switch connections with the Soo Line at 
their private sidings, and there is no 
basis under that section for the relief 
they seek. Similarly, paragraphs (18) 
through (20) of section 1 concern appli- 
cations voluntarily filed by railroads for 
certificates of public convenience and 
necessity authorizing the extensions of 
rail lines. 

“Paragraph (21) of section 1 provides 
as follows: 

“*The Commission may, after hearing, 
in a proceeding upon complaint or upon 
its own initiative without complaint, au- 
thorize or require by order any car- 
rier by railroad subject to this part, 
party to such proceeding, to provide 
itself with safe and adequate facilities 






for performing as a common carrier its 
car service as that term is used in this 
part, and to extend its line or lines; 
Provided, That no such authorization or 
order shall be made unless the Commis- 
sion finds, as to such extension, that it 
is reasonably required in the interest of 
public convenience and_ necessity, or as 
to such extension or facilities that the 
expense involved therein will not im- 
pair the ability of the carrier to per- 
form its duty to the public. * * *’ 

“If required to construct a track con- 
nection, the Soo Line would restore the 
connection with the Milwaukee aban- 
doned with our approval, as previously 
indicated, and by extension thereof 
southward parallel with its main line 
and on the east side thereof, thence 
eastward, form a connection with the 
North Western, the entire connection 
roughly resembling a semi-circle. . .” 

The division said that Sussex was 
on the main lines of the Soo Line and 
the North Western and on a branch line 
of the Milwaukee Road, but that there 
were no facilities for the interchange of 
carload freight. It said that the Soo 
Line interchanged freight with the North 
Western and the Milwaukee Road at 
Waukesha, Wis., approximately 5.3 miles 
south of Sussex and also at Fond du 
Lac, a point north of Sussex. 


The division said that a comparison 
of the service presently offered with that 
which would result if the interchange 
facility were constructed clearly demon- 
strated that the connection sought was 
not reasonably required in the interest 
of public convenience and necessity 
under section 1(21) of the act. 
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Aluminum Foil 


I. and S. M-11240, Aluminum Foil— 
Newport, Ark., to Fort Calhoun, Neb. 
By division 3. Modified procedure fol- 
lowed. Proposed reduced truckload rate 
of 125 cents a 100 pounds, minimum 32,000 
pounds, on aluminum foil from Newport, 
Ark., to Fort Calhoun, Neb., found just 
and reasonable and proceeding dis- 
continued. The rate was filed to become 
effective May 15 by the Middlewest 
Motor Freight Bureau at the request of 
Southwest Freight Lines, Inc., but, on 
protest of the bureau, operation of the 
schedules was suspended to and includ- 
ing December 14. The rate on aluminum 
foil presently maintained by respondent 
and other motor carriers was 167 cents, 
minimum 30,000 pounds, the division said. 
It said that the evidence was persuasive 
that the proposed rate would be com- 
pensatory, that its establishment was 
n to enable the respondent to 
participate in the traffic and that it did 
net;,comstitute an unfair or destructive 

In its report, dated 
December 12, division 3 said that the 
aluminum foil rate “presently” main- 
tained by the respondent and other 
motor carriers was 167 cents, minimum 
30,000 pounds, and that the correspond- 
ing rail rate, in effect since April 23, 





was 125 cents, minimum 32,000 pounds, 
and 100 cents for the weight of the ship- 
ment in excess of 32,000 pounds. The 
respondent’s évidence, it said, supported 
“the respondent’s contention that its 
straight truckload movement of foil 
ceased with the publication of the re- 
duced rail rate.” 


Railroad Abandonments 


Texas & New Orleans 


Hearing Examiner Jerome K. Lyle, by 
@ proposed report in Finance No. 20210, 
Texas & New Orleans Railroad Co.— 
Abandonment (Portion)—Cuero Sub- 
division, has recommended that the 
Commission approve the abandonment 
by the Texas & New Orleans Railroad 
of the portion of its line of railroad 
known as the Cuero subdivision between 
Stockdale and Salado Junction, in Wil- 
son and Bexar Counties, Tex., extending 
from milepost 102.6 near Stockdale to 
milepost 134.0 near Salado Junction, ap- 
proximately 31.4 miles, subject to condi- 
tions. The examiner further recom- 
mended that the Commission deny au- 
thority to abandon that part of the line 
extending from milepost 90.0 at Nixon 
to milepost 102.60 at Stockdale, to give 
the people of the area an opportunity 
to indicate under existing circumstances 
whether sufficient traffic could be made 
available to support the line in 1959 
and 1960. However, he said, the appli- 
cant should thereafter be permitted to 
renew its application to abandon that 
part of the line. The authority recom- 
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mended was subject to conditions for een 
the protection of employes, the same as * MC-1153 
were prescribed in Chicago, B. & Q R ville, P: 
Co., Abandonment, 257 ICC’ 700. tock. cer" 
rock, in bi 

° from all pc 

Potomac Edison Co. Pa, to Wiln 
The Commission, division 4, by a report | Pots ae 
and certificate in Fnance No. 20324, Poto- miles . 115 
mac Edison Co.—Abandonment—Pred- “ Truc 
erick, Md., has authorized the company oe n—Ri 
to abandon a line of railroad extending ar 1 
from Fort Detrick to the intersection of aotic: 
Chapel Alley and East Fifth Street, ap- a ans 


proximately 1.82 miles in Frederick, Fred- 
erick County, Md. The line lies mostly 
in city streets and extends through a 
developed business and residential area, 
and the campus of Hood College. Because 
of noise, traffic obstruction and the 
presence of the rails, division 4 said, city 
Officials requested the applicant to re- 
move the tracks. The line, according to 
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~ - 
the division, does not connect with any in a 
other railroad, there are no stations, and | pytension- 
no passenger service is offered. After set- | canted. C 
ing forth deficit figures for operation of | seif-unioac 
the line, the division concluded that its | from Bess 
continued operation and maintenance | county, O 
would impose an undue and unnecessary | a continui 
burden on interstate commerce. The | rimestone 
certificate takes effect 15 days after * MC-25 
December 18. and Maur 
of Farnh: 
sum Prod 
sum prod 
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Commission Motor Reports ia’ te 
An asterisk before the docket number | Farm and 
means that the report will not be printed in granted. 
full in the permanent series of motor carrier t tri 
reports of the Commission. Mimeographed excep 
copies of such reports in full may be ob- vehicle e 
— by prompt application te the Com- trailers, a 
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* MC-35628, Sub. 216, Interstate Moter | Wine» % 
Freight System, Grand Rapids, Mich, ; 
Extension—Mount Prospect, Ill. Certifi- | MC-110 
cate denied. General commodities, with | Inc. Mia 
exceptions, serving Mount Prospect, Ill, | 224 Hick 
as an off-route point in connection with | ™é MC-: 
applicant’s presently authorized regular- | Port, Inc 
route operations to and from Chicago, ee 
Til. 

* MC-40007, Sub. 54, Reliable Transpor- | tre’ aay 
tation Co., Los Angeles, Calif., Extension 112446 s 
—Alcohol. Certificate granted. Anhydrous | ppoceedi 
alcohol, except that derived from petro- | tar prod 
leum, in bulk, in tank vehicles, from | py; in 
Anaheim, Calif., to Henderson, Nev., over | sites of 
irregular routes. Chemica 

MC-108207, Sub. 57, Frozen Food Ex- | Chattan 
press, Dallas, Tex., Extension—Food- | States, i 
stuffs Requiring Refrigeration in Transit. | Bay Min 
Certificate granted. (1) Compressed | phate o 
yeast and shortening, from Dallas, Tex, | Tenn., t 
to points in a specified part of New | proceedi 
Mexico; (2) pizza mix, pizza, and rice | bulk, in 
pudding, from Los Angeles, Calif., to | Tenness 
points in Texas; (3) shortening and | and the 
vegetable oil, from Houston, Tex., t 
Phoenix, Ariz., Albuquerque, N.M., and 
points in California; (4) peanut butter, Jew 
from Lewisville, ‘Tex., to Phoenix, Ariz, 
and Los Angeles, Calif., (5) table sauces, Motor 
jams, and jellies, from Dallas, Tex., to 
points in Ariz. N.M., and Calif. and |" 
(6) fresh fruits and vegetables, (a) be 
tween points in California, on the one} .,MC-F- 
hand, and, on the other, points in a de- ] chase py 
scribed part of Texas and (b) betwee | Mont., c 
points in Ariz., and N.M., on the one} 9 4. = 
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in vehicles equipped with mechanical re- 
ation, over irregular routes. 

*MC-115379, Sub. 3, John D. Bohr, Jr., 
Annville, Pa., Ex tension—Phosphate 
Rock. Certificate granted. Phosphate 
rock, in bulk, except in dump trucks, 
from all points in Philadelphia County, 
Pa., to Wilmington and Delmar, Del., and 
points in Delaware within three airline 
miles of Delmar, over irregular routes. 

* MC-115162, Sub. 34, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Ex- 
tension—Ripon, Wis. Certificate denied. 
Washing machines, conventional and 
automatic; clothes drying machines, 
electric and gas, and combination wash- 
ing and drying machines, from Ripon, 
Wis., to Gulfport, Biloxi, Pascagoula, and 
Bay St. Louis, Miss.; Birmingham, 
Sylacauga, Talledega, Alexander City, 
Montgomery, Mobile, Greenville, Brewton, 
Opp, and Tuscaloosa, Ala., West Point, 
Ga., and Pensacola, Fla., over irregular 
routes. 

* MC-17379, Sub. 6, Dorothy C. Madrid, 
dba M & M Trucking Co., Bessemer, Pa., 
Extension—Monroe County, O. Permit 
granted. Cement, in bulk, in mechanical 
self-unloading equipment and in bags, 
from Bessemer, Pa., to points in Monroe 
County, O., over irregular routes, under 
a continuing contract with the Bessemer 
Limestone and Cement Co., of Bessemer. 

*MC-25869, Sub. 7, Myron R. Nolte 
and Maurice D. Nolte, dba Nolte Bros., 
of Farnhamville, Ia., Extension—Gyp- 
sum Products. Certificate denied. Gyp- 
sum products from Fort Dodge, Ia., to 
points in Ill., Minn., and Wis., over ir- 
regular routes. 

*MC-110505, Sub. 36, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension— 
Farm and Industrial Tractors. Certificate 
granted. Farm and industrial tractors, 
except truck tractors, moving on motor 
vehicle equipment other than flat bed 
trailers, and restricted to traffic having 
a prior movement by water, from New 
York, N.Y., and Baltimore, Md., to 
points in Ill, Ind., Ia., Kan., Mich., 
gm Mo., Neb., N.D., O., S.D., and 


MC-110698, Sub. 91, Ryder’ Tank Line, 
Inc. Miami, Fla., Extension—Hamilton 
and Hickman Counties, Tenn., embrac- 
ing MC-112446, Sub. 18, Refiners Trans- 
port, Inc., Same; MC-108637, Sub. 73, 
Gasoline Transport Co., (now Southern 
Tank Lines, Inc.) Same, and MC-61403, 
Sub, 27, Robinson Transfer Motor Lines, 
Inc., Same. Certificate granted in MC- 
112446, Sub. 18, and denied in the other 
proceedings. In MC-112446, Sub. 18, coal 
tar products and acids and chemicals, in 
bulk, in tank vehicles, from the plant 
sites of the Tennessee Products and 
Chemical Corp., at or near Lyles and 
Chattanooga, Tenn., to points in 16 
States, including Alabama, but not to 
Bay Minette, Ala., and except liquid sul- 
phate of alumina, from Chattanooga, 
Tenn., to Coosa Pines, Ala. In the other 
proceedings, specified commodities, in 
bulk, in tank vehicles, from specified 
Tennessee counties to points in 37 states 
and the District of Columbia. ; 


Motor Finance Cases 
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MC-F-6922, Getter Trucking, Inc.—Pur- 
chase—A. E. Sheridan Trucking Co. Pur- 
chase by Getter Trucking, Inc., of Cut Bank, 
Mont., of the operating rights and property 
of A. E. Sheridan Trucking Co., also Cut 
Bank, and acquisition by Ralph E., Thomas 


I., Ruth V. and Bruce E. Getter of control 
of the operating rights and property through 
the purchase, approved and authorized, 
subject to condition. 

” * . 

MC-F-6638, Calvin D. Zimmerman—Pur- 
chase (Portion)—Shoemaker Bros., Inc. Ap- 
plication of Calvin D. Zimmerman, of Mif- 
flin, Pa., for authority to purchase a por- 
tion of the operating rights of shoemaker 
Bros., Inc., of State College, Pa., denied. 
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ORDERS 


Grain Rate Reductions May 
Be Published in Midwest 


By an order in No. 17000, Rate Struc- 
ture Investigation, Part VII, Grain and 
Grain Products Within the Western 
District and for Export, the Commission 
has modified its findings in a report on 
further hearing and also the orders 
entered in the proceeding on October 
22, 1934, and March 4, 1936, so as to 
vacate and set aside all requirements 
that rates on grain and grain products 
from Lodgepole, Sunol and Ottman, 
Neb., to St. Joseph, Mo., Kansas City, 
Mo.-Kan., and Atchison and Leaven- 
worth, Kan., will be on the Colorado 
common-point basis. 


The Commission said that the order 
was entered on consideration of the 
record in the proceeding and of a peti- 
tion filed by certain rail carriers in the 
Western District, for reopening and 
modification of the reports on further 
hearing in the proceeding, 205 ICC 301, 
and 215 ICC 83, and for modification of 
the two aforementioned orders, to per- 
mit the establishment of reduced rates 
on grain and grain products from and 
to the aforementioned points. 


It appeared, the ICC said, that relief 
from outstanding orders was necessary 
to permit establishment of reduced rates 
from the indicated Nebraska origins to 
enable local elevator operators to com- 
pete with operators located at Chappell, 
Neb., on traffic to Kansas City, Mo.- 
Kan., and other Missouri River markets. 
There was no opposition to the relief 
sought, the ICC said. 


Metal Rates Probe Ordered 


In response to a petition filed by the 
Central States Motor Carriers Associa- 
tion, Inc., for the institution of an in- 
vestigation into the reasonableness and 
lawfulness of rates on brass, bronze and 
copper articles from New York, New Jer- 
sey and Indiana to New York and Illi- 
nois, the Commission, division 2, has 
issued an order instituting such an 
investigation and directing that “the 
burden of proof shall be upon the peti- 
tioner” (T.W., Sept. 20, p. 88). 


The order was issued in No. 32520, 
Brass, Bronze and Copper Articles, Etc.— 
Safeway Truck Lines. Specifically, the 
division directed an investigation into 
the rates published in item 600-E of 
supplement No. 26 to tariff MF-ICC No. 
42 of Safeway insofar as such item 
named rates of 121 cents, minimum 30,- 
000 pounds, from Yonkers, N.Y., to Chi- 
cago, Ill., and 116 cents, minimum 30,- 
000 pounds, from Roebling, NJ., and 
Trenton, N.J., to Chicago; and in item 
3670 in full, on seventh and eighth re- 
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vised pages 402 to tariff MF-ICC No. A- 
114 of the Eastern Central Motor Car- 
riers Association, Inc. 

The division said that the proceeding 
would be assigned for hearing at a time 
and place hereafter to be fixed. 


New England Motor Rate 


Increases Go Into Effect 


The Commission, division 2, voted not 
to suspend proposed increases in rates 
and minimum charges of the New Eng- 
land Motor Rate Bureau, under attack 
by shippers and they went into effect 
December 22 as published (T.W., Dec. 
20, p. 73). 

The rate increases, as stated in peti- 
tions of the protestants, range from one 
cent a 100 pounds to seven cents “and 
as much as 18 cents per 100 pounds in 
higher rated commodities.” The sched- 
ules also provide for an increase in min- 
imum charges of 15 cents per shipment. 

Petitions for suspension and investi- 
gation of schedules filed by the bureau 
were submitted to the Commission by 
Brown and Co., a manufacturer of pulp 
and paper and related articles, the Man- 
ufacturers Association of Connecticut, 
the New Hampshire Manufacturers As- 
sociation, Frank M. Cushman Associates 
on behalf of a number of shippers, and 
the New England Industrial Traffic 
League. 
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Suspended Tariffs 


® Designation of a tariff below dees net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
codons contain many schedules not repre- 
duced here. Details of such orders cre 
published in The Traffic Bulletin. Unless 
etherwise noted, these tariffs have been 
suspended by the Commission, Beard ef 
Suspension. 


I, and S. No, 7086, Freight, All Kinds— 
Shippers Trailers-Official Territory, 
from December 22 to and including July 
21, schedules published in supplement 
53 to tariff ICC C-9381 of the Lehigh 
Valley Railroad Co., New York, N-Y., 
proposing new rail commodity rates on 
freight, all kinds, in or on shipper owned 
trailers, in trailer-on-flat-car service, 
maximum weight 70,000 pounds with 
rates for excess, from Jersey City and 
Newark, N.J., to Cleveland and Toledo, 
O., Detroit, Mich., Indianapolis, Ind., 
and Louisville, Ky. 

I, and S. No. 7087, Freight, All Kinds— 
LaCrosse, Wis., to Chicago, Ill., by divi- 
sion 2, on appeal, from December 20 to 
and including July 19 a rail proposal 
naming a new specific commodity rate 
on freight, all kinds, minimum 18,000 
pounds, in trailer-on-flat-car service, 
from LaCrosse, Wis., to Chicago, Ill., as 
set forth in supplements 21 and 22 to 
ICC 20492 of the Chicago, Burlington & 
Quincy Railroad Co., to become effective 
December 20. 

I. and S. No. 7088, Clothing — New 
York, N.Y., to Los Angeles, Calif., from 
December 24 to and including July 23, 
schedules published on fifth and -sixth 
revised pages 52 to ICC-FF No. 15 of 
Inter State Express, Inc., Los Angeles, 
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Calif., proposing to establish a new 
freight forwarder any-quantity commod- 
ity rate on clothing, from New York, 
N.Y., to Los Angeles, Calif. 

I. and 8S. No. 7089, Class Rates—Chi- 
cago to Boston, New York, Philadelphia, 
from December 24 to and including July 
23, schedules published in second revised 
page 45-T to ICC-FF No. 15 (Paul R. 
Williams and George E. Croy, doing 
business as Inter State Express, series) 
issued by Inter State Express, Inc., Los 
Angeles, Calif., proposing to establish 
new or reduced freight forwarder class 
rates from Chicago, Ill., to Boston, Mass.; 
New York. N.Y., and Philadelphia, Pa. 

I. and S. No. 7090, Import Rates on 
Green Coffee—La., and Tex., to Middle- 
west Terr., from December 24 and later 
to and including July 23, schedules pub- 
lished in supplement 87 and 90 to ICC 
4018; supplements 75 and 78 to ICC 
4274, supplements 90 and 92 to ICC 4254 
and ICC 4312 of Southwestern Freight 
Bureau, agent, St. Louis, Mo., proposing 
to establish for the transportation of 
green coffee, restricted to import traffic, 
new reduced trailer-on-flat-car commod- 
ity rates, minimum 30,000 pounds, from 
the ports of Galveston and Houston, 
Tex., and New Orleans, La., to Omaha, 
Neb., and Kansas City, Mo.-Kan., and 
in box-car service, commodity rates, 
minimum 30,000 and 60,000 pounds, from 
Galveston and Houston to points in 
Kan., Mo., and Neb. 

I. and S. No, 7091, Freight in Trailers 
—Between Chicago and East St. Louis, 
from December 29 to and including July 
28, schedules published in supplement 
36 to ICC A-11808 issued by Illinois 
Central Railroad Co., proposing to estab- 
lish a new section of rules and rates on 
freight, all kinds, in shipper-owned 
trailers tendered in pairs in trailer-on- 
flat-car service, maximum 70,000 pounds, 
between Chicago and East St. Louis, Il. 

I. and S. M-11998, Bakery Goods— 
Niles, Ill., to Cincinnati, O., from Decem- 
ber 24 to and including July 23, sched- 
ules published in supplements Nos. 81 
and 82 to MF-ICC No. 870 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish re- 
duced alternating motor common carrier 
commodity rates on bakery goods, mini- 
ma 16,000 and 20,000 pounds, from Niles, 
Ill., to Cincinnati, O. 

I, and S. M-12061, Iron or Steel Forg- 
ings—Canton, O., to Ford Plant, from 
December 22 to and including July 21, 
schedules published in supplement No. 
148 to tariff MF-ICC No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, proposing a new motor com- 
mon carrier commodity rate on iron or 
steel forgings, NOI, in the rough, mini- 
mum weight 32,000 pounds, from Canton, 
O., to the Ford Motor Co. Sterling plant 
at Mound and 17 Mile Roads (Macomb 
County), Mich. 

I. and S. M-12062, Pulpboard—New 
Jersey to Buffalo, N.Y., and Knox, Pa., 
from December 22 to and including July 
21, schedules published in tariff MF- 
ICC No. 18 by Wilbur H. Johns, of Lan- 
caster, Pa., proposing motor common 
carrier commodity rates on pulpboard 
and fibreboard, in rolls, minimum weight 
20,000 pounds, from Clifton,, Dundee, 
Riegelsville and Whippany, N.J., to Buf- 
falo, N.Y., and Knox, Pa. 


I. and §S. 12063, Machinery or Parts— 
Ky., Ill, te Ohio, Ky., and Ill, from 


December 22 to and including July 21, 
schedules published in supplement No. 2 
to MF-ICC No. 209 of Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., proposing 
@ new motor common carrier commod- 
ity rate on engine blocks and related 
articles, minimum 30,000 pounds, from 
Louisville, Ky., to Chicago, Ill., the rate 
to include the return of shippers racks 
used for handling the shipments to 
point of origin and commodity rates on 
engines, internal combustion and related 
articles, minima 18,000, 24,000 and 30,000 
pounds, from Chicago, to Cincinnati, O., 
and Louisville. 

I. and S. M-12064, Iron or Steel Articles 
—Indiana to Peotone, Ill, from Decem- 
ber 20 to and including July 19, schedules 
published on first revised page 31 to MF- 
ICC No. 2 of Dust Motor Service of In- 
diana, Inc., East Chicago, Ind., propos- 
ing a new motor common carrier com- 
modity rate on iron or steel articles, min- 
imum 32,000 pounds, from Gary, Ind., and 
~~ grouped therewith, to Peotone, 


I. and S. M-12065, Cocoa Beans—New 
York Harbor to Philadelphia, Pa., from 
December 22 to and including July 21, 
schedules published in supplements Nos. 
13 and 20 to MF-ICC No. A-942 of Middle 
Atlantic Conference, agent, Washington, 
DC., proposing a new motor common 
carrier truckload commodity rate on 
cocoa beans, minimum 30,000 pounds, ap- 
plying on import traffic from piers or 
wharves in New York, N.Y., Harbor to 
Philadelphia, Pa., to alternate with a 
higher rate for a minimum of 23,000 
pounds. 


I. and S. M-12066, Various Commod- 
ities—From or to N.J., N.Y., Conn., from 
December 22 to and including July 21, 
schedules published in various pages to 
MF-ICC No. 3, Korten Karrier, Inc., 
Mount Vernon, N.Y., proposing new re- 
duced local motor common carrier less- 
truckload and truckload commodity 
rates on various commodities, from, to 
or between points in the states of New 
Jersey, New York, and Connecticut. 


I. and S. M-12067, Foodstuffs, Pulp- 
board, Paints—To or Between Buffalo, 
Chicago, Milwaukee, from December 22 
to and including July 21, schedules pub- 
lished on second revised page 182-A, on 
eighth revised page 237, and on fifth 
revised page 221-A to MF-ICC No. 33 
(C. A. Conklin Truck Line, Inc. series) 
of Keeshin Transport System, Inc. 
Adrian, Mich., proposing reduced motor 
common-carrier commodity rates on 
foodstuffs, minimum 30,000 pounds be- 
tween Buffalo, and Chicago, and on 
paper pulpboard, minimum 28,000 
pounds, from Buffalo to Chicago, also on 
paints, paint materials or putty, mini- 
mum 30,000 pounds, from Buffalo to 
Chicago and Milwaukee. 


I. and S. M-12068, Salt From Hutchin- 
son, Kan., to Nebraska Points, from De- 
cember 21 to and including July 20 sched- 
ules published on various revised pages 
of tariff MF-ICC No. 6 of Bracy, Inc., 
Hutchinson, Kan., proposing reduced 
motor common carrier commodity rates 
on salt, minima 20,000, 33,000 and 42,000 
pounds, from Hutchinson, Kan., to points 
in Nebraska. 


I. and S. M-12069, Automobiles—Tol- 
edo, O., to New York, N.Y., from Decem- 
ber 22 to and including July 21, schedules 
published in supplement No. 6 to tariff 
MF-ICC No. 110 of H. E. Baker, agent, 
Detroit, Mich., proposing reduced motor 
common carrier commodity rates freight 
and passenger automobiles, set-up, in 
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truckaway service, truckload minima foy 
and six vehicles, applicable from Toledo 
O., to New York, N.Y., only on export 
traffic. 

I. and S. M-12070, Castings, Forgings 
—Ohio, Indiana and Michigan, from De. 
cember 22 to and including July 3 
schedules published in supplement No, 
6 to MF-ICC No. 22 of McLain Trucking 
Inc., Muncie, Ind., proposing new con- 
tract motor carrier actual rates o 
charges on iron or steel castings, in the 
rough, minimum 32,000 pounds, between 
Fostoria, O., and Muncie, Ind., and iron 
or steel forgings, in the rough, mini- 
mum 32,000 pounds between Portland, 
Ind., and Detroit, Mich. 

I. and S. M-12071, Foodstuffs—Chicago, 
Ill., to St. Louis, Mo., from December 22 
to and including July 21, schedules pub- 
lished on first revised. page 18 to MF-Icc 
No. 13 of Craig Trucking, Inc., Albany, 
Ind., proposing reduced commodity rates 
on canned or preserved foodstuffs, 
minima 22,000 and 30,000 pounds, from 
Chicago to St. Louis. 

I. and S. M-12072, Iron/Steel Forgings 
—Portland, Ind., to Cincinnati, from De- 
cember 23 to and including July 22, 
schedules published in supplement No. 3 
to MF-ICC No. 899 of Central States 
Motor Freight Bureau, agent, Chicago, 
Ill., proposing a reduced motor-common- 
carrier commodity rate on iron and steel 
forgings, minimum 32,000 pounds, from 
Portland, Ind., to Cincinnati, O., and 
points grouped therewith. 

I. and S. M-12073, Soaps and Plumbers 
Goods—N.Y. and N.J. to D.C. and Va, 
from December 23 to and including July 
22, schedules published in supplement 
No. 9 to MF-ICC No. 532 by Motor Car- 
riers Traffic Association, Inc., Agent, 
of Greensboro, N.C., proposing to estab- 
lish new motor common carrier com- 
modity rates on cleaning, scouring and 
washing compounds, soap and _ soap 
powers, minimum weight 18,000 pounds, 
from New York, N.Y., Zones 1 and 2, to 
Norfolk, Va., rate group points; also a 
commodity rate with minimum weight 
of 20,000 pounds on plumbers goods, 
china or earthenware, from Trenton, 
N.J., to Washington, D.C. 

I. and S, M-12074, Iron and Steel — 
Chicago to Evansville Rate Basis, from 
December 23, to and including July 22, 
schedules published in supplement No. 
3 to MF-ICC No. 899 of Central States 
Motor Freight Bureau, agent, Chicago, 
Ill., proposing to establish a new rate 
basis on shipments of iron and steel from 
Chicago, Ill., to Evansville, Ind., which 
would result in reduced motor common 
carrier rates on a restricted list of iron 
and steel articles, minimum 32,00 
pounds. 

I. and S. M-12075, All Freight—Cleve- 
land, O., to Buchanan, Mich., from 
December 27 to and including July %, 
schedules published in supplement No. 
121 to MF-ICC No. 865 of Central States 
Motor Freight Bureau, Inc.; agent, Chi- 
cago, Ill., proposing new motor common 
carrier volume commodity rates om 
freight, all kinds, minima 20,000 and 
30,000 pounds, to apply in lieu of higher 
class rates, from Cleveland, O., to Bu- 
chanan, Mich. 


I. and S. M-12076, Cooked Vegetables 
—Hugh Major, from December 29, 
and including July 28, schedules pub 
lished in MF-ICC No. 1 of Hugh Major, 
Wood River, Ill., proposing new moto 
common carrier commodity rates om 
“cooked vegetables,” minima 20,000 and 
30,000 pounds, to and from points ii 
Florida, Georgia, Mississippi, Alabama, 


Mich., to ] 
Land S. 
—De Rosa 
cember 2: 
schedules 
pages to t 
Transport 
posing re 
commodit 
stampings 
sheet, mil 
from Jack 
chemicals 
pounds, f1 
on die s 
punching 
pounds, k 
200, Micl 
convertor: 
ma 20,00( 
troit, to 
minimum 
Chicago, 
plements, 
pounds, kt 
I. and 
Kansas t 
26 to an 
published 
to Midd 
agent’s ti 
establish 
ucts and 
000 to ; 
Kansas | 
nois, res 
creased 1 
I. and 
N.M., Ka 
to and il 
lished 01 
26-D to 
Lines, Ir 
ness as 
Rocky F 
lish nev 
modity - 
packages 
points in 
ico, Kan 
I, and 
—Cloque 
Decembe 
schedule 
to tarif 
Motor | 
City, M 
motor c 
on mat 
package 
Cloquet, 
I, ane 
Fittings 
from De 
25, sche 
vised pi 
page Nc 
of Tra 
of Detr 
on iror 
Columb 
carrier 
to Pitt 





RAFFIC Worup 


i minima fo 
from Toledo, 
ily on export 


ings, Forgings 
an, from De- 
ling July 2 
pplement No, 
ain Trucking, 
ing new con- 
lal rates or 
Stings, in the 
inds, between 
Ind., and iron 
rough, mini- 
Pen Portland, 


uffs—Chicago, 
. December 22 
chedules pub- 
18 to MF-ICc 
Inc., Albany, 
mnodieg a 
d foodst 

pounds, from 


Steel Forgings 
ati, from De- 
ling July 22, 
plement No. 3 
entral States 
ent, Chicago, 
otor-common- 
iron and steel 
pounds, from 
nati, O., and 


and Plumbers 
D.C, and Va, 
ncluding July 
2 supplement 
yy Motor Car- 
Inc., Agent, 
sing to estab- 
carrier com- 
scouring and 
p and soap 
18,000 pounds, 
Ps 1 and 2, to 
joints; also a 
imum weight 
mbers goods, 
rom Trenton, 


and Steel — 
e Basis, from 
iding July 22, 
pplement No. 
Yentral States 
rent, Chicago, 
1 a new rate 
and steel from 
, Ind., which 
iotor common 
d list of iron 
imum 32,00 


reight—Cleve- 
Mich., from 
ding July 2%, 
pplement No. 
Sentral States 
.; agent, Chi- 
iotor common 
ty rates om 
a 20,000 and 
lieu of higher 
d, O., to Bu 


ed Vegetables 
ember 29, t0 
hedules pub 
Hugh Major, 
g new moto 
ity rates on 
na 20,000 and 
mm points iD 
pi, Alabama, 


December 27, 1958 


Tennessee, Arkansas, Louisiana, Texas, 
,, Iowa, Minnesota, Wisconsin, 
Michigan, Indiana, Ohio and Illinois. 

I. and S, M-12077, Cleansers, NOI— 
Detroit, Mich., to Dayton, O., from De- 
cember 24, and later, to and including 
juy 23, schedules published in supple- 
ment Nos. 14 and 16 to MF-ICC No. 894, 
jssued by Central States Motor Freight 
Bureau, Inc., agent, proposing to estab- 
lish new motor common carrier com- 
modity rates on cleaning, scouring or 
washing compounds, NOI, 20,000-pound 
and 32,000-pound minima, from Detroit, 
Mich., to Dayton, O. 


Land S. M-12078, Various Commodities 
—De Rosa Transportation, Inc., from De- 
cember 24 to and including July 23, 
schedules published on various revised 
pages to tariff, MF-ICC No. 6 of De Rosa 
Transportation, Inc., Chicago, Ill., pro- 
posing reduced motor common carrier 
commodity, rates on aluminum blanks, 
stampings or unfinished shapes, plate. or 
sheet, minima 23,000 and 30,000 pounds, 
from Jackson, Mich., to Chicago, Ill’; on 
chemicals, drugs, etc., minimum 30,000 
pounds, from Detroit, Mich., to Chicago; 
on die sets, die holders, stamping or 
punching machine, minimum 18,0v0 
pounds, between Chicago, and Kalama- 
zoo, Mich.; on transmission or torque 
convertors other than automobile, mini- 
ma 20,000 and 30,000 pounds, from De- 
troit, to Chicago; on oleomargarine, 
minimum 30,000 pounds, from Detroit, to 
Chicago, and on printed newspaper sup- 
plements, minima 20,000 and 30,000 
pounds, between Chicago, and Detroit. 

I. and S. M-12079, Grain Products— 
Kansas to Mo. and Ill, from December 
26 to and including July 25, schedules 
published in supplements 161 and 168 
to Middlewest Motor Freight Bureau, 
agent’s tariff, MF-ICC 274, proposing to 
establish commodity rates on grain prod- 
ucts and related articles, minimum 20,- 
000 to 32,000 pounds, from points in 
Kansas to points in- Missouri and Illi- 
nois, resulting in new, reduced and in- 
creased rates and charges. 

I. and S. M-12080, Sugar—Colo., to 
N.M., Kan., and Mo., from December 26 
to and including July 25, schedules pub- 
lished on first revised pages 26-C and 
26-D to MF-ICC No. 3 of Wright Motor 
Lines, Inc., (George Wright doing busi- 
ness as Law Motor Lines series), of 
Rocky Ford, Colo., proposing to estab- 
lish new motor common carrier com- 
modity rates on sugar, in bulk or in 
packages, minimum 34,000 pounds, from 
points in Colorado to points in New Mex- 
ico, Kansas and Missouri. 


I, and S, M-12081, Insulating material 
—Cloquet, Minn., to Wisconsin, from 
December 29 to and including July 28, 
Schedules published in supplement 110 
to tariff MF-ICC 282 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish new 
motor common carrier commodity rates 
on matted wood wool insulation, in 
Packages, minimum 7,000 pounds, from 
Cloquet, Minn., to 17 points in Wisconsin: 

I. and S. M-12082, Iron & Steel Pipe 
Fittings, Columbus, O., to N.Y., and Pa., 
from December 26, to and including July 
25, schedules published on second re- 
vised page No. 5-D and fourth revised 
Page No. 5-E of tariff MF-ICC No. A-125 
of Transamerican Freight Lines, Inc., 
of Detroit, Mich., proposing to establish 
on iron and steel pipe fittings from 
Columbus, O., reduced motor common 
carrier. commodity rates, less-truckloads, 
to PittSburgh, Pa., and less-truckloads 


and truckloads, minima 20,000 and 32,000 
pounds, to Buffalo, N.Y., arid Erie, Pa. 

I. and S. M-12083, Lumber — Calif., 
Idaho, Ore., & Wash., to Wyo., and 
Colo., from December 29, to and includ- 
ing July 28, schedules published in sup- 
plement No. 2 to MF-ICC No. 32 of West- 
ern Auto Transport, Inc., Denver, Colo., 
proposing to establish reduced motor 
common carrier Commodity rates on lum- 
ber, minimum 40,000 pounds, from points 
California, Idaho, Oregon and Washing- 
ton to Cheyenne and Laramie, Wyo., and 
Denver, Fort Collins and Grand Junc- 
tion, Colo. 

I. and S. M-12084, Petroleum Products 
—N.J. and Pa., to Carrollton, Ga., from 
December 29 to and including July 28, 
schedules published in supplements 9 and 
11 to MF-ICC No. 983.of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and supplement No. 21 to MF-ICC 
No. 509 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, Greensboro, N.C., pro- 
posing to establish a new motor common 
carrier commodity rate on petroleum 
products, minimum 26,000 pounds, from 
Chester, Marcus Hook and Philadelphia, 
Pa., and Paulsboro and Pettys Island, 
N.J., to Carrollton, Ga. 

I. and S. M-12085, Elec. Appliances— 
Cape Girardéau to St. Louis, from De- 
cember 26 to and -including July 25, 
schedules published in supplement No. 5 
to MF-ICC No. 72 of A. A. Marshall, 
agent, St. Louis, Mo., proposing to es- 
tablish a new motor common carrier 
commodity less-truckload rate on elec- 
trical appliances and parts, from Cape 
Girardeau, Mo., to St. Louis, Mo. 

I. and -S.’ M-12086, Tile—Kankakee, 
Ill.,'to Ohio, from December 27 to and 
including July 26, schedules published 
on first revised page 111 and fourth 
revised page 113 to MF-ICC No. 13 of 
Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish reduced motor 
common carrier commodity rates on tile, 
facing and flooring and related articles, 
minimum 32,000 pounds, from Kankakee, 
Tll., to Cincinnati and Dayton. O. 

I. and S. M-12087, Wallboard and Re- 
lated Articles—Maryland to N.C., and 
S.C., from December 29 to and includ- 
ing July 28, schedules published in sup- 
plement No. 62 to Motor Carriers Traffic 
Association, Inc., agent’s tariff, MF-ICC 
No. 513, proposing to establish new motor 
common carrier commodity rates on 
plaster, lath, backing board and lime, 
board, sheathing, wallboard, sheetrock 
and gypsum board, minimum 32,000 
pounds, from Baltimore, Md., and points 
grouped therewith, to points in North 
Carolina and South Carolina. 


I. and S. M-12089, Paper—Ontario and 
Minn., to Brookfield, Wis., from Decem- 
ber 29 to and including July 28, sched- 
ules published in supplement 110 to 
tariff MF-ICC 282 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing new motor common carrier 
commodity rates resulting in reductions 
on ground wood, newsprint, printing and 
wrapping paper, minimum 30,000 pounds, 
from Fort Frances, Ont., and Interna- 
tional Falls, Minn., to Brookfield, Wis. 


I. and S. M-12091, Roofing Materials— 
Walpole, Mass., to Camden, N.J., from 
December 26 to and including July 25, 
schedules published in supplement No. 3 
to Tariff MF-ICC No. 7 issued by Bair 
‘Transport, Inc., Burlington, N.J., propos- 
ing to establish a new motor common 
carrier commodity rate, minimum 80,000 
pounds,. on roofing, paving and building 
materials, from Walpole, Mass., to Cam- 
den, NJ. 
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I. and S. M-12095, Tile Facing or 
Flooring—N.J., & N.Y., to Danville, Va., 
from December 26 to and including July 
25, schedules published in supplement 
No. 8 to tariff MF-ICC 983 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing reduced motor 
common carrier commodity rates on tile 
facing or flooring; or molding, facing, 
baseboard or cove, minimum 30,000 
pounds, from Manville and South Plain- 
field, N.J., and New York, N.Y., district 
to Danville, Va. 

I. and S. M-12097, Boots and Shoes— 
Boston, Mass., to Columbus, O., from 
December 28 to and including July 27, 
schedules published on ninth revised 
page No. 398-A to MF-ICC No. A-114 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Okron, O., 
proposing reduced motor common carrier 
minimum charges in connection with 
truckload shipments of boots and shoes 
from Boston, Mass., to Columbus, O. 


Tariffs Not Suspended: 
APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
te the division. 
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The Commission, division 2, acting as 
an appellate division, voted December 
18 not to suspend protested schedules 
naming new commodity rates on candy 
or confectionery, in sea-land _ service, 
minima 36,000 and 65,000 pounds; from 
New York, N.Y., to Jacksonville, Fla., as 
set forth on twenty-third revised page 
104 to MF-ICC No. 64 of Pan-Atlantic 
Steamship Corp., to become effective De- 
cember 19. ; 

The Commission, division 2, acting as 
an appellate division, voted on December 
19 not to suspend a proposal naming a 
new commodity rate on roasted coffee, 
minimum 30,000 pounds, moving in sea- 
land service, from New York, N.Y., to 
Miami, Fla., as set forth on twentieth re- 
vised page 130 to MF-ICC 64 of Pan- 
Atlantic Steamship Corp., to become 
effective December 22. 

The Commission, division 2, acting as 
an appellate division, voted on December 
19 not to suspend a rail proposal to 
establish reduced commodity rates on 
carbon black, minimum weight 65,000 
pounds, from origins in the southwest, 
and Kansas, to points in Colorado, Kan- 
Sas, and points in the southwest, as set 
forth in supplements to tariffs of agents 
Southwestern Freight Bureau, and ‘Tex- 
as-Louisiana Freight Bureau and West- 
tern Trunk Line Committee, to become 
effective December 20. 

The Commission, division 2, acting as 
an appellate division, voted December 19 
not to suspend rail proposals to reduce 
the rate on lake-cargo coal from eastern 
or Appalachian mine districts to Lake 
Erie ports consigned to commercial coal 
docks at ports on Lake Superior and 
the west bank of Lake Michigan and 
thence by rail, barge or truck to destina- 
tions outside the corporate limits of such 
port cities, as set forth in supplement 24 
to Baltimore & Ohio Railroad tariff ICC 
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3118 and in various other individual and 
agency tariffs, to become effective De- 
cember 22. 

Division 2, acting as an appellate di- 
vision, voted December 19 not to suspend 
a rail proposal to reduce commodity 
rates on phosphate rock from mines in 
Piorida to Sheffield, Ala., as set forth in 
supplement 113 to ICC 1514 of Southern 
Freight Association, agent, to become 
effective December 22. 

The Commission, division 2, acting as 
an appellate division, voted December 
23 not to suspend protested schedules 
naming reduced rail commodity rates on 
phosphate rock, minimum 120,000 
pounds, from mines in Florida to East 
St. Louis, Dll., as set forth in supplement 
115 to LC.C. 1514 of Southern Freight 
Association, agent, to become effective 
December 24. 


Commission Orders 


No. 32014, Reed Crushed Stone Co., Inc. v. 
L. & N., et al. Petition of defendants for 
modification of Commission's order of July 
15 and for reopening and further hearing 
and postponement of the effective date of 
said order, denied. Order of Feb. 26 rein- 
stated and modified so as to become effec- 
tive on Jan. 15, 1959, without change in the 
requirements of said. order. 


No. 32150, G. F. Heublein & Brothers, Inc. 
v. B. & O., et al. Defendants directed to 
pey reparation to complainant on or before 

an. 27, 1959. aoe 


” 

No. 32285, Assembly Rates of C. A. Con- 
klin Truck Line, Inc. (Second Supplemental) 
Investigation broadened into and concern- 
ing the reasonableness and lawfulness of 
the assembly rates shown in the tariff 
schedules of Statewide Express, Inc., MFICC 
1, or as the same may be amended or re- 
issued, insofar as the territorial scope of 
such tariff schedules is within the scope 
of this investigation as presently instituted 
with a view to making such findings and 
orders in the premises as the facts and cir- 
cumstances shall warrant. Proceeding as- 
signed for oral hearing on Mar. 4, 1959, at 
the U.S. Customs’ House, Chicago, Ill., be- 
fore Examiner Luttrell. 


No. 32307, Cargill, Inc. v. A. C. L., et al. 
Defendants directed to pay reparation to 
complainant on or before Jan. 27, 1959. 


No. 32360, Buffalo Sanitary Wipers Co. 
v. A. T. & 8S. F., et al. Defendants directed 
to pay reparation to complainant on or be- 
fore Jan. 26, 1959. a cli 


I. & 8S. 7037, Less-Carload Handling Charge 
—The Long Island Rail Road. Petition of 
The Long Island Rail Road for vacation 
of suspension order, | denied. 


MC-92983, Sub. 308 TA, Eldon Miller, Inc. 
Application for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to continue until further 
order of the Commission, but not beyond 
the date of the final determination of the 
said application for permanent authority, 
that portion of the service described in its 
temporary authority granted in this proceed- 
ing for which authority is also sought in 
the said permanent authority application. 

* " a 


MC-105651, Sub. 3, Walter Herman Case. 
Application dismissed at applicant’s re- 
quest. 

* 7 * 


MC-111777, Stephen Lahotski. Operating 
authority issued Sept. 24, 1957, partially re- 
voked because of consummation of proceed- 
ing MC-FC-61369 on Nov. 12. 

* - . 


MC-113843, Sub. 27 TA, Refrigerated Food 
Express, Inc. Application for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
until further order of the Commission, but 
not pene the date of the final determina- 
tion of said application for permanent au- 
thority, that portion of the service described 


in its temporary authority granted in this 
proceeding for which authority is also sought 
in said permanent authority application. 


I. & S. M-10507, Auto Parts, Machinery, 
Plate—Central Territory. Effective date of 
order of Oct. 31 requiring respoadent to can- 
cel schedules under investigation on or 
before Dec. 18, modified so as to postpone 
the effective date thereof to Jan. 6, 1959, 
without change in the requirements of not 
less than one day's notice. 


I. & S. M-11911, Alcoholic Liquors—Md. to 
Raleigh, N.C. Suspension order of Oct. 
27 vacated and set aside and proceeding 
discontinued as of Dec. 22. 

> 


No protests having been filed to an order 
adopting pipeline valuation, the Commission 
has issued a notice that its valuation in 
Valuation 1368, Wyoming Nebraska Pipe 
Line Co., has been adopted. 


No. 31512, Alabama Calcium Products Co. 
v. A. & W. P., et al. Complainant's peti- 
tion for clarification of order of division 2 
denied. 

” = = 

Finance 19416, New York, 
Hartford R.R. Co. Securities (Fourth Sup- 
plemental). Order of Aug. 6, 1956, as hereto- 
fore modified, further modified to authorize 
petitioner to change terms of payment of 
two flood-loan notes to extent that total 
payments of $1,000,000 due thereon on Dec. 
30 will be extended in part to be payable in 
monthly installments. 


New Haven & 


Finance 20338, Denver & Rio Grande West- 
ern R.R. Co.—Purchase (Portion)—Bam- 
berger R.R. Co.; Finance 20367, Union Pacific 
R.R. Co.—Purchase (Portion)—Same; Finance 
20202, Bamberger R.R. Co.—Abandonment— 
Entire Operation. Certificate and order of 
Nov. 25 modified to provide that effective 
date thereof is Dec. 29, and that concur- 
rences, powers of attorney, and tariffs ap- 
plicable to interstate and foreign commerce 
may be revoked or canceled on 5 days’ no- 

"9013 > . o 

At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings: 

'C-12047, Fidelity Van and Storage Co., 
Los Angeles, Calif., license issued Nov. 13, 
1939. 

MC-81200 and Sub. 6, Wood-Hopkins 
Contracting Co., Inc., Jacksonville, Fla., cer- 
tificates issued Jan. 2, 1947 and Oct. 18, 
1946, respectively. 

MC-47143, Wiernasz Transfer, Thorp, Wis., 
certificate issued Jan. 29, 1942. 

MC-116244, Subs. 1 and 2, Don Leibold, 
Cuba City, Wis., permits issued Oct. 10, 
1957 and July 2, 1958, respectively. 


MC-35624, Sub. 13, Dean S. Axtell Exten- 
sion—Calif. and Nev. (Renumbered and re- 
entitled MC-117136, Sub. 4, Caveman Trans- 
port, Inc., Extension—Calif. and Nev.); MC- 
35624, Sub. 14, Dean S. Axtell Extension— 
Ariz. (Renumbered and reentitled MC-117136, 
Sub. 5, Caveman Transport, Inc., Extension 
—Ariz.); MC-116562, Arthur W. Coulter Com- 
mon Carrier Application; MC-116562, Sub. 1, 
Same, Extension—aAriz. Proceedings in MC- 
117136, Subs. 4 and 5 and MC-116562 and 
Sub. 1 reopened for further hearing solely 
for purpose of determining fitness and abil- 
ity of applicants to perform operations au- 
thorized. oo a ie 


MC-69901, Newsom Truck'ng Co., Inc., 
Common Carrier Application; MC-69901, Sub. 
4, Same, Extension—North ‘fernon, Ind.; 
MC-69901, Sub. 5, Same, Extension—Special 
Commodities; MC-C-1916, Adkins Transfer 
Co., Inc., et al. v. Newsom Trucking Co., Inc. 
Petition of protestants and complainants for 
reconsideration denied. 


MC-73262, Sub. 11, Merchants Freight Sys- 
tem, Inc. Application reopened for oral hear- 
ing at a time and place to be fixed later. 
Applicant required to make available at 
hearing those witnessess who signed verified 
statements in support of application for pur- 
pose of cross-examination with respect to 
matters set forth in their verified statements; 
and, if the witnessess do not appear for 
cross-examination, their verified statements 
are to be subject to a motion to strike. Ap- 
plicant permitted, at hearing, to call other 
witnesses in support of application. 

. 7 > 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-106456, Sub. 27, Super Service Motor 
Freight Co., Inc. 

MC-117755, John F. Dean, Jr., and G. G. 
Howell. 

MC-118)34, L. H. Herndon. 


TRAFFIC Wor 


MC-108053, Sub. 15, Little Audrey's 
portation Co., Inc. . Extension—Dakota Opi. 
gins. Petitions of applicant and Swift & 
for reconsideration or further hearing de. 
nied. 

* > * 

MC-109689, Subs. 45 TA and 46 TA, w. g 
Hatch Co. Applicant’s request for extension 
of temporary authorities and consideration 
as timely filed application in MC-109¢g9 
Sub. 81, denied. ’ 

> . * 

MC-110525, Sub. 359 TA, Chemical Tany 
Lines, Inc. Application for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continye 
until further order of Commission, but not 
beyond date of final determination of appli. 
cation for permanent authority, that portion 
of service described in its temporary ay- 
thority granted for which authority is also 
sought in permanent authority application. 


MC-111962, Sub. 5, American Transfer ang 
Storage Co.—Removal of Restriction. Mpo- 
tion of Richardson Transfer & Storage Co, 
Inc., to strike applicant’s petition for re. 
consideration, overruled. Applicant's peti- 
tion denied. 

” 2 ” 

MC-112020, Sub. 27, Commercial Oil Trans- 
port, Extension—Oils Other than Petroleum. 
Petition of York Interstate Trucking, Inc. 
for reconsideration denied. 

- . . 


MC-115162, Sub. 25, Walter Poole, Extension 
—Plywood. Applicant’s petition for recon- 
sideration denied. | ie 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim per- 
mit” has been issued in MC-115992, Sub. 1, 
Pep’s Kerosene Service, National City, Calif. 

. - * 


MC-116334, Sub. 2, Archer Service Co. Jan. 
15, 1959 fixed as date on or before which 
protestant may file verified statements in 
opposition to application, and Jan. 26, 1959 
fixed as date on or before which applicant 
may file verified statements in rebuttal. 

7 >. * 


MC-116970, Harold Wallach Common Car- 
rier Application. Applicant’s petition for re- 
consideration denied. 

» = * 


MC-116657, John Dixon; MC-116749, Donald 
H. Robertson. Applications dismissed be- 
cause applicants have failed to comply with 
provisions of sections 215 and 217 of inter- 
state commerce act and rules and regula- 
tions as prescribed by Commission there- 
under. 

” = om 


MC-116787, B&F Transportation, Inc.; MC- 
117156, Ferguson Hauling. Applicants di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
date of orders, Dec. 19, in a writing veri- 
fied under oath, why orders directing that 
authority be issued should not be vacated 
and applications dismissed. 

~ . a 

MC-C-2416, M. I. O’Boyle & Son, Inc. v. B 
Brooke Matlack, Inc. Order of Dec. 3, re 
ferring matter to Examiner Harold W. Angie 
for hearing, and recommendation of an ap 
propriate order thereon, accompanied by rea- 
sons therefor, vacated. Proceeding directed 
to be handled under modified procedure. 


MC-F-6345, Burlington Truck Lines, Inc— 
Purchase—George R. Pirnie and Jame 
Pirnie. Applicant’s petition for reconsidera- 
tion of order of Oct. 7, denying temporary 
authority, and oral argument, denied. 

a 2 + 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of Record desired to be kept by the Balti 
more and Ohio R.R. Co., embodying in- 
formation aiditional to that prescribed by 
the Commission, and entitled “Dispatcher 
Record of Movement of Trains, For Akron 
Division—Lake and C. T. & V. Sub-Divisions 
—Form 841-LC, Akron Division—Wooste 
Sub-Division Form S41-ML-Rev.” approved. 

. . * 

I. & S. 7019, Appalachian Area Lake Carg? 
Coal to Wis. Proceeding discontinued because 
respondents, under special permission, filed 
schedules effective Nov. 4, and later, cancel- 
ing the schedules under suspension. 

» 7 + 


MC-136, Sub. 1, Loomis and Sons. Appl 
cation reopened for oral hearing at a time 
and place to be fixed later. Applicant re 
quired to make available at hearing those 
witnesses who signed verified statements iD 
support of the application for purpose of 
cross-examination with respect to matter 
set forth in their verified statements; and if 
said witnesses do not ap r for cross-€i 
amination that their verified statements 
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subject to a motion to strike. Applicant per- 
mitted, at hearing, to call other witnesses in 
support of application. 

* ” 


MC-52917, Sub. 13, Chesapeake Motor 
Lines, Inc. Application reopened for oral 
g at a time and place to be fixed later. 
plicant required to make available at hear- 
ing those witnesses who signed verified state- 
ments in support of the application for the 
Pp of cross-examination with respect 
to matters set forth in their verified state- 
ments; and if said witnesses do not appear 
for cross-examination, that their verified 
statements be subject to a motion to strike. 
plicant permitted, at hearing, to call other 
SSinesnes in support of application. 


MC-59570, Hecht Brothers, Inc. Applicant’s 
petition for reopening and reinstatement, 
denied, for reason that the operating au- 
thority sought to be reinstated was properly 
eliminated from petitioner’s certificate MC- 
59570 pursuant to report and order of the 
Commission, in MC-F-3932, decided Dec. 23, 
1948. 

” - * 


MC-73138, Sub. 8, E. Guy Warren, Exten- 
sion—Less Than Truckloads. Applicant’s pe- 
tition for reconsideration, | denied. 


MC-75567, Sub. 4 TA, Shaw Warehouse Co. 
(Supplemental) Order of Nov. 13, amended 
as follows: Authority granted for 180 days, 
as @ common carrier, authorizing service for 
the transportation of meats, meat products 
and meat by-products and articles distrib- 
uted by meat packinghouses, as described in 
Appendix I to the report in Descriptions in 

tor Carrier Certificates, 61 MCC 209 and 
766, and foodstuffs, in vehicles equipped 
with temperature control devices, and re- 
stricted to pool-car and pool-truck distri- 
bution service, for account of Hygrade 
Foods Products Corp., John Morrell & Co., 
and Patrick Cudahy, Inc., over irregular 
routes, from Decatur, Ala.. to points in 
Alabama on and north of U.S. Highway 78. 

* * = 


MC-92983, Sub. 306 TA, Eldon Miller, Inc. 
Application for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to continue until further 
order of the Commission, but not beyond 
the date of the final determination of the 
said application for permanent authority, 
that portion of the service described in its 
temporary authority granted in this proceed- 
ing for which authority is also sought in the 
said permanent authority application. 

= . * 

MC-99629, Sub. 2, Shulman, Inc., Common 
Carrier Application. Effective date of recom- 
— order further postponed to Jan. 6, 

+ ~ o 


MC-104340, Sub. 132, Leman Transporta- 
tion Co., Inc., Extension Massachusetts Air- 
ports. Petition of The New Haven RR. for 
reconsideration, denied. a 

= 

MC-105920, Sub. 9 TA, The Squaw Tran- 
sit Co. Application for corresponding perma- 
nent authority considered timely filed and 
applicant authorized to continue until fur- 
ther order of the Commission, but not be- 
yond the date of the final determination of 
the said application for permanent authority, 
that portion of the service described in its 
temporary authority granted in this pro- 
ceeding for which authority is also sought 
in the said permanent authority application. 


MC-111812, Sub. 35, Midwest Coast Trans- 

rt, Inc., Extension-Huron, S.D.; MC-111812, 
ub. 38, Same, Extension—Meats, Etc. to Nev. 
and Calif., MC-111812, Sub. 40, Same, Exten- 
sion—Ida.; MC-108053, Sub. 17, Little 
Audrey’s Transportation Co., Inc., Extension 
—Wis.; MC-108053, Sub. 18, Same, Extension 
—Wash. and Ore.; MC-111138, Sub. 7, Colonial 
& Pacific Frigidways, Inc., Extension—St. 
Paul, Minn.; MC-111375, Sub. 2, Otto Pirkle, 
Extension—Wis. Proceedings in MC-111812, 
Subs. 38 and 40, MC-108053, Subs. 17 and 
18, MC-111138, Sub. 7 and MC-111375, Sub. 
2, consolidated for disposition and referred 
to Div. 1 for administrative handling and 
disposition. Petition of Consolidated Freight- 
ways, Inc., et al., for reconsideration and for 
consolidation in MC-111812, Sub. 35, denied. 

” * 7 


MC-111940, Sub. 16, Smith Truck Lines, 
Extension—Silver Spring, N.Y. Petition of 
Chemical Salt Service Inc. for waiver of 
Rule 1.101(e) denied.- Proceeding reopened 
solely on the petition of Parkville Trucking 
Co., for reconsideration on present record. 

* * 


MC-115364, Sub. 1, Goodman Motor Trans- 
Port Co., Ltd., Contract Carrier Application. 
Petition of Los Angeles-Seattle Motor Ex- 
press, Inc., et al., for reconsideration, denied. 

7 + >. 

MC-117085, Minor J. Taylor, Jr., Common 
Carrier Application. Motion of Morgan 
Drive-Away, Inc., and National Trailer Con- 


voy, Inc., to strike applicant’s petition, over- 
ruled. Applicant’s petition for reconsidera- 
tion, denied. pee a Aa le 


MC-117694 TA, Mauk Transfer. Order of 
Oct. 20 conditionally approving application, 
reinstated as of Dec. 28. « 

MC-F-6646, P. S. Dubrey Trucking Co., Inc. 
—Purchase—Curley’s Transportation Co., Inc. 
Effective date of order of Nov. 14, postponed 
to Jan. 26, 1959. os 

7. 

MC-F-6980, Union Pacific Motor Freight 
Co.—Purchase (Portion)—Union Pacific R.R. 
Co. Purchase by Union Pacific Motor Freight 
Co., of certain operating rights of Union 
Pacific R.R. Co., and acquisition by Union 
Pacific R.R. Co. of control of the operating 
rights through the purchase, approved and 
authorized, on terms and conditions, effec- 
tive Dec. 17. ae ee 


MC-F-6690, Hoover Motor Express Co., Inc. 
—Control and Merger—Indianapolis Forward- 
ing Co. (Supplemental) Findings in report 
and order of Sept. 29, modified and supple- 
mented to authorize on terms and condi- 
tions, the merger of the operating rights 
and property of Indianapolis Forwarding Co. 
into Hoover Motor Express Co., Inc., for 
ownership, management and operation, and 
the acquisition by E. H. Hoover, Jr., Miriam 
Hoover Cole, Elizabeth Hoover Derryberry, 


Dorothy Hoover Milan and Ruth Hoover Gar- 
rett of control of the operating rights and 
ew through the merger, effective Dec. 
A 


* + a 


No protests having been filed to orders 
adopting pipeline valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1343, Plantation Pipe Line Co. 

Valuation 1382, Butte Pipe Line Co. 

7 + i” 

No. 32327, American Louisiana Pipe Line 
Co. v. T. & N. O., et al. Report of Division 
3 dated July 25 modified by changing 
amount of reparation shown on sheet 4, 
line 4, from $1,178.94 to $1.178.85. Order of 
July 25, requiring defendants to take cer- 
tain action, reinstated and modified by (a) 
changing effective date to Jan. 22, 1959; (b) 
changing amount of reparation directed to 
be paid complainant from $1,178.94 to $1,- 
178.85 with no change in rate of interest, 
and (c) adding Illinois Central R.R. Co. to 
defendants named therein. 

= - *. 

MC-50132, Sub. 29, Central & Southern 
Truck Lines, Inc., Extension—Four Ind. 
Origins. Applicant’s petition for reconsidera- 
tion denied. a. ee 

* 


MC-112893, Sub. 13, Bulk Transport Co.; 
MC-117626, Tolle Service. Applications dis- 
missed at applicants’ request. 

* ” * 


MC-116543, Roy J. Vollbracht. Petition of 
Private Carrier Conference, Inc., of Ameri- 
can Trucking Associations, Inc. for deletion 
of word “solely” from paragraph 8 of divi- 
sion’s report on reconsideration of June 27 
denied. 

- + * 

Motor contract carriers having failed to 
comply with orders of the Commission re- 
quiring those carriers to resume operations, 
among other things, the Commission, Tem- 
porary Authorities Board, has entered a 
number of orders revoking the contract car- 
rier authorities involved effective 45 days 
from the dates of the orders. The orders, 
all of which were dated Dec. 12 and served 
Dec. 23, were in the following proceedings: 

ea Van Ness Bros., Inc., Paterson, 


N.J. 
MC-C-2227, R. & R. Motor Haulage Inc., 
Middle Village, N.Y. 
MC-C-2228, Louis Bruno, Congers, N.Y. 
MC-C-2235, City Transfer, Detroit Lakes, 


Minn. 
— Charles Tesoro, North Bergen, 


‘MC-C-2239, Anthony Russo, Jamaica, N.Y. 
MC-C-2240, William Stokes, Deer Park, 


LI, N.Y. 
MC-C-2282, Union Transfer Co., Hazard, 


y. 

MC-C-2284, Greens Storage Warehouse, 
Providence, R.I. 

MC-C-2286, Harvey Bonham, Flemington, 


N.J. 
— Michael J. Russell, Worcester, 


ass. 

MC-C-2292, John J. Lavery Motor Service, 
Inc., Chicago, Ill. 

MC-C-2294, Ambrose J. Mulderig, Mrs. 


Reinelda Mulderig, Administratix, Scranton, 
Pa 


ee, Baxter Transfer Inc., Baxter, 
v. 

MC-C-2297, Lyons Truck Line, Inc., Jen- 
nings, La. 


ICC News 


Motor Service Co., 


‘ ne aes J. R. Hatfield, Michigan City, 
nd. 

MC-C-2302, Joseph G. Walker, Philadel- 
phia, Pa. 

MC-C-2307, Staples, 
Minn. 

MC-C-2308, Package Delivery Service, Vine- 
land, N.J. 

MC-C-2314, Sutton Transportation Co., Los 
Angeles, Calif. 

MC-C-2315, Liberty Gas & Oil Co., Omaha, 
Neb. 

MC-C-2317, Frank Hamilton Warehouses, 
Inc., Cincinnati, O. 

MC-C-2325, Joseph J. Lautenschlager, Kan- 
sas City, Kan. 

MC-C-2348, Clifton Bloodgood, Wilson, N.Y. 

MC-C-2349, Roger R. Sitterly, Greenfield, 
Mass. 

MC-C-2351, Morris & Kirksey, Richmond, 

a. 

MC-C-2353, Jack Hudson, Inc., Terre 
Haute, Ind. 

MC-C-2355, Isaiah McClary, Danville, Va. 
MC-C-2356, Frank W. Nicholson, Susan 
Nicholson, Administratrix, Port Orford, Ore. 
. 7 7 
Because of the failure or refusal to com- 
ply with previous orders of the Corimission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 

given to revocation of authorities: 

MC-C-2462, Carl Morgan, Elizabeth City, 
N.D.—Revocation of Certificate, Dec. 23. 

MC-C-2463, Meyer Furniture Movers, Elm- 
wood Park, Ill.—Revocation of Certificate, 
Dec. 23. 

MC-C-2464, Audrey G. Beal, New Lisbon, 
Ind.—Revocation of Certificate, Dec. 23. 

- ” 7 

I. & S. M-11662, Various Commodities—To 
or From Ind., Ill., Ky., and O. Proceeding 
discontinued because effective Oct. 26, re- 
spondent canceled schedules designated in 
order of Aug. 18, thereby rendering issues 
moot. 


* * * 


I. & S. M-11889, Frozen Foods—Me., to 
Conn., Mass., N.H., N.Y., and N.J. Petition 
of Maine Freightways for vacation of sus- 
pension order denied. 

= . cf 


I. & S. M-11891, Canned Goods-Pa. to 
Southwest and West. Petition of Shaffer 
Trucking, Inc., for vacation of suspension 
order denied. 

* = * 


I. & S. M-11925, Sugar—Baltimore, Md. to 
Cleveland, O. Petition of Motor Cargo, Inc., 
for vacation of suspension orders denied. 

” os = 


MC-FC-61169, All-Way Motor Express, Inc., 
Transferee, and Jersey Shore Motor Ex- 
press, Inc., Transferor. Petitions of Williams 
Haulage Corp. and J. B. Williams Express, 
Inc., for reconsideration of order of May 29, 
authorizing transfer, which order became 
of no further force or effect Aug. 27, on 
failure of applicants to consummate trans- 
action, dismissed and denied, respectively. 
Transfer to transferee of certain operating 
rights approved and regranted subject to 
conditions. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section .7(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed Color the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


OOCCOORRE ORDERED GRRE CORRE REDERRORRREOREORRRCRRCREROERREDRReReeRRaEeeeeeeeeeTEe 


MC-F-6621, Roadway Express, Inc.—Pur- 
chase—Loo Way, Inc. (Henry Beatty, Jr.., 
Trustee) Order of Nov. 13 stayed pending 
disposition of petition of Malone Freight 
Lines, Inc., for reconsideration. 






































































Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handl under modified procedure. Each 
s one date. That is the date on 
or before which complainants (in complaint 
cases) or ts (in investigation and 


; practice, statements by de- 
dants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


December 31—MC-C-2416, MI. O’Boyle & 
Son, Inc. v. E. Brooke Matlack, Inc. 

January 26—I. & S. M-11742, Paper, Paper 
Articles—Ore. & Wash. to Los Angeles Group. 

January 26—I. & S. M-11868 and ist Sup., 


Exception Rating-Casters, Official and 
Western Terr. 
January 26—I. & S. M-11921, Building, 


Roofing, Wire—From or to Points in N-Y., 
N.J., & Conn. 

January 26—I. & S. M-11924, Toilet Prep- 
arations—Little Audrey’s Transportation Co., 
Inc. 


January 26—I. & S. M-11926, Cottonseed 
Meal—N.C. to Pa. 


January 26—I. & 8S. M-11928, Malt Bev- 
erages & Containers Between O. & Newark, 


NJ. 

January 26—I. 5S. M-11929, Fresh Meats 
—South Bend, Ind. to East. 

January S. M-11930, Tin or Terne 
Plate, Fairless, Pa., to Paterson, N.J. 

January 26—I. & S. M-11931, Iron or Steel 
Articles—Fairless, Pa. to Richmond, Va. 

January 26—I. & S. M-11932, Paper Bags 
—Kansas City, Mo., to Mich. 

January 26—I. & S. M-11933, Beer—E. St. 
Louis Area to Kansas City Area. 

January 26—I. & S. M-11935, Various Com- 
— — The Maryland Transportation 


January 26—I. & -S. M-11936, Structural 
Steel—Between Pittsburgh, Pa. and Points 
in O 


dan 26—I. & S. M-11937, Malt Bever- 
ages—Newark, N.J. to East Cambridge, Mass. 

January 26—I. & S. M-11938, Compounds— 
Passaic to Balt. & Wash. 

January 26—I. & S. M-11941, Fresh Meat 
& Meat Products—Fla. to Boston. 

January 26—I. & 8S. M-11943, Paints or 
Paint Material—Indianapolis to Chicago. 

January 30—No. 32632, Green River Steel 
Corp. v. L. & N.R.R. Co. 

January 30—No. 32635, Shahmoon Indus- 
tries, Inc. v. A.C. & Y., etal. — 

February 3—No. 32640, Escambia Treating 
Co. v. L. & N., et al. 

Februaty 3—No. 32642, Lockheed Aircraft 
Corp. v. Pan Atlantic Steamship Corp. 

February 3—No. 32643, John Schutt, Jr., 
v. The Pennsylvania R.R. Co. 


APPLICATIONS 
AND PETITIONS 


WomenCommuters Opposing 
Train Discontinuance by NYC 
Cite Cost of Crews’ Wages 


Twelve women who report that 
they are employed in Albany, N.Y., 
and commute each business day 
between ‘that city and their homes 
in or near Chatham, N.Y., have pro- 
tested to the Commission against 
proposed discontinuance by the 
New York Central Railroad Co., of 
two daily trains between those 
points, and have suggested, among 
other things, that the railroad may 
be “spending vast sums of money 
annually for ‘featherbedding.’” 

The trains in question were Nos. 495 
and 496, serving Pittsfield, Mass., Albany, 
and intermediate stations, the protest- 
ants said, and were commonly known as 
“Beeliners.” 

Meanwhile, the New York Public Serv- 
ice Commission urged the ICC to require 
the Central to continue operation of its 
Pittsfield-Albany commuter service be- 
yond January 5, the date on which the 
railroad proposed to terminate operation 
of its morning and evening “Beeliner” 
trains between the Massachusetts city 
and Albany [See story in state commis- 
sion news section, “N.Y. Commision Op- 
poses Commuter Train Stoppage”). 

The New York Central classified 
the Beeliners as “trains” and “used a 
crew of three men to operate each one, 
the protestants asserted, but added that 
actually a Beeliner was “little more than 
a diesel-electric version of the. high- 
speed trolley cars used in some -of our 
larger cities.” is 
They said they were. informed -that 


“during the time between the arrival of 
train 495 in Albany in the morning and 
the departure of train 496 from Albany 
in the late afternoon, the crew members 
perform no gainful labor for the peti- 
tioner [the railroad] and are not on 
call.” 

Based on that fact and on a total of 
257 running days annually, the protest- 
ants said, analysis and projection of two 
exhibits submitted by the railroad re- 
vealed a total daily running time of 2 
hours and 37 minutes. 

‘Preposterous’ and ‘Absurd’ 

Beginning with projected 1958 wages 
for a three-man crew of $24,672.64, the 
protestants said they figured the average 
daily wages per man as $32 and the 
average wages per man per hour of 
running time as $12.20, and called such 
wages “preposterous” and “absurd.” 

“In the light of the foregoing,” they 
continued, “it would seem apparent that 
either the statistics submitted by the peti- 
tioner are not worthy of credibility, or 
that petitioner’s accounting system al- 
lows it to unfairly charge wages for time 
not worked against the operations of a 
single train, or that petitioner has con- 
tracted away its ability to perform its 
duty as a common carrier.” 

The protestants asserted that any rea- 
sonably accurate accounting system re- 
quired that cost be allocated and charged 
against the actual item of work on which 
such cost was incurred. They added that 
in instances where the cost was not in- 
curred in the actual performance of the 
work, it should be charged to an ap- 
propriate general overhead account. 

“In the case of trains 495 and 496,” 
the protestants continued, “wages for 
actual running time and such time as is 
reasonbly required in preparing for and 
concluding operations are the only bona 
fide wage charges against these trains 
and it would seem that approximately 75 





TRAFFIC Wortp 


per cent of the wages paid to the three. 
“sna crew should be charged to oyer. 
ead. 


“The petitioner is a quasi-public sery. 
ant, exercising a function not merely for 
its own pecuniary gain but also for the 
convenience and necessity of the public 
As such, your respondents contend that 
if the petitioner is spending vast sums 
of money annually for ‘featherbedding’ 
that such costs. should be allocated to 
general overhead and clearly indicateg 
and subject to public scrutiny and puplic 
opinion. 

“In the event that the petitioner has 
placed itself in a position where it is 
required to pay such patently absurd 
wage rates by reason of its contracts 
with third parties, respondents respect- 
fully submit that by inadvertence, design 
or otherwise, there has been created an 
illegal and void contract in restraint of 
trade, and the ‘petitioner has illegally 
bargained away its ability to perform its 
function and duty as a:common carrier.” 

After asserting that in 1957, the Class 
I railroads were reported .to have paid 
about $241,000,000 compensation for time 
not worked. by train and engine crews, 
“not including time paid for but not 
worked,” and to have paid for about 428 
million miles which were not run, the 
protestants stated that the magnitude 
of the damage to the. general public by 


these practices Was . “beyond imagina- 
tion.” 


ICC Order Asked 


They asked the ICC to order the New 
York Central to continue operation of 
trains Nos. 495 and 496 “until 12:01 am. 
May 5, 1959,” pending investigation and 
a hearing in Albany, and to require the 
NYC to make available in Albany for 
examination by the protestants or their 
attorneys, before the hearing, the rail- 
road’s books and records pertaining to 
operation of the two trains in question, 
“together with the persons familiar 
therewith and the crew and persons in 
charge of the operations of the said 
trains.” 

Purported charges for repairs, train 
supplies and expenses, the protestants 
asserted, were as “preposterous as the 
alleged wages for the operation of a 
king-sized trolley car.” 

The protestants were named as Eileen 
C. Kavanagh, Margaret Baker, Mary E. 
Berry, Barbara J. Coe, Jean Geissler, 
Pat Gell, Alice G. Curtis, Genevieve De 
Bella, Beverly Keil, Barbara Borsch, 
Louise Jackson, and Janace Borovich. 
Their protest was signed by their at- 
torney, Richard R. Rowley, of Albany. 

They said they all resided in or near 
Chatham, were employed in Albany by 
the General Mutual Insurance Co., and 
that NYC trains were their only means 
of transportation between their homes 
and their employment. They said they 
were only 12 of approximately 60 persons 
who regularly rode the two trains. 


State Commission Protests 


L & N Train Discontinuances 


The Louisiana Public Service Commis- 
sion has filed with the Commission a 
protest against proposed discontinuance 
by the Louisville & Nashville Railroad 
Co. of its train No. 9 between Ocean 
Springs, Miss., and New Orleans and 
train No. 12 between New Orleans and 
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Ocean Springs, scheduled to become 
effective January 2. 

Public convenience and necessity re- 
quired continued operation of the two 
trains, particularly between Ocean 

and New Orleans, because nu- 
merous persons residing along the Mis- 
sssippi Gulf coast between Ocean 
and Clermont Harbor were em- 
in New Orleans and must com- 
mute between their homes and that city 
on week days, the state commission said. 

No other dependable scheduled com- 
mon carrier service was conveniently 
available for the average of between 70 
and 100 persons who used these trains 
daily for commuting in winter, and for 
“considerably more in summer,” the 
commission asserted. 

Inhabitants of such small communities 
as Chef Menteur, Lake Catherine, and 
Rigolets, La., “have no access whatever 
to the outside world other than these 
trains, except by privately owned boat, 
since these points are not served by 
highway,” the Louisiana commission 
said. 


New 14-Mile Road in South 
Will Serve Pulp, Paper Plant 


The Corinth & Counce Railroad Co., 
a company newly-formed for the pur- 
pose of constructing and operating a 14- 
mile railroad in Tennessee and Missis- 
sippi, has asked the Commission for a 
certificate authorizing it to build and 
operate the line and for authority to 
issue certain securities in connection 
therewith. 

The proposed line, according to an 
application for a certificate in Finance 
No. 20452, will have its eastern terminus 
at or near Counce, Tenn., near the Ten- 
nessee River, and wili extend in a 
southwesterly direction about 14 miles 
to a point a short distance outside 
Corinth, Miss., where it will connect 
with the Gulf, Mobile & Ohio Railroad, 
the Illinois Central Railroad, and the 
Southern Railway. It will be located in 
Hardin County, Tenn., and Alcorn and 
Tishomingo counties, Miss. 

The new railroad would serve a large 
new pulp and paper plant to be con- 
structed in the Counce, Tenn., area, the 
applicant stated. 

“The plant will be constructed by the 
Tennessee River Pulp and Paper Co., 
at a cost of approximately $30,000,000 
and when completed will use large ton- 
nages of pulpwood drawn from an area 
of some 19 million acres, chemical sup- 
plies and other raw materials moving 
inbound, and will ship the manufactured 
products, including pulp and paper out- 
bound,” the applicant stated. “The new 
railroad will be used in moving the bulk 
of such traffic. It is estimated that the 
Plant will consume about 246,000 cords 
of pulpwood a year and be capable of 
producing at high yield 26 to 90 pounds 
basic weight Kraft liner board at an 
average production of 500 tons per 24- 
hour day. The destinations of the paper- 
board are expected to be principally in 
the north and central west.” 


In a companion application, Finance 
No. 20453, the company said that of its 
authorized capitalization of 10,000 shares 
of $100 par value capital stock, it pro- 
Posed to issue 2,250 shares to the Ohio 
Boxboard Co., 1,950 shares to Bell Fibre 
Products Corp., 1,650 shares to Cornell 
Paperboard Products Co., and 1,650 
shares to Central Fibre Products Co. 


The applicant said that it also pro- 
posed to issue and sell at par to the three 
trunk-line rail connections, bonds in the 
aggregate principal amount of not more 
than $1,000,000, to be known as 5% per 
cent first mortgage bonds, due January 
1, 1982. It said that those carriers had 
agreed to sale of the bonds. 


Union Pacific Motor Line 
Petitions ICC to Modify 
‘Key-Point’ Restriction 

The Union Pacific Motor Freight 
Co., a subsidiary of the Union Pacific 
Railroad, has petitioned the Com- 
mission to enter an order modifying 
the certificate of public convenience 
and necessity issued to it on June 
24, 1958, in MC-110388, Sub. 2, by 
revising a “key-point” restriction in 
the certificate. 


The certificate authorizes the motor 
company to operate as a common Car- 
rier of general commodities, with excep- 
tions, over regular routes generally 
paralleling the lines of the railroad, with 
the service authorized limited to that 
auxiliary to, and supplemental of, the 
train service of the Union Pacific Rail- 
road and limited to points that are sta- 
tions on the rail lines. 

The certificate contains this 
point” restriction: 

“No shipment shall be transported by 
Union Pacific Motor Freight Co. between 
any of the following points, or through, 
or to, or from more than one of said 
points: Kansas City, Mo.-Kan., Marys- 
ville, Salina, Topeka, Manhattan-Junc- 
tion City (considered as one) and Plain- 
ville-Hayes (considered as one), Kan., 
Denver and Julesburg, Colo., Cheyenne, 
Wyo., and North Platte, Grand Island, 
and Omaha, Neb., except that this re- 
striction, as applicable to service at 
Topeka and Manhattan-Junction City, 
Kan., shall be limited to shipments mov- 
ing from Kansas City, Mo.-Kan., or 
points beyond; and except that this re- 
striction as applicable to service at Plain- 
ville-Hayes, Kan., and Julesburg, Colo., 
shall be limited to shipments moving 
from or to Denver, Colo., or beyond.” 


Relief Sought 

The amendment would add_ these 
words: 

“And except that this restriction shall 
not apply to shipments moving from 
Cheyenne, Wyo., to Denver, Colo., and 
points beyond; or from Cheyenne, Wyo., 
to North Platte, Neb., or points beyond.” 

The petitioner said that during the 
west coast truck strike which began 
about August 11, 1958, the railroad com- 
Pany was given an abnormally heavy 
volume of LCL traffic, congesting freight 
facilities at Denver and North Platte. 
The motor company filed with the Com- 
mission a request for temporary relief 
from the Cheyenne key-point restric- 
tion on traffic moving from or via 
Cheyenne to Denver and North Platte, 
the petitioner said, adding that the re- 
lief was granted August 28 for 30 days. 
According to the petition, the rail com- 
pany was then able to discontinue the 
operation of rail merchandise cars op- 
erating from Cheyenne to Denver and 
North Platte, and the motor company 
was able to handle the traffic with no 
added equipment or expense. After the 


“key- 


expiration of the relief, the petition 
continued, it was necessary to return 
the merchandise cars to service. 

“The normally light volume of LCL 
traffic moving from Cheyenne to Denver 
and North Platte which must be handled 
in rail merchandise cars, results in a 
wasteful assignment of box cars and an 
inefficient rail operation,” the petitioner 
asserted. “At the same time, the avail- 
able capacity of the Motor Freight Co. 
is not used to full advantage. 


Utilization of Rail Cars 


“The increased LCL movement that 
occurred during the truck strike was 
easily accommodated in the regular 
schedules operated by Motor Freight Co. 
and the box cars that were released dur- 
ing this period were more efficiently 
utilized in carload service. For the 30- 
day period beginning August 28, 1958, 
during which relief from the Cheyenne 
key-point was granted, the Motor 
Freight Co. transported an average of 
only two shipments or approximately 
700 pounds of LCL freight per working 
day from Cheyenne to North Platte, and 
an average of only three shipments per 
day or approximately 1,010 pounds of 
LCL freight from Cheyenne to Denver. 
Upon expiration of this temporary relief 
it again became necessary to assign a box 
car to transport this extremely light 
volume of traffic. 

“A grant of the requested partial re- 
lief from the Cheyenne key-point re- 
striction will permit more efficient box 
car utilization and will eliminate an un- 
necessary rail operation while increasing 
the efficiency of Motor Freight Co. opera- 
tion by employment of its present excess 
capacity. 

“If the relief is granted there will be 
no change in the LCL service between 
the points involved and there will be no 
change in the existing competitive situa- 
tion so as to affect the operations of in- 
dependent motor carriers. The requested 
certificate modification would be in the 
public interest and in accordance with 
the national transportation policy.” 

The petition requested the Commission 
to set a hearing on the matter at 
Cheyenne. Attorneys for the company 
said that four witnesses would be called 
to testify for the petitioner, and that 
about four hours would be required to 
present its case. 


Retail Store Federation 


Opposes Express Rate Rise 


The American Retail Federation has 
joined other protestants in urging sus- 
pension by the Commission of the Rail- 
way Express Agency’s publication of a 
3.5 per cent increase in certain rates 
and charges effective January 1 (T.W., 
Nov. 15, p. 17, Nov. 22, pp. 15 and 83, and 
Dec. 20, p. 74). 7 

The REA asked for and obtained spe- 
cial permission from the ICC to publish 
blanket or omnibus tariff supplements 
containing increases which, the agency 
said, were necessary “to recoup increases 
in wages, payroll taxes, unemployment 
insurance, material and supplies amount- 
ing to over $11,900,000 annually.” 

The American Retail Federation said, 
in its petition, that it believed the con- 
sidered master increase tariff violated 
the decision and admonitions contained 









in Ex Parte No. 210, Increased Express 
Rates and Charges, 1957. In that pro- 
ceeding, the ICC authorized the Express 
Agency to increase its rates and charges 
by amounts ranging up to 15 per cent, 
with some exceptions (T.W., Oct. 25, p. 
74, and Nov. 1, p. 83). 

The protestant federation said it was 
believed that the instant increase pro- 
posal was based on increased costs “sub- 
sequent to, but of the same nature as, 
those in the Ex Parte No. 210 case 
and therefore subject to the same quali- 
fications and restrictions.” 

“However, it increases the minimum 
charge, it increases the charge on retail 
traffic to customers, and it is a general 
rate increase without regard to the 
movement of traffic,” the federation con- 
tinued. “The retail industry, represented 
by the federation, is a large user of 
Railway Express Agency service and 
would therefore be severely injured by 
the increases.” 

The federation said the Commission, 
in its Ex Parte No. 210 decision, found 
that increases in rates on traffic from 
retail stores and increases in minimum 
charges were not justified. 



































Parcel Post Group Moves 
To Block Postage Boost 


The Parcel Post Association, Inc., de- 
scribed as “an organization of small busi- 
ness users of parcel post,” has petitioned 
the Commission to dismiss or defer the 

' Postmaster General’s request for ICC 
consent to an average 17 per cent in- 
crease in postage rates on all parcel post 
(T.W., Dec. 6, 1958, p. 81). 

In a statement, the association ob- 
jected to the proposed action by the 
Postmaster General on the grounds that 
“he is not complying with specific in- 
structions of Congress given under the 
postal policy act of 1958. It asserted 
that the Commission need not, should 
not and cannot sanction such a pro- 
posal...” 

The association also said: 

“Because the department has miscon- 
strued the congressional mandate, 
does not relieve this Commission of the 
responsibility of independently interpret- 
ing and giving appropriate recognition 
to the clear legislative intent. The statu- 
tory procedure cannot be short-cut. 


“The new Congress will convene in 
less than a month. After waiting since 
April of 1957 to submit its rate schedule 
to the Commission, the department can 
certainly wait a short period longer. It 
can then resubmit its request for a deter- 
mination of the public service items to 
the Congress as the Senate appropria- 
tions committee has directed it to do. 
After this determination is made by 
Congress, the department can propose 
fourth-class rates which allow for public 
service, for the additional allocation of 
, cost to first-class mail, and for the other 

requirements of the postal policy act. In- 
deed, no rate increases at all may be 
necesssary if the department heeds the 
statutory requirements which Congress 
has established.” 


Plea in Express Rate Case 


The Postmaster General, meanwhile, 
has asked the Commission for reconsid- 
eration of an order in No. 32380, Railroad 


































Rates on Express Matter, 1958, in which 
the ICC denied the Postmaster General’s 
request for certain revenue information, 
overruled his motion for institution of 
an investigation and his motion to 
strike a reply of the Association of Amer- 
ican Railroads (T.W., Oct. 25, p. 80). 
The Commission’s order was issued on 
consideration of a request of the Post- 
master General that information as to 
the revenue received by railroads from 
the Railway Express Agency be made 
available to the department and that the 
rates as ascertained for services rendered 
in the transportation of express mavter 
be stated in units of service which would 
enable the Postmaster General to ar- 
range for the transportation of mail 
other than first class at rates not exceed- 
wd those so ascertained and reported to 


In the instant petition, the PMG said 
that in denying the requests the Com- 
mission failed to perform its statutory 
duty, committed errors of law, acted 
arbitrarily and capriciously, and failed 
to act in the public interest. 


(HUDERDERESOUOOCECCOUEEOREDOOREOORORSSRF CREE REREOOEDOOREOESEDEOESEGEEREEEEEREEOEE: 


Finance Applications 


Finance No. 20424, New York, Chicago & 
St. Louis Railroad records the acceptance 
of a bid by Salomon Bros. and Hutzler and 
associates, with respect to the railroad’s 
equipment trust certificates of 1959, in the 
principal amount of $4,920,000, of 99.381 of 
the principal at a dividend rate of 41% per 
cent. 

* - ~ 

Finance No. 20451, Georgetown Railroad 
Co, asks authority to issue 2,400 shares of 
capital stock, par value $25, in connection 
with its application to operate a line of 
railroad in Williamson County, Tex. 

7. * 7 


Finance No. 20454, Gulf, Colorado & Santa 
Fe Railway Co. and the Texas & New Orleans 
Railroad Co. ask approval of an amended 
trackage rights agreement calling for in- 
creases in the charges for use of the Rosen- 
berg Virginia Point & Newgulf Thompsons 
trackage rights heretofore granted to the 
T & N O and for the Rosenberg Houston & 
Rosenberg Guy trackage rights heretofore 
granted to Santa Fe, from $1.50 per train 
mile to $1.60, effective January 1, 1956, then 
to $1.70 effective January 1, 1958, with no 
further increase for a period of three years 
subsequent to January 1, 1958. 

a 7 


MC-F-7065, Dorn’s Transportation, Inc., 
Renselaer, N.Y., asks authority to purchase 
the motor carrier operating authority of 
Phillips Express, Inc., Morrisonville, N.Y. 

* . * 


MC-F-7066, Commercial Motor Freight, 
Inc., Columbus, O. asks authority to ac- 
quire certain operating rights and property 
of Thomas L. Cochran, doing business as 
Twin Valley Motor Freight. Zanesville, O. 

7 . a 


MC-F-7067, Jeffries-Eaves, Inc., of Albu- 
querque, N.M., asks authority to purchase 
a portion of the motor carrier operating 
authority of American Transfer and Storage 
Co., of Tulsa, Okla. 


Petitions for Rehearing, Etc. 


MC-22188, Henry Cerquozzi. Applicant asks 
vacation of dismissal order dated Sept. 3, 
1941, and for reopening of application. 

oe > 2 


I. & S. M-11916, Paint or Paint Materials 
—Chicago, Ill, to Detroit, Mich. Saginaw 
Transfer Co., Inc., asks reconsideration. 

? 

I. & S. M-12035, Cooked Vegetables—U.S.A. 
Refrigerated Food Express, Inc., asks recon- 
sideration. atta 

. 

No. 31512, Alabama Calcium Products Co. 
v. A. & W. P., et al. Complainant asks clari- 
fication of order of Dec. 12, 1955. 

7 


MC-59150, Sub. 8, Ploof Transfer Co., Inc. 
Applicant asks reconsideration or further 
hearing. 
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I. & S. M-11958, Iron and Steel Articles— 
Central Territory (First Supplemental) 
Transamerican Frgieht Lines, Inc. asks vaca, 
tion of suspension order. 

7 > > 

I. & S. M-12003, Assembling Commodity 
Rates—Standard Trucking Co. American 
Retail Federation asks reconsideration and 
vacation of suspension order. 

. J >» 


I. & S. M-12021, Insulating Tape—Canton 
Mass. to Middle Atlantic Terr. E. J. Scan. 
nell, Inc. asks vacation of suspension order. 

. - 


Finance 2613, In the matter of the peti- 
tion of Denver and Rio Grande Western 
E.R. Co. for reopening proceeding for fur- 
ther consideration and modification of order 
in Finance 2613, Control of Central Pacific 
by Southern Pacific, 76 ICC 508. Denver 
and Rio Grande Western R.R. Co. asks igs- 
suance of an order authorizing the taking 
of depositions of W. T. Burns and W. G. 
Peoples, and for issuance of subpoenas duces 
tecum. 

7 7 > 

MC-108678, Sub. 13, Liquid Transport Corp., 
Extension—Dry Sugar in Bulk. Eastern Ter- 
ritory rail carriers ask reopening and recon- 
sideration. . 

o - 


MC-111320, Sub. 34, Curtis Keal Transport 


Co., Inc., Extension—Calif. Howard Sober, 
Inc., asks reconsideration. 
a * * 

No. 13528, Investigation of Power Brakes 


and Appliances for Operating Power Brake 
Systems. St. Johnsbury & Lamoille County 
R.R. asks partial relief from provisions of 
order of Sept. 21, 1945, as amended, as con- 
cerns certain of its non-interchange work 
equipment. 
7 os 
I. & S. 6538, Routing, Coal, Louisville & 
Nashville R.R. and Nashville, Chattanooga 
& St. Louis Ry. to Georgia Southern & 
Florida Ry. Atlantic Coast Line R.R. Co., 
et al. ask reopening for further hearing or, 
in alternative, oral argument before entire 
Commission. 
* & 7 


MC-109397, Sub. 18, Tri-State Warehous- 
ing & Distributing Co. Applicant asks per- 
mission to amend application by reducing 
both territorial scope and commodity de- 
scription. 

* * * 

I. & S. M-10181, Lumber—Carolinas to Mid- 
dle Atlantic Territory. Barnes Truck Line, 
Inc. asks reconsideration of order requiring 
cancellation of suspended schedules on not 
less than one day’s notice on or before 
Dec. 8. 

* + . 


I. & S. M-12014, Bulk Cement—Pa., Md., 
and W.Va. to Washington, D.C. a. 
O’Boyle & Son, Inc., asks reconsideration 
and vacation of suspension order. 

a . - 


MC-F-6410, Bangor & Aroostook R.R. Co.— 
Investigation of Control—Maine Freightways. 
Respondents ask reopening for further hear- 
ing and other relief. 

2 * > 


MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc.; MC-99501, Sub. 1, B & W 
Freight Lines, Inc., Extension. Lee Way 
Motor Freight, Inc., et al. ask reconsidera- 
tion of order of Dec. 4. 

+ +” = 


MC-F-7023, Associated Truck Lines, Inc.— 
Purchase (Portion)—Geo. F. Alger Co. Ap- 
plicants asks reopening, reconsideration, and 
grant of temporary authority. 


Motor Rights Applications 


& Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing s been 
amend, notice of intention to an 

ication at such hearing must be served 


opr 

on the applicant or its representative at 
least 10 s prior to date of hearing. 
Applications authority to purchase oper- 


ating rights, ante getperine or franchises, 
acquire control, se, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-263, Sub. 99, Garrett Freightlines, Inc., 
Pocatello, Ida. Common carrier, of general 
commodities, with exceptions, serving the 
off-route point of Stead Air Force Base, Nev., 
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tion with authorized regular-route 
operations between Lovelock, Nev., and 

ento, Calif., over U.S. Highway 40. 
mc-4405, Sub. 321, Dealers Transit, Inc., 
chicago, Ill. Common carrier, over irregular 
routes, of (1) trailers, semi-trailers, and 
trailer and semi-trailer chassis, other than 
those designed to be drawn by passenger 
gutomobiles, in initial movements, in truck- 
away and driveaway service, from Michigan 
City, Ind., to points in the U.S.; (2) truck 
, in secondary movements, by drive- 
away method, only when drawing trailers 
g in initial movements in driveaway 
service from Michigan City to points in Ariz., 
Nev., Ore., and Vt., and (3) cargo and ship- 
containers, and truck and trailer bodies, 

om Michigan City to points in the US. 

MC-8989, Sub. 178, Howard Sober, Inc., 

Mich. Common carrier, over ir- 

routes, of automobiles, trucks and 
buses, in secondary movements, in truck- 
away service, between all points in the 
US. Note: Applicant indicates the service 
will be restricted to the transportation of 
vehicles manufactured or assembled in 
Bridgeport, Conn., Fort Wayne, Ind., or 
Springfield, O. 

MC-30837, Sub. 249, Kenosha Auto Trans- 
port Coro., Kenosha, Wis. Common carrier, 
over irregular routes, of automobiles, trucks 
and buses, in secondary movements, by 
truckaway method, between all points in the 
US., restricted to the transportation of vehi- 
des previously moved in initial movements 
from Bridgeport, Conn., Fort Wayne, Ind., 
and Springfield, O. 

MC-30837, Sub. 250, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irreguiar routes, of (1) trailers (other 
than those designed to be drawn by pas- 
seager automobiles), in initial and secondary 
movements by both driveaway and truckaway 
methods, from Trexlertown and Wilkes 
Barre, Pa., to points in the U.S.; (2) trac- 
tors, in secondary driveaway movements, 
when moving in connection with trailers 
being transported by the driveaway method, 
from Trexlertown and Wilkes Barre, Pa., to 
points in the U.S. 

MC-42487, Sub. 385, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over a regular route, of general commodi- 
ties, including Class A and B explosives, but 
excluding liquid petroleum in bulk, between 
Reno, Nev., and Stead Air Force Base, Nev., 
over U.S. Highway 395 and connecting access 
roads, serving no intermediate points. 

MC-52657, Sub. 551, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, of tractors, except truck 
tractors, with or without equipment at- 
tached; trailers, other than those designed to 
be drawn by passenger automobiles; tools, 
parts, and other equipment designed for use 
in connection with and moving in combina- 
tion loads with tractors, between Burling- 
ton, Ia.. and Churubusco, Ind., on the one 
hand, and, on the other, points in Ohio, 
and commodities named above when moving 
as show equipment and displays, from points 
a to Burlington, Ia., and Churubusco, 
nd. 

MC-5709, Sub. 88, Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, of gen- 
eral commodities, including Class A and B 
explosives, but with certain exceptions, serv- 
ing Stead Air Force Base, Nev., as an off- 
route point in connection with authorized 
To operations to and from Reno, 
ev. 

MC-52869, Sub. 55, Northern Tank Line, 
Inc., Miles City, Mont. Common carrier, 
over irregular routes, of liquefied petroleum 
gas, in bulk, in pressurized tank vehicles, 
from ports of entry at or near Fortuna, 
Ambrose, Kermit, Noonan, Portal and 
Northgate on the U.S.-Canadian border in 
North Dakota, to points in Mont., N.D., 


8.D., and Minn. and empty containers on 
return. 


MC-69228, Sub. 14, Pugate & Girton Drive- 
away Co., Inc., Springfield, O. Common 
carrier, over irregular routes, of automobiles, 
trucks and buses, in secondary movements, 
in truckaway service, between all points in 
the U.S., restricted to the transportation of 
vehicles manufactured or assembled at 
Bridgeport, Conn., Fort Wayne, Ind., or 
Springfield, O. 


MC-69274, Sub. 2, M & R Tranportation 


Co., Inc., Akron, O. Common carrier, of 
general commodities, with exceptions, be- 
tween Hartford, Conn., and junction of U.S. 
Highway 20 and Massachusetts Highway 15 
at or near Sturbridge, Mass., over a described 
route and return, serving no intermediate 
points, as an alternate route in connection 
with authorized regular-route operations be- 
tween New York, N.Y., and Boston, Mass. 
MC-87857, Sub. 42, Brink’s Inc., Chicago, 
Ill. Contract carrier, over irregular routes, 
of currency, coin and securities, between 
Minneapolis, Minn., and points in the fol- 
lowing counties n Wisconsin: Ashland, Bar- 
ron, Bayfield, Buffalo, Burnett, Chippewa, 
Douglas, Dunn, EauClaire, Florence, Forest, 


Iron, LaCrosse, Lincoln, Oneida, Pepin, 
Pierce, Price, Rusk, St. Croix, Sawyer, Tay- 
lor, Trempealeau, Vilas and Washburn. 

MC-93235, Sub. 3, Indiana Trucking, Inc., 
East Chicago, Ill. Contract carrier, over ir- 
regular routes, of commodities, except liquid 
commodities, in bulk, in dump or self-un- 
loading vehicles, between points in the Chi- 
cago, commercial zone and points in Indiana 
on and north of U.S. Highway 40. 

MC-95540, Sub. 293, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, 
over irregular routes, of meats, meat prod- 
ucts, meat by-products, dairy products and 
articles distributed by meat packing houses, 
from St. Cloud, Minn., to points in Ala., 
Fla., Ga., and S.C. 

MC-95S40, Sub 297, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, 
over irregular routes, of meats, meat prod- 
ucts, meat by-products, dairy products and 
articles distributed by meat packing houses, 
from Burris, Tex., to points in Ala., Del., 
FPla., Ga., La., Me., Md., Mass., Miss., N.J., 
N.Y.; N.C., Pa., R.I., S.C., Tenn., and Va. 

MC-96950, Sub. 1, La Salle Freight Co., 
San Diego, Calif. Common carrier, over ir- 
regular routes, of general commodities, with 
exceptions, in minimum lots of 10,000 pounds, 
between points in Los Angeles, Orange and 
San Diego Counties, on the one hand, and, 
on the other, ports of entry on the US.- 
Mexico border at or near San Ysidro and 
Tecate, Calif. 

MC-103435, Sub. 82, Buckingham Trans- 
portation, Inc., Rapid City, S.D. Common 
carrier, over regular and irregular routes, 
of Class A and B explosives, from, to and 
between points as authorized in MC-103435, 
Subs. 66 and 69. Note: Applicant says the 
purpose of its application is to remove the 
restriction against the transportation of Class 
A and B explosives in all commodity descrip- 
tions containing such restrictions in. the 
aforementioned certificates. 

MC-103880, Sub. 193, Producers Transport, 
Inc., New Buffalo, Mich. Common carrier, 
over irregular routes, of acids and liquid 
chemicals, in bulk, in tank vehicles, from 
Chicago, Ill., and points in the Chicago 
commercial zone, to points in Illinois. 

MC-107107, Sub. 109, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, of meat, meat prod- 
ucts, meat by-products, dairy products and 
articles distributed by meat packing houses, 
from Danville, Ill., to points in Florida. 

MC-107128, Sub. 16, Fast Freight, Inc., 
Indianapolis, Ind. Common or contract car- 
rier, over irregular routes, of (1) canned 
goods, from Minneapolis, Minn., and points 
in Michigan, to Indianapolis, Ind., and (2) 
Paper napkins and paper articles used in 
restaurants and public institutions, from 
Menasha, Eau Claire and Green Bay, Wis., 
to Indianapolis. Note: A proceeding has 
been instituted to determine applicant’s sta- 
tus. 

MC-108449, Sub. 72, Indianhead Truck Line, 
Inc., St. Paul, Minn. Common carrier, over 
irregular routes, of fertilizer and fertilizer 
ingredients, dry, in bulk, from Winona, 
Minn., to points in Ia., S.D., and Wis. 

MC-109584, Sub. 49, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Common carrier, over 
irregular routes, of liquid calcium chloride, 
in bulk, in tank vehicles, from Amboy, 
Calif., and points within 30 miles thereof, 
including Amboy, to points in Arizona, and, 
on return, returned and contaminated ship- 
ments. 


MC-110505, Sub. 46, Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier, over 
irregular routes, of lumber, from points in 
Ga. and S.C., to points in IIl., Ind., Ia., Mich., 
Minn., Mo., O., and Wis., and, on return, 
damaged or rejected shipments. 


MC-110505, Sub. 47, Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier, over 
irregular routes, of roofing, building and 
insulating material, from Joliet, Ill., to 
points in Tennessee on and west of U.S. 
Highway 231, and, on return, damaged or 
rejected shipments. 


MC-110505, Sub. 48, Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier, over 
irregular routes, of agricultural baler and 
binder twine, having a prior movement by 
water, from ports of entry at New York, 
N.Y., Baltimore, Md., and Philadelphia, Pa., 
to points in Ind., I1L., Wis., Ia., Minn., N.D 
S.D., Ky., Mich., Mo., Neb., Kan., 
N.M., and Tex., and, on return, 
or rejected . shipments. 


MC-111472, Sub. 60, Diamond Transporta- 
tion System., Inc., Racine, Wis. Contract 
carrier, over irregular routes, of agricultural 
implements; agricultural machinery; trac- 
tors, other than truck tractors; incidental 
machinery; attachments and parts when 
movirg with same, and trailers designed for 
transporting these commodities, other than 
those designed to be drawn by passenger 
automobiles, and except thoSe requiring spe- 
cial equipment, between Racine, Wis.; Burl- 
ington and Bettendorf, Ia.; Rockford and 


Okla., 
damaged 
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Rock Island, Ill., and points in Pennsyl- 
vania. Note: A proceeding has been insti- 
tuted to determine applicant’s status. 

MC-112223, Sub. 38, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, of dry fertilizer, dry fer- 
tilizer ingredients and compounds and phos- 
phate, in bulk, in tank vehicles or other 
specialized vehicles, including hopper or 
dump vehicles, from points in Dakota, Hen- 
nepin, Ramsey, Scott and Washington coun- 
ties, Minn., and Red Wing, Wabasha and 
Winona, Minn., to points in Ia., Minn., N.D., 
S.D., and Wis., and, on return, empty con- 
tainers or cther such incidental facilities. 

MC-113410, Sub. 20, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, Over irreg- 
ular routes, of acids and chemicals, in bulk, 
in tank vehicles, between points in Minn., 
Wis., Ia., N.D., S.D., Neb., Ill., Mo., and 
points in the upper peninsula of Michigan. 

MC-114533, Sub. 5, Banker’s Dispatch 
Corp., Chicago, Ill. Common carrier, over 
irregular routes, of commercial papers, docu- 
ments and written instruments (except 
coins, currency and negotiable securities), 
as used in the conduct and operation of 
banks and banking institutions, between 
points in Indiana on and south of U.S. 
Highway 40, on the one hand, and, on the 
other, Chicago, Ill., Louisville, Ky., and 
Cincinnati, O. 

MC-115264, Sub. 1, Gordon Wetter, Delano, 
Minn. Common carrier, over irregular routes, 
of animal and poultry feed, from New Rich- 
mond, Wis., to points in Anoka, Dakota, 
Hennepin, Meeker, Ramsey, Scott and Sher- 
burne counties, Minn. 

MC-116459, Sub. 6, Asphalt Haulers Co., 
Chattanooga, Tenn. Common carrier, over 
irregular routes, of (1) latex compounds, in 
bulk, in tank vehicles, from Chattanooga, 
Tenn., to points in Ark., Ga., N.C., S.C., 
Miss., Ala., and Va.; (2) latex, in bulk, in 
tank vehicles, from Savannah, Ga., to Chat- 
tanooga, and (3) acids, in bulk, in tank 
vehicles, from Mineral Springs, Ala., to 
Chattanooga. 

MC-117327, Sub. 3, Air Cargo Terminals, 
Inc., Kansas City, Mo. Common carrier, 
over irregular routes, of general commod- 
ities, with exceptions, but including com- 
modities of unusual value, between Los 
Angeles (Calif.) International Airport and 
the Lockheed Air Terminal at Burbank, 
Calif., on the one hand, and, on the other, 
Saugus, Newhall, Palmdale, Lancaster, Ed- 
wards, Roron and Edwards Air Force Base, 
Calif. Note: Applicant says the transporta- 
tion will be restricted to traffic having a 
prior or subsequent movement by air. 

MC-117368, Sub. 1, Edmour L. Pelletier, He- 
met, Calif. Common carrier, over a regular 
route, of general commodities, including 
those of unusual value, household goods 
and those requiring special equipment, be- 
tween Hemet and Pine Cove, Calif., and 


return. 

MC-117681, Casey Hoban Transfer Co., 
Minneapolis, Minn. Contract carrier, over 
irregular routes, of black newspaper print- 
ing ink, composed principally of carbon 
black and mineral oil, in bulk, in tank 
vehicles, from Minneapolis, Minn., to points 
in N.D., S.D., Neb., Ia., Wis., and Minn., 
and, on return, empty containers or other 
such incidental facilities. Note: Applicant 
is authorized to conduct common carrier 
operations in MC-19831, transporting gen- 
eral commodities, with exceptions, between 
specified points in Minnesota. Dual oper- 
ations may be involved. 


MC-117730, Sub. 1, Marie Koubenec, dba 
Koubenec Motor Service, Batavia, Ill. Com- 
mon carrier, over irregular routes, of clay 
and clay products, sand, slag, dirt and fill, 
in bulk and in bags, between points in 
Illinois, on the one hand, and, on the other, 
points in Lake and Porter counties, Ind., 
on and north of U.S. Highway 30. 


MC-117770, Sub. 1, Amys and Pank, Inc., 
Superior, Wis. Contract carrier, over irreg- 
ular routes, of malt beverages, from Mil- 
waukee, Wis., to Virginia, Minn., and, on 
return, empty containers or other such 
incidental facilities (not specified). Note: 
Applicant says it also will carry exempt 
commodities on return. 

MC-117816, Northeastern - Malden Barrel 
Co., Inc., Malden, Mass. Contract carrier, 
over irregular routes, of empty steel barrels, 
drums and pails, from Jersey City, N.J., to 
points in N.Y., Conn., R.I., and Mass. Note: 
Applicant says that on return it proposes 
to transport empty steel drums, owned bv 
applicant, which have been processed and 
are ne delivered to purchasers by appli- 
cant. 

MC-117894, Nation Wide Drive-Away Agen- 
cies, Inc., South San Gabriel, Calif. Com- 
mon carrier, over irregular routes, of used 
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passenger automobiles, in secondary move- 
ments, driveaway, between points in Cali- 
fornia south of the northern borders of 
Santa Barbara, Kern and San Bernardino 
counties, Calif., and points in Arizona, on 
the one hand, and points in the U.S. on 
the other. 

MC-117949, Custom Trucking Co., Mont- 
erey Park, Calif. Contract carrier, over 
irregular routes, of water heaters, gas fur- 
maces and air-conditioning equipment, be- 
tween Burbank and Pasadena, Calif., on the 
one hand, and, on the other, points in 
Wash., Ore., Nev., Ida., Utah, Ariz., Mont., 
Wyo., Colo., N.M., Neb., Kan., Okla., Tex., 
Ia., Mo., Ark., La., Tenn., Miss., Ala., Ga., 
and Fla. 

MC-117968, Vincent Montone Transporta- 
tion, Inc., Hazleton, Pa. Common carrier, 
over irregular routes, of trailers, semi-trail- 
ers, trailer and semi-trailer chassis (other 
than those designed to be drawn by pas- 
senger automobiles), including component 
parts thereof, and aluminum boxes or van 
bodies when moving with such trailers, 
except commodities requiring special equip- 
ment, in initial movements, truckaway and 
driveaway, between points in Hazle town- 
ship, Pa., on the one hand, and, on the 
other, points in Ala., Conn., Del., D.C., Fla., 
Ga., Ky., La., Me., Md., Mass., Mich., Miss., 
N.H., N.J., N.Y., N.C., O., RI, 8.C., Tenn., 
Vt., Va., and W.Va. 

MC-118090, Wayne Milk Haulers, Inc., Wol- 
cott, N.Y. Contract carrier, over irregular 
routes, of liquid sugar, in bulk, in tank 
vehicles, restricted to service on behalf of 
Revere Sugar Refinery, Boston, Mass., from 
Boston, to points in Onondaga, Cayuga, 
Oswego, Wayne, Monroe, Orleans, Genesse 
and Erie counties, N.Y. Note: Applicant 
requests that this application be granted 
as a common or contract carrier, whichever 
the ICC shall deem appropriate. 

MC-30887, Sub. 87, Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier, over 
irregular routes, of vinyl chloride, in bulk, 
in MC-330 tank trailers, from Moundville 
and Perkins, W.Va., to Flemington, N.J. 
(Handling without oral hearing requested.) 

MC-100170, Sub. 3, Glen R. Ellis, Chatta- 
nooga, Tenn. Common or contract carrier, 
over irregular routes, of malt beverages, 
from Chicago, Ill., to Chattanooga, Tenn., 
and empty containers, on return. Note: A 
proceeding has been instituted to determine 
apDlicant’s status. (Handling without oral 
hearing requested.) 

MC-106163, Sub. 13, W. H. King, Harry E. 
King and Francis A. King, dba Red Line 
Transfer and Storage Co., Pine Bluff, Ark. 
Common carrier, over a regular route, of 
general commodities, with exceptions, be- 
tween Lake Village, Ark., and Greenville, 
Miss., and return, serving all intermediate 
points, with certain restrictions described 
in the application. (Handling without oral 
hearing requested.) 

MC-117908, Bruce F. Jarvis, dba Ashtabula 
Truck Sales & Service, Ashtabula, O. Com- 
mon carrier, over irregular routes, of (1) 

. motor vehicles, dead, wrecked, disabled, 
abandoned, repossessed, stolen, embezzled 
with or without cargo, towaway by wrecker, 
between points in Ashtabula County, O., on 
the one hand, and, on the other, points in 


Conn., Ill., Ind., Ky., Mass., Md., Mich., 
N.H., N.J., N.Y., O., Pa., R.I., Vt., W.Va., 
and D.C.; (2) replacement motor vehicles 


for wrecked or disabled motor vehicles, in 
secondary movements, towaway by wrecker, 
between and to the same points, and (3) 
replacement or repair parts and equipment 
for said vehicles, between and to the same 
points, and, on return, empty containers or 
other such incidental facilities (not speci- 
fied). (Handling without oral hearing re- 
quested.) 

MC-118430, Ellis Ross and Lucille Char- 
lotte Ross, dba Stewart Transfer Co., Huron, 
S.D. Contract carrier, over irregular routes, 
of. bakery goods, such as cakes, cookies and 
crackers, other than frozen, (a) from Storm 
Lake, Ia., to points in S.D., N.D., and Neb., 
and those in a described area of Minnesota, 
and (b) from Mitchell, S.D., to points in 
Ia., Neb., and N.D., and points in a de- 
scribed area of Minnesota, and, on return, 
empty containers or other such incidental 
facilities and refused or damaged shipments. 
(Handling without oral hearing requested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor 
carriers of property to operate over 
deviation routes. Any protests must be 


filed within 30 days from December 24. 
_MC-51006 (deviation No. 2), Shawmut 


Transportation Co., Inc., 
Common carrier, of general commodities, 
with exceptions, over a deviation route, 
between the eastern terminus of the Mas- 
sachusetts turnpike at Weston, Mass., and 
East Lee, Mass., as follows: From the eastern 
terminus of the turnpike over the turnpike 
and access routes to East Lee, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-107558 (deviation No. 3), Arrow Trans- 
portation Co., Inc., Providence, R.I. Com- 
mon carrier, of general commodities, with 
exceptions, over a deviation route, between 
the western terminus of the New England 
section of the New York State Thruway at 
the intersection of Bruckner boulevard and 
Westchester avenue in the Bronx, New York 
City, N.Y., and the junction of the Bryam 
River bridge at the New York-Connecticut 
state line with the western terminus of the 
Connecticut turnpike near Port Chester, 
N.Y., as follows: From the western terminus 
of the New England section of the thruway 
over the New England section and access 
routes to the junction of the western termi- 
nus of the Connecticut turnpike near Port 


Brooklyn, N.Y. 


Chester, N.Y., and return, for operating 
convenience only, serving no intermediate 
points. 


MC-110325, Sub. 1, (deviation No. 3), Trans- 
con Lines, Los Angeles, Calif. Common car- 
rier, of general commodities, with excep- 
tions, over a deviation route between Kan- 
sas City, Kan., and the junction of the 
Kansas turnpike and U.S. Highway 54, as 
follows: From Kansas City over city streets 
to the eastern terminal interchange of the 
turnpike, thence over the turnpike and 
access routes to the junction of U.S. High- 
way 54 two miles east of Wichita, Kan., 
and return, for operating convenience only, 
serving no intermediate points. 


COMPLAINTS 


eeeeeeeeveeeeeeeeeeeeeeeeeeee 


Finance No. 20430, Louisville & Nashville 
Railroad Co. — Discontinuance of 
Service—Ocean Springs, Miss.—New 
Orleans, La. 


Investigation instituted by the Com- 
mission, division 4, into and concern- 
ing proposed discontinuance by the 
Louisville & Nashville Railroad Co. of 
its passenger train Nos. 9 and 12 between 
Ocean Springs, Miss., and New Orleans, 
La., effective January 2, and effective 
date suspended for four months pending 
such investigation. 


No. 32520, Brass, Bronze and Copper 
Articles, Etc—Safeway Truck Lines. 


Investigation instituted by the Com- 
mission, division 2, into the reasonable- 
ness and lawfulness of rates on brass, 
bronze and copper articles from New 
York, New Jersey and Indiana to New 
York and Illinois as published in tariffs 
of Safeway Truck Lines and Eastern 
Central Motor Carriers Association, Inc. 


No. 32628, Various Commodities—From, 
to or Between Points in USA. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
fruits, frozen berries, frozen vegetables 
(other than cooked), cocoa beans, coffee 
beans, tea, banahas, hemp, wool im- 
ported, wool tops and noils, wool 
waste, cocoanuts; poultry, fish, shell- 
fish and seafood, from, to or between 
points in the United States as published 
in tariffs of certain carriers. The carriers, 
the MF-ICC numbers of the tariffs in- 
volved and the supplements thereto; if 
any, are as follows: C. F. (Jack) Alex- 
ander, dba Alexander Distributing Co., 
No. 1 and supplement No. 1 thereto; 
Colonial Refrigerated Transportation, 
Inc., No. 13; Fox Deluxe Foods, Inc., No. 
1; J. W. Trammell, dba Frigid Way Dist. 
Co., No. 1; Robert J. Hendricks, No. 2; 
H. C. Gabler, Inc., No. 2; James Johnson, 
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Carl Johnson and Bird Olds, Jr., diy 
James M. Johnson, No. 1, and supple. 
ment No. 1 thereto; Lone Star Refrig. 


erated Truck Service, Inc., No. 1; Max a = 
Marquis dba Marquis Refrigerated -, to Ne 
No. 1; Merchants Freight System, Ine, No. k Serv 
No. 299; Midwest Coast Transport Ine ee No. 1 
No. 18; J. L. Querner, agent, No. 7; John fe wo. 2 
K. Ramsey, dba Ramsey Produce Truck. os sedina 
ing, Nos. 1, 2 and 3; Refrigerated Seafooa | d No. 2 
Distributors, Inc. No. 1; Refrigerated |}. "ne Mil 
Transit, Inc., No. 8, and supplement No, 3; No. 2 
1 thereto; Willis Shaw Frozen Express, § 2”. \°.1a 
Inc., No. 3; Subler Transfer, Inc., No. 1: 3; ee 2 
Thru Truck Service, W. A. Querner Co. . £0 R 
No. 1, W. A. Querner, dba Thru-Truck ol aes 
Service—W. A. Querner Co., No. 2, and = 
supplement No. thereto; Time Distriby- 32638, | 
tors, Inc., No. 1, and Refrigerated Fooq | * : 
Express, Inc., No. 6, original page No, Investige 
128-C thereto. mission, B 
in 
No. 32631, Frozen Fruits, Vegetables, Bic. | omen fro 
Within USA Aen 
ee : and Texas 
Investigation instituted by the Com- § sas, Calif 
mission, Board of Suspension, into and § Louisiana, 
concerning rates and charges on § souri, Nev 
bananas, frozen berries, fruits and vege- } see and T 
tables (other than cooked vegetables), | No. 1 of | 
with exceptions, and frozen fish, seafood 
and poultry and other commodities set | No. 32640, 
forth in tariffs of certain carriers, The sacola 
carriers, the MF-ICC tariff numbers ville 1 
and supplements thereto if any, are as Alleges 
follows: Ballentine Produce, Inc., No. . 
1; Bonanza, Inc., No. 2; Neal S. Brooks § t : 
dba Brooks Sales Co., No. 1; Central and =. 50 t 
Southern Truck Lines, Inc., No. 21, in aapmen 
full, including cooked vegetables; Frozen at 
Food Express, No. 75 (except rates in vf . 
section 3 applicable on cooked vegetables og > 
applying on distances over 2,600 miles — 4 
and except rates in sections 4, 7 and 8 a — 
insofar as they apply on cooked vege- co. 
tables); H & R Distributors, Inc., Nos, No. 32642 
1 and 2 and supplement No. 1 to No. 2; 7" bank 
Lone Star Seafoods, Inc., No. 1; M & H aie 
Produce Co., Inc., No. 1; Don McAden, _— 
dba Don McAden Co., No. 1 and sup- Alleges 
plement No. 1 thereto; Nabors Truck § from Los 
Line, Inc., No. 1; Paul H. Ramsey, No, § sonville, 
1; Paul H. Ramsey, dba Paul H. Ramsey, § riod, in 
No. 2 and supplement No. 1 thereto; § cease ar 
Reynolds Refrigerated Truck Service, § of $1,148 
Inc., No. 1 and supplement No. 1 thereto; (Robert 
Roy Snider and A. E. Snider, dba Snider § bank, C: 
Truck Lines, No. 1; R. L. Moore and 
James T. Moore, dba Trans-Cold Ex- § No. 3264 
press, No. 10, and Zero Refrigerated N.Y. 
Lines, No. 22. 
Allege 
No. 32634, Bananas, Frozen Fruits, Cof- § stavel t 
fee Beans, Wool Waste—Within | Valley, ! 
USA. publishe 
Investigation instituted by the Com- violatio 
mission, Board of Suspension, into and § “sist o 
concerning rates and charges on frozen § ‘Albert 
fruits, frozen berries, frozen vegetables | Buildin: 
(except cooked vegetables) cocoa beans, 
coffee beans, tea, bananas, hemp, wool | No. 32¢ 
imported from any foreign country, wool Mol 
tops and noils, and wool waste (carded, Inves 
spun, woven or knitted), fish, shellfish } mission 
and other commodities named in the concerr 
tariffs of certain carriers. The carriers, 
the MF-ICC tariff numbers and the | "2" 
supplements thereto, if any, are as fol- bile, A 
lows: C. F. (Jack) Alexander Distribut- § lished | 
ing Co., No. 2 and supplement No. 1 § No.1 t 
thereto; Neal S. Brooks dba Brooks 
Sales Co., No. 2 and supplement No. 1 § No. 326 
thereto; Frozen Food Express, No. 7% Pe 
and supplement No. 1 thereto; Ben Ham- Inve: 
rick, No. 1 and supplement No. 1 there- § missior 
to; James Johnson, Carl Johnson and § concer 
Bird Olds, Jr., dba James M. Johnson, § nanas, 
No. 2 and supplements Nos. 1 and 2? § Till. as 
thereto; Thomas Kale Trucking, No. 1; Cc. Jac 
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w. H. Kale and Thomas Kale, dba 
Thomas Kale Trucking, No. 2 and sup- 

ent No. 1 thereto; O. H. Lainer, 
Inc, No. 1 and No. 2 and supplement 
No. 1. to No. 2; Lone Star Refrigerated 
Truck Service, Inc., No. 2 and supple- 
ment No. 1 thereto; Lone Star Seafoods, 
Inc, No. 2 and supplement No. 1 there- 
to; Medina Distributing Co., Inc., No. 
j and No. 2 and supplement No. 1 to No. 
2; The Milk House Cheese Corp., No. 1 
and No. 2 and supplement No. 1 to No. 
9; Reynolds Refrigerated Truck Service, 
Inc., No. 2 and supplement No. 1 there- 
to; Zero Refrigerated Lines, No. 23 and 
supplement No. 1 thereto. 


No, 32638, Bananas—F. G. Hutchins. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on ba- 
nanas, from points in Florida, Louisiana 
and Texas to points in Arizona, Arkan- 
sas. California, Illinois, Iowa, Kansas, 
Louisiana, Michigan, Minnesota, Mis- 
souri, New Mexico, Oklahoma, Tennes- 
see and Texas, as published in MF-ICC 
No. 1 of F. G. Hutchins. 


No. 32640, Escambia Treating Co., Pen- 
sacola, Fla. v. Louisville & Nash- 
ville Railroad, et al. 


Alleges rates on 44 shipments of un- 
treated pine poles, from Lake Jackson, 
Fla., to Pensacola for treating and re- 
shipment to points in Official Territory 
between December 14, 1954, and Feb- 
ruary 19, 1955, in violation of section 1. 
Asks cease and desist order and repara- 
tion of $4,000. Modified procedure 
ordered. (G. H. Farmer, 2121-A First 
Avenue, North Birmingham 3, Ala.) 


No. 32642, Lockheed Aircraft Corp., Bur- 
bank, Calif. v. Pan-Atlantic Steam- 
ship Corp. 

Alleges rates on airplane assembly jigs, 
from Los Angeles Harbor, Calif., to Jack- 
sonville, Fla., within the statutory pe- 
riod, in violation of section 305. Asks 
cease and desist order and reparation 
of $1,148.81. Modified procedure ordered. 
(Robert H. Cooke, P.O. Box 551, Bur- 
bank, Calif.) 


No, 32643, John Schutt, Jr., Inc., Buffalo, 
N.Y. v. Pennsylvania Railroad Co. 


Alleges reduced rates on sand and 
gravel between Machias, N.Y., and Belle 
Valley, Pa., made effective August 25, and 
published to expire August 24, 1959, in 
violation of section 1. Asks cease and 
desist order. Modified procedure ordered. 
(Albert J. Tener, Bank of Jamestown 
Building, Jamestown, N.Y.) 


No. 32645, Bananas—New Orleans and 
Mobile to Little Rock. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on ba- 
nanas, from New Orleans, La., and Mo- 
bile, Ala., to Little Rock, Ark., as pub- 
lished in MF-ICC No. 1 and supplement 
No. 1 thereto of Ed Pinkerton. 


No. 32647, Bananas—New Orleans, La., to 
Peoria, Ill. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on ba- 
nanas, from New Orleans, La., to Peoria, 
Tll., as published in MF-ICC No. 1 of J. 
C. Jackson, Jr. 


No, 32652, Contract Freighters, Inc., 
Joplin, Mo. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 

Alleges trailer-on-flat-car rates on 
malt liquors from St. Louis, Mo., to 
points in Oklahoma maintained by de- 
fendants, in violation of sections 1 and 
3. Asks cease and desist order and rates. 
(A, A. Marshall, 305 Buder Building, St. 
Louis, Mo.) 


No. 32654, Southern Railway Co. v. Louis- 
ville & Nashville Railroad Co. 


Alleges that the refusal of the defend- 
ant to participate in joint rates and 
through routes on fine coal from mines 
on the defendant’s line in Alabama, east- 
ern Tennessee and southeastern Ken- 
tucky to Krannert, Ga., in violation of 
sections 1 and 3. Ask cease and desist 
order, rates and routes. (Henry J. Kari- 
son, P.O. Box 1808, Washington 13, D.C.) 


MC-C-2482, Goodman Refrigerated 
Trucking Co., Inc., (Long Island, 
N.Y.)—Revocation of Certificate; 
MC-C-2483, Robert E. Wood, (Fair 
Haven, Vt.)—Revocation of Certifi- 
cate, and MC-C-2484, Pirone Motor 
Transport, Inc., (Brooklyn, N.Y.)— 
Revocation of Certificate. 


PROPOSED REPORTS 


Respondents required by Commission, 
Temporary Authorities Board, to show 
cause why they should not file evidence 
of insurance or other security for the 
protection of the public, or indicate if 
they desire an oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
a proceeding to decide if authorities 
should be revoked or suspended. 


MC-C-2489, Farmers Dairies (a Partner- 
ship) et al.—Investigation of Opera- 
tions. 


Investigation instituted by the Com- 
mission, division 1, to determine if Farm- 
ers Dairies, a partnership, composed of 
Jose Navar, Thomas Navar, Louis Navar, 
Ralph Navar, Mike Navar, Adalberto 
Navar, Sr., Adalberto Navar, Jr., John 
Navar, Consuelo Navar and Domitila 
Navar, has conducted unauthorized oper- 
ations and to determine if P. A. Archam- 
bault, doing business as Arch Sales, and 
Pacific Molasses Co., have participated 
in such operations. All were named re- 
spondents. 


National Defense Considered by Examiner 
In Approving Pan-Atlantic-Loveland Merger 


Examiner M. L. Winson Sees Need for Reestablishing Coastwise Fleet. 
Also, Says Use of Loveland Rights Would Aid. Pan-Atlantic in Reaching 
Its Objective of Developing Efficient Integrated Sea-Land Service. 


Approval of the proposed acquisi- 
tion by Pan-Atlantic Steamship 
Corp. of control of S. C. Loveland Co., 
Inc., through purchase of capital 
stock, merger into the former of the 
operating rights and property of the 
latter for ownership, management 
and operation, and the acquisition 
by McLean Industries, Inc., and in 
turn, by Malcolm P. McLean, of con- 
trol of the operating rights and prop- 
erty through the control and merger, 
has been proposed by Hearing Ex- 
aminer M. L. Winson. 

In a recommended report in MC-F- 
6167, Pan-Atlantic Steamship Corp.— 
Control—S. C. Loveland Co., Inc., Ex- 
aminer Winson proposed that the Com- 
mission approve the transactions subject 
to conditions, and also with the proviso 
that McLean Industries, Inc., be consid- 
ered as a water carrier subject to the 


provisions of section 313 of the inter- 
state commerce act. < 

Approval of the transactions would 
place with Pan-Atlantic Loveland’s op- 
erating. rights which the examiner said 
greatly exceeded those of Pan-Atlantic. 
In this connection, the examiner as- 
serted: : 
‘ “To achieve financial stability, to pro- 
vide the public with the most efficient 


and economical service and to attain a 
posture of preparedness for national de- 
fense, Pan-Atlantic must continue to 
search for and experiment with the lat- 
est technological developments in sea- 
land operations. These objectives cannot 
be realized without the freedom to select 
ports of service, within the scope of its 
own and Loveland’s certificates, for a 
period of several years.” 

The examiner’s report was on further 
hearing which was held on a joint record 
with MC-F-6245, Pan-Atlantic S.S. Corp. 
—Purchase—Agwilines, Inc., 75 MCC 
—, decided September 24, in which a. 
petition for reconsideration is pending. 
In the report and order dated Septem- 
ber 24, the Commission, division 4, denied 
an application of Pan-Atlantic for au- 
thority to purchase the operating rights 
of Agwilines, Inc., under which no service: 
has been provided for more than 10 
years (T.W., Oct. 4, p. 82). Exceptions.,,. 
if any, to the instant report must be: 
filed with the Commission within 30 days: 
from December 19, the date of service. 


The examiner said that under its sixth 
amended certificate issued April 18 in 
W-376, Sub. 13, Pan-Atlantic, which is. 
controlled by McLean Industries, a hold- 
ing company, which, in turn,: is .con- 
trolled by Mr. McLean, “is authorized to 
operate as a water common carrier by 
self-propelled vessels in the transporta- 
tion of (1) passengers and commodities 
generally ‘between Boston; Mass:, New 
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York Harbor, Philadelphia, Baltimore, 
Md., Georgetown and Charleston, S.C., 
Jacksonville, Miami, Tampa, Port Saint 
Joe, Panama City, and Pensacola, Fia., 
Mobile, New Orleans, La., and Houston 
and Galveston, Tex., (2) general com- 
modities between Los Angeles Harbor, 
San Francisco, Oakland, Alameda, Rich- 
mond, and Stockton, Calif., Portland, 
Oreg., and Seattle and Vancouver, Wash., 
on the one hand, and, on the other, 
Boston, Albany, N.Y., New York Harbor, 
Philadelphia Harbor, Baltimore, Norfolk 
and Newport News, Va., Charleston, Sa- 
vannah, Ga., Jacksonville, and Miami, 
and (3) passengers (a) in coastwise and 
intercoastal movement between the ports 
named in (2), except between Baltimore 
and Norfolk and Newport News, and (b) 
between the Pacific coast ports specified 
in (2), on the one hand, and on the 
other, Galveston, Houston, New Orleans, 
Mobile, Panama City and Tampa.” 


Loveland’s Rights 


With respect to Loveland’s rights, the 
examiner said that Loveland’s amended 
certificate issued June 11, 1949, author- 
ized operations as a water common Car- 
rier by self-propelled carrying vessels and 
non-self-propelled vessels with the use 
of separate towing vessels, in the trans- 
portation of commodities generally and 
by towing vessels along the Atlantic coast 
and tributory waterways, but not in- 
cluding ports and points on the Hudson 
River above the area defined in the order 
of March 26. 1941, in Ex Parte No. 140, 
Determination of the Limits of New York 
Harbor and Harbors Contiguous Thereto, 
or on the New York state canal system. 

After reviewing Loveland’s freighting 
service in the past, Examiner Winson 
said.that the conclusion was warranted 
that Loveland had rendered service com- 
mensurate with the type and volume of 
traffic available to it, its facilities and 
financial resources. 


Public Is Principal Party 


Examiner Winson said that the most 
serious and perplexing issue in the pro- 
ceeding was that of dormancy. In this 
respect, he said: 


“The application is supported by eight 
port authorities, four traffic associations, 
and 37 shippers and receivers of freight, 
but their evidence falls short of estab- 
lishing a public need for resumption by 
Pan-Atlantic of the substantially dor- 
mant part of Loveland’s operations. 
Under the principle enunciated in 
Transcon Lines — Purchase — Anderson 
Motor Service Co., 50 MCC 749 and 56 
MCC 521, and followed in T. J. Mc- 
Carthy S. S. Co. Purchase, 265 ICC 611, 
and other cases, Loveland’s dormant op- 
erating rights would have to be canceled 
or the application denied. This principle 
should not govern the disposition of 
this proceeding for the reasons set forth 
in the prior report especially on pages 
67 through 78. Not Pan-Atlantic, not 
Loveland, but the public is really the 
principal party here, and the Commis- 
sion represents the public and is the 
guardian of its interest. Murrow’s Trans- 
fer, Inc., Extension—Crated Furniture, 
61 MCC 599, Craig Contract Carrier Ap- 
plication, 31 MCC 705; United States v. 
Merchants & M. Traffic Asso., 242 US. 
178; U. S. v. Detroit Navigation Co., 326 
US. 236, and Interstate Comm. Com. v. 
Chi., R. I. & Pac. Ry., 218 US. 88. It is 
therefore obvious that the Commission 


is not dealing here with the kind of 
issues which have impelled courts to 
apply the principle of stare decisis. Craig 
Contract Carrier Application and Mur- 
row’s Transfer, Inc., Extension—Crated 
Furniture, supra. The Commission does 
not conceive that its function in pro- 
ceedings of this nature is ‘to preserve the 
status quo at all costs, denying improve- 
ments or augmentations in transporta- 
tion service. The transportation industry 
should be dynamic, rather than static; 
and we would be remiss in our duty, if 
we hampered, rather than promoted, 
the free flow of commerce.’ Cassens 
Transport Co.—Extension—Three states, 
67 MCC 410.” 


Sea-Land Service 


Examiner Winson said that Pan-At- 
lantic was pioneering, at considerable 
cost, in the integration of sea-land serv- 
ice. While it was the Commission’s duty 
to consider the interest of existing car- 
riers, authority to inaugurate a special- 
ized and more efficient type of service 
should not be withheld where those de- 
siring and able to use it to advantage 
were not afforded such service by those 
carriers, he said, citing Savage Applica- 
tion, 265 ICC 157, and Black Ball Trans- 
port, Inc.—Pur.—Puget Sound Nav. Co. 
60 MCC 115. 


“The national transportation policy re- 
quires the development, coordination and 
preservation of a national transportation 
system adequate to meet the needs of 
commerce of the United States, of the 
postal service and of the national de- 
fense,” Examiner Winson said. “It is the 
last function which primarily impels the 
examiner to recommend approval of this 
transaction without cancellation of any 
Loveland operating rights. 


“Before World War II, 17 or 18 water 
common carriers conducted extensive 
general-cargo operations, via the ocean 
routes, along the Atlantic and Gulf 
coasts. Coastwise service today compared 
with that period is almost moribund, 
with only Pan-Atlantic and Seatrain 
Lines, Inc., left in the trade. The decline 
in dry-cargo tonnage has occurred in 
the break-bulk dry-cargo trade, where 
rising costs, particularly in loading and 
discharging ships, have largely elimi- 
nated the inherent economic advantages 
of ocean transport. 


National Defense 


“The crux of the coastwise-intercoastal 
shipping problem is the reestablishment 
and preservation of this segment of the 
domestic fleet which is vital to the na- 
tional defense. Furthermore, a sound and 
low-cost domestic fleet will continue to 
make important contributions to the eco- 
nomic development of the country and 
a balanced national transportation sys- 
th wa« : 


“Pan-Atlantic is the only active water 
common carrier of its kind on the At- 
lantic and Gulf coasts pioneering and 
experimenting in the integration of sea- 
land service. It is risking its resources in 
this very costly venture. Investment 
therein by itself and affiliates aggregate 
$43,850,000. In 1955, 1956, and 1957, Pan- 
Atlantic incurred deficits of $81,645, $50,- 
950, and $3,048,812, respectively. The last 
sum reflects expenditures for research, 
engineering, excess over normal reserves 
for idle status of vessels being converted, 
and other purposes in connection with 
the trailership program. 

“To achieve financial stability, to pro- 
vide the public with the most efficient 
and economical service, and to attain a 
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posture of preparedness for national & 
fense, Pan-Atlantic must continue to 
search for and experiment with the lates 
technological developments in sea-lang 
operations. These objectives cannot 
realized without the freedom to 
ports of service, within the scope of iy 
own and Loveland’s certificates, for , 
period of several years. 


“Giving consideration to the facts 
record and the reasons advanced in thi 
and the prior report, the examiner cop. 
cludes that the public interest, which , 
always paramount, would best be servei 
by approval of this transaction. 


Examiner’s Findings 


“Upon further hearing, the examiner 
finds that (1) acquisition by Pan-Atlan- 
tic Steamship Corp., of control of §. ¢. 
Loveland Co., Inc., through purchase of 
its capital stock, (2) merger, concur- 
rently, into the former of the latter's 
operating rights and property for owner- 
ship, management, and operation, and 
(3) acquisition of control of the operat- 
ing rights and property by McLean In- 
dustries, Inc., and, in turn, by Malcom 
P. McLean through the control and 
merger, upon the amended terms and 
conditions previously set forth, which 
terms and conditions; as amended, are 
found to be just and reasonable, consti- 
tute a transaction within the scope of 
section 5(2)(a), and will be consistent 
with the public interest, and that, if the 
authority granted herein is exercised 
Pan-Atlantic Steamship Corp., will b 
entitled to operate under the right 
granted in No. W-16, which rights ar 
herein authorized to be unified with 
rights otherwise confirmed in it, to b 
embraced in a certificate to be issued in 
its name, with duplications eliminated: 
provided, however, that, if the authority 
herein granted is exercised, Pan-Atlantic 
Steamship Corp., shall immediately write 
off the amount assigned to its ‘Acquisi- 
tion Adjustment’ account as a result of 
the transaction; and provided further, 
that, if the authority herein granted is 
exercised, and if Pan-Atlantic Steamship 
Corp. purchases one or more vessels from 
a person or company controlled by a 
affiliated with S. C. Loveland, Co., Inc, 
or any of its stockholders, directors, of- 
ficers, or employes, it shall submit a 
sworn statement, and one copy thereof, 
containing a description of said vessel or 
vessels, the original cost thereof, the rate 
and amount of depreciation, the book 
value and the fair market value on the 
date of purchase by Pan-Atlantic Steam- 
ship Corp. and the full consideration 
paid by it.” 


Motor Finance Proposals 


By a recommended report after hear- 
ing in MC-F-6597, H. Earl Pitzer, Inc— 
Purchase (Portion)—Bowen Trucking, 
Inc., Examiner Hobart C. Clough has 
proposed that the Commission deny al 
application of H. Earl Pitzer, Inc., of 
Biglerville, Pa., for authority to pur- 
chase certain operating rights of Bowen 
Trucking Inc., Holley, N.Y., and of H 
Earl Pitzer, H. David Pitzer and Charles 
W. Pitzer, for authority to acquire con- 
trol of the operating rights through the 
purchase. The examiner said tha 
initially the proceeding was handled 
without oral hearing and that an ex 
aminer had recommended denial of the 
application. 


- Examiner Clough, in a recommended 
report in MC-F-6772, Red Ball Moto 
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freight, Inc.—Merger—Denver-Amarillo 
Red Ball Motor Freight, Inc., proposed 
that the Commission approve the 
merger of the operating rights and prop- 
erty of Denver-Amarillo Red Ball Motor 
Freight, Inc., Dallas, Tex., into Red Ball 
Motor Freight, Inc., also of Dallas, for 
ownership, Management and operation 
and approve the acquisition by H. E. 
English and O. B. English of control of 
the operating rights and property 
through the merger. The examiner said 
that the proposed transaction was “a 
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1 best be seryes§ corporate simplification, which is in the 
Saction interest of efficiency and economy and 
dings is in the public interest.” 
» the By a recommended report in MC-F- 
i. P €xaminer | 9997, The Maryland Transportation Co. 
+. _- _Control and Merger—Ray North 
a ol of S. C.} transfer, Inc., Hearing Examiner Fabian 
aed pune of } ¢. Cox has proposed that the Commis- 
of tk. concur- § sion approve and authorize acquisition 
oe = latter’s by The Maryland Transportation Co., of 
. y tor owner- | paitimore, Md., of control of Ray North 
— and | Transfer, Inc., of Verona, Pa., through 
A. the operat- purchase of its capital stock; merger 
Y McLean In- } into the former of the operating rights 
rn, by Malcom | and property of the latter for ownership, 
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management and operation, and acquisi- 
tion by Frederick Weiss of control of the 
operating rights and property through 
the control and merger. . 
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Central’s motor carrier operating 
authority with respect to Rome, 
Newnan, and Griffin, Ga. 


The number of key points remaining 
in effect would insure that Motor Trans- 
port, a subsidiary of the Central of 
Georgia Railway, would continue to be 
limited to the performance of service 
which was auxiliary to, or supplemental 
of, the rail service of the railway, the 



















_ the book examiner said. He added that, all things 
antic ~— considered, the motor subsidiary had 
consideration sustained the burden of establishing 






that it was entitled to the relief sought. 


In a petition, Motor Transport had 
requested modification of its certificate 

























sal MC-105632, by the elimination of the 
sais key point restrictions at the three named 
J points, the examiner said. He added 
‘patter hear 7 that the granting of the relief was op- 
Pitzer, Inc— 
mn Trucking posed by eight motor carriers and the 
" Clough hes American Trucking Associations, Inc. 
sion deny an Relief Sought 
_ » Inc. of With respect to the operating author- 
~~ = pur-— ity held by Motor Transport and the 
. An — relief sought, the examiner said: 
7 “Under its existing certificate in MC- 
and Charles : 
acquire con- 105632, petitioner is now restricted from 
| transporti shipments between any of 
porting pm y 
| through the 
said that the following points, or through or to 
was handled or from more than one of said points:— 
that an ex Chattanooga, Tenn., Atlanta, Rome, 
denial of the Newnan-Griffin (considered as one), 
nen Seaane (considered as one), Mil- 
: en, Columbus, and Americus, Ga., and 
ie Andalusia, and Alexander City, Ala., 





with the exception that said carrier may 






transport shipments between Columbus, 
on the one hand, and on the other, 
Newnan and points on-route between 
Griffin and Cedartown, Ga., as specified, 
except Griffin. 

“Motor Transport has been conducting 
motor carrier operations in connection 
with rail service of the railway since 
January 2, 1951. As indicated, a num- 
ber of key points have been inserted in 
its certificate. Since that time, peti- 
tioner contends, operating conditions 
have so changed that such restrictions 
now cause extremely inefficient opera- 
tions, resulting in wasteful use of both 
rail and motor equipment which causes 
uneconomical operations generally. 

“Should the key points at' Rome, New- 
nan, and Griffin, be eliminated, peti- 
tioner would be in a position to save the 
railway needed box cars for other serv- 
ices. The principal change over the past 
few years has been in less-carload ton- 
nage which has declined considerably 
since the imposition of key point restric- 
tions. This has also resulted in lighter 
loadings and wasteful use of motor 
equipment. 

“It is pointed out that the less-carload 
tonnage being handled at the stations 
affected by the involved key points has 
decreased to where it is no longer nec- 
essary to operate package cars either 
from or to any such points, except for 
the restrictions in effect. Moreover, 
trucks operating to and from stations 
along the routes serving these key points 
are not fully loaded. 


More Efficient Operations 


“In fact, traffic has dwindled to such 
a point that petitioner’s present equip- 
ment can take care of all additional 
tonnage which may result from the 
elimination of the box-car use now re- 
quired under the restrictions. Not only 
will the key point elimination enable 
a more complete utilization of existing 
motor vehicle equipment but the discon- 
tinuance of the use of box cars in rail 
service now required by the restrictions, 
will also enable the railway to effect 
vitally needed economics and improve 
the efficiency of its operations.” 

Examiner Roberts said that an exam- 
ination of the record revealed that a 
modification of Motor Transport’s cer- 
tificates would permit it to operate its 
vehicles more efficiently, and would also 
enable the railway to release for other 
service badly needed box cars. 

“There is no apparent reason why 
granting this relief should have any 
material adverse effect upon the rev- 
enues or operations of existing independ- 
ent motor carriers,” the examiner said. 


“The opposing carriers are fearful that 
such a grant herein will allow petitioner 
to perform unrestricted single-line motor 
carrier service between important ship- 
ping points in the Atlanta area, on the 
one hand, and such gateways as Chatta- 
nooga, Montgomery, Birmingham, Co- 
lumbus, and intermediate points, on the 
other, to their detriment. The only issue 
involved in whether the change in service 
as proposed would remove the latter’s 
operations from the category of legiti- 
mate substituted motor-for-rail service. 

“The governing factors to be con- 
sidered are whether the service proposed 
would remain essentially a rail service to 
which the motor service is a mere sup- 
plement or auxiliary or whether it would 
thereby change into a service essentially 
the same as that provided by the motor 
common carriers generally, and thereby 
enable petitioner to compete for traffic 
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with both the railway and the existing 
motor carriers. 


“Certain basic characteristics of sub- 
stituted service strangly operate to pre- 
vent the occurrence of the latter con- 
tingency as the traffic transported must 
still move on rail billings at rail rates, 
will be solicited by the railway, and will 
move to or from points on the lines of 
the railway over routes parallel to those 
of the railway. Moreover, the number of 
key points remaining in effect will insure 
that Motor Transport will continue to be 
limited to the performance of service 
which is auxiliary to or supplemental of 
the rail service of the railway. All things 
considered, the examiner concludes that 
petitioner has sustained the burden of 
establishing that it is entitled to the re- 
lief sought. 


“The examiner finds that the present 
and future public convenience and neces- 
sity require modification of the restric- 
tion set forth on sheet 5, of certificate 
No. MC-105632, issued April 19, 1957, by 
striking from the third paragraph there- 
of the words ‘Rome, Newnan-Griffin 
(considered as one)’; that petitioner is 
fit, willing and able properly to conduct 
the operations authorized by such certifi- 
cate as so modified and to conform to 
the requirements of the interestate com- 
merce act and the Commission’s rules 
and regulations thereunder; and that an 
appropriate amended certificate should 
be granted.” 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner copegeeatn him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home ice is shown 
below in “black face’ type. with name of 
town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC - 75567, 
Sub. 3, Shaw Warehouse Co., Common 
Carrier. Certificate proposed. Meats (in- 
cluding frozen meats), meat products, 
meat by-products, dairy products and 
articles istributed by meat packing- 
houses, in vehicles equipped with me- 
chanically refrigerated equipment, re- 
stricted to pool-car and  pool-truck 
distribution service, between points in 
Alabama on and north of US. Highway 
80 and those in Dallas and Marengo 
counties, Ala., south of U.S. Highway 80, 
over irregular routes, subject to condition 
that applicant’s permits will be canceled. 

Alabama (Montgomery) — MC-8768, 
Sub. 15, Security Storage and Van Co., 
Inc., Extension—Western States. Cer- 
tificate proposed. Household goods, (a) 
between points in Calif., and Tex., on the 
one hand, and, on the other, points in 
N.M., Ariz., Colo., Utah and Nev., and 
(b) between points in Louisiana, on the 
one hand, and, on the other, points in 


Ida., Mont., Wyo., Nev., Utah, Colo., 
Kan., Ariz., and N.M., over irregular 
routes. : 
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Arkansas (Hot Springs)—-MC-117359, 
‘Sub. 2, B. H. Pannell, dba Pannell Truck 
Lines, Common Carrier. Denial of cer- 
tificate proposed. Lumber and lumber 
products from points within 50 miles of 
Malvern, Ark., including Malvern, to 
points in Calif., Colo., Utah, Minn., Wis., 
Mich., and Ia., and of exempt commodi- 
ties, such as produce and grain, on re- 
turn, over irregular routes. 

Arkansas (Little Rock) — MC-117209, 
Sub. 2, Arkansas California Express, 
Inc., Common Carrier. Certificate pro- 
posed. Hardwood flooring from Warren, 
Ark., to Reno, Nev., and points in Cali- 
fornia, and lumber from points in Cali- 
fornia to Little Rock, Ark., over irregular 
routes. 

Canada (St. John, New Brunswick)— 
MC-107078, Sub. 3, S M T (Eastern), 
Limited, Common Carrier. Certificate 
proposed. Passengers and their baggage 
in round-trip charter operations begin- 
ning and ending in New Brunswick and 
Prince Edward Island provinces, Canada, 
and extending between the boundary of 
the U.S. and Canada at ports of entry in 
Me., N.H., Vt., N.Y., and Mich., and ex- 
tending to points in Me., N.H., Vt., Mass., 
R.I., Conn., N.Y., N.J., Pa., Del., Md., Va., 
Mich., and D.C. over irregular routes. 

Colerade (Denver)—MC-73675, Sub. 
22; Gallagher Freight Lines, Inc., Ex- 
tension—Lucky McMill Site. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the site of the Lucky 
Mc Uranium Corp., mill near Riverton, 
Wyo., as an off-route point in connec- 
tion with regular-route operations. 

District of Columbia (Washington)— 
MC-106965, Sub. 123, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Line of Wash- 
ington, D.C., Extension— York, Pa. Cer- 
tificate proposed. Liquid animal feed 
mixtures, in bulk, in tank vehicles, from 
York, Pa., to points in Del., Md., Va., and 
DC., over irregular routes. 


Florida (Jacksonville—MC-103378, Sub. 
110, Petroleum Carrier Corp., Exten- 
sion — Valdosta, Ga., embracing MC- 
103378, Sub. 113, Same, Extension—Mo- 
bile, Ala. Certificates proposed. In the 
title proceeding, natural gum resin, in 
bulk, in tank vehicles, from Jacksonville, 
Fla., to Valdosta, Ga., over irregular 
routes. In the embraced proceeding, na- 
tural stripped gum resin, in bulk, in 
tank vehicles, from Valdosta to Mobile, 
Ala., over irregular routes. 

Idaho (Boise)—MC-115410, Sub. 3, 
Hawkes Transportation Co., Inc., Exten- 
sion—Idaho. Denial of certificate pro- 
posed for want of prosecution. General 
commodities, with exceptions, between 
points in a described area of Idaho, 
over irregular routes. 


Illinois (Chicago) —-MC-4405, Sub. 309, 
Dealers Transit, Inc., Extension—Sa- 
vannah, Ga. Certificate’ propsed. (1) 
Trailers, semitrailers and trailer and 
semitrailer chassis, other than house 
trailers and mobile homes, in initial 
movements, truckaway and driveaway, 
from Savannah, Ga., to points in 15 
western and midwestern states; (2) 
truck and trailer bodies, from Savannah 
to all points in Ida., Mont., Neb., Nev., 
N.D., Ore., S.D., Wash., and Wyo.; (3) 
truck and trailer bodies, except those 
requiring special equipment, from Sa- 
vannah to points in Ariz., Calif., Colo., 
Kan., N.M., Okla., and Utah, and (4) 
truck-tractors, in secondary movements, 
driveaway, only when drawing trailers 





moving in initial movements in drive- 
away service, from Savannah to points 
in Ariz., Nev., Ore., and Vt., over irregular 
routes. 

Indiana (Fort Wayne) —MC-34319, 
Sub. 8, A. B. C. Coach Lines, Inc., Ex- 
tension—Noblesville, Ind., Certificate 
proposed. Passengers and their baggage, 
express, and newspapers, between the 
junction of new Indiana highway 37 
and redesignated Indiana highway 37 A, 
north of Noblesville, Ind., and the junc- 
tion of the saine highways at Indian- 
apolis, Ind., over new Indiana highway 
37, serving all intermediate points, in 
connection with applicant’s regular- 
route operations between Indianapolis 
and Elwood, Ind., and between Ander- 
son, Ind., and Noblesville. 

Indiana (Fowler)—-MC-110505, Sub. 44, 
Ringle Truck Lines, Inc., Extension— 
Lumber. Certificate proposed. Lumber, 
except plywood and veneer, from points 
in North Carolina and Virginia to all 
points in Ill., Ind., Ia., Mich., Minn., Mo., 
O., and Wis., over irregular routes. 

Kansas (Girard)—MC-117094, Sub. 2, 
Hofer, Inc., Extension—Girard, Kan. In- 
terim permit proposed, pending deter- 
mination of applicant’s status. Mill 
feed, in bags, and in bulk, and bailer and 
binder twine between Girard, Kan., and 
points in Nowata, Craig, Ottawa, Rogers, 
Mayes, and Delaware Counties, Okla., 
over irregular routes, under a continuing 
contract or contracts with the Quality 
Milling Co., of Girard, Kan. 

Kentucky (Louisville) — MC-109637, 
Sub. 74, Gasoline Transport Co. (now 
Southern Tank Lines, Inc.), Extension— 
St. Bernard, O. Certificate proposed. 
Liquid adhesive paste, in bulk, in tank 
vehicles, from St. Bernard, O., to Louis- 
ville, Ky., over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
133, W. M. Chambers Truck Line, Inc., 
Extension—Anniston, Ala. Certificate 
proposed. Asphalt and asphalt products, 
in bulk, in tank vehicles, from New Or- 
leans, La., to Anniston, Ala., over ir- 
regular routes. 

Maryland (Baltimore) — MC-117235, 
Sub. 1, Edward J. Lewis, Jr., Contract 
Carrier. Permit proposed. Pickles, in 
glass containers, from Baltimore, Md., to 
named points in Pa., N.Y., N.C., and Va., 
over irregular routes, under continuing 
contracts with Jewett and Sherman Co., 
and C. C. Lang and Son, Inc., Baltimore, 
Md. 

Mississippi (Brookhaven)—MC-117485, 
Sub. 1, Clyde Bailey and Malcolm C. 
Bailey, dba Bailey Truck Line, Con- 
tract Carrier Application. Permit pro- 
posed. Clay products, from the plant 
site of the Brookhaven Pressed Brick 
and Manufacturing Co., to points in 
three counties in Alabama and 23 par- 
ishes in Louisiana, over irregular routes, 
under a continuing contract with Brook- 
haven Pressed Brick and Manufacturing 
Co. 


Missouri (Springfield) — MC-113908, 
Sub. 43, Erickson Transport Corp., Ex- 
tension—Citrus Juices. Certificate pro- 
posed. Citrus juices, in bulk, in tank 
vehicles, (1) from Harlingen, Tex., to 
Chicago, Ill., and (2) from Houston, 
Tex., to Columbia, Mo. 


Nevada (Las Vegas)—-MC-117380, 
Wayne E. Kirch, dba Wayne’s Auto 
Body Shop, Common Carrier. Certificate 
proposed. recked or disabled motor 
vehicles and trailers, the transportation 
of which to be limited to the use of 
wrecking equipment only as such trans- 
portation -pertains to trailers designed 
to be drawn by passenger automobiles, 
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between points in specified areas gf , ft 
Nev., Utah., and Calif., over irregulgy | as a Off-T' 
routes. cant’s 
New Jersey (Hackensack) —MC-113545 from 1 
Sub. 4, Andrew W. Metzger, dba Cormet, | pe restrict 
Forwarding Co., Extension—New Jersey § by applica! 
Counties. Permit proposed. Facial tis. § of Californ 
sues, paper towels, and toilet tissue, | Wisconsi 
under contract with Crown Zellerback | gub. 14, Bt 
Corp., Carthage, N.Y., from New York § Nu-Soft B 
N.Y., to points in Hudson, Essex, Union, 
Bergen, Passaic, Morris, Somerset, Mid. 
dlesex, Monmouth and Mercer counties fee ¢ ® 
N.J., and damaged shipments on return, 
over irregular routes. 
New York (Larchmont)—MC-114415 
Sub. 2, Leonard R. Galasso, dba Galasso 
Trucking, Extension—Additional Points |, e e « 
Permit proposed. Commodities dealt in 
by department stores, and fixtures, sup- 
plies and equipment used in the conduct Forw: 
of such business, under contract with 
Bloomingdale Brothers, New York City, : 
between New York and New Rochelle, Prov! 
N.Y., Stamford, Conn., and Hackensack, 
N.J., over irregular routes. One | 
Oregon (Bend) — MC-117721, William 
M. Morgan, dba PAM Towing Service, By M 
Common Carrier. Denial of certificate 
proposed. Mobile homes, empty or with ‘Most 
household convents, between points in 
Ore., Colo., Utah, Wyo., Ida., Wash., Nev., Denia! 
and Calif., over irregular routes. : 
Pennsylvania (York)—MC-108409, Sub, | © Publi 
8, Grim Bros. Trucking Co., Extension— | for volu 
Harrisburg, Pa. Certificate proposed. § ymbrell: 
(1) Concrete cinder and slag products, J motor 
except pre-stressed and _ post-stressed : 
concrete products, from Harrisburg, Pa, competi 
to points in Md., Del., N.J., and D.C., and § the new 
(2) cast stone, concrete, cinder and slag state co 
products, except post-stressed concrete warder 
products, from York, Pa., to points in ; 
Md., Del., NJ., D.C., and those in Vir. | With th 
ginia within 50 miles of Washington, }] 6993, F' 
D.C., over irregular routes. Rates 
Tennessee (Memphis) — MC-117524, York, a 
John Denley Taylor, Sr, dba Paducah : 
Truck Line, Common Carrier. Denial of The : 
certificate proposed. General commodi- sponden 
ties, with exceptions, between Memphis, commer 
Germantown, Raleigh and Bartlett, portatic 
Tenn., and Paducah and Calvert City, “In ¢ 
Ky., with restrictions, over irregular tion be' 
routes. of tran: 
Tennessee (Nashville) —MC-20783, Sub. Commi: 
37, Tompkins Motor Lines, Inc., Exten- rate is | 
sion — Midwestern Points. Certificate rate, sl 
proposed. (1) Meat, meat products and cumsta 
meat by-products, from North Platte, the tra 
Neb., to points in Tenn., Ga., Ala., Fila. which 
N.C., and S.C., except animal food in carrier 
cans, boxes or containers, and fresh or cular | 
frozen horse meat, from North Platte other 1 
to points in Florida, and (2) meat, meat consid 
products and meat by-products, from tional 
West Fargo, N.D., and Huron, S.D., to this ac 
points in Tenn., Ala., Fla., Ga., N.C., and A s 
S.C., over irregular routes. | Carloa 
Texas (Houston)—MC-116077, Sub. 54, 
Robertson Tank Lines, Inc., Extension The 
—Western Texas. Certificate proposed. by an 
Acids, chemicals, petroleum: and petro- Forwa 
leum products, in bulk, from and to Agent 
specified points or areas in La., and = - 
Tex., with restrictions, over irregular — 
routes. weet 
in E 
Texas (Dallas)—MC-114045, Sub. 44 to po 
R. L. Moore and James T. Moore, dba Territ 
Trans-Cold Express, Extension—Okla- and § 
homa. Certificate proposed. Fresh Meats the | 
and meat. products, from Nashville, to al 
Knoxville, Jackson and Chattanooga, publi 
Tenn., to points in Tex., Okla., and Kan. na 
over irregular routes. a 
Texas (Lubbock)—MC-35320, Sub. 60, .~ " 
TIME., Inc, Extension—Fullerton, } ™** 
Calif. General commodities, with ex- to ap 
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, from and to Fullerton, Calif., 
gs an off-route point in connection with 
cant’s regular-route operations to 
and from Los Angeles, Calif., service to 
pe restricted to shipments transported 
applicant to or from points outside 
of California. 
Wisconsin (Burlington) — MC-112893, 
gub. 14, Bulk Transport Co., Extension— 
Nu-Soft Base. Certificate proposed. Nu- 


soft base, in bulk, in tank vehicles, from 
Janesville, Wis., to Argo, Ill., over irregu- 
lar routes. 

Wyoming (Cheyenne) — MC-107369, 
Sub. 12, Vernon Lloyd Miller, Extension— 
Cement. Certificate proposed. Cement, 
in bulk, between points in Wyoming, over 
irregular routes, restricted to transpor- 
tation of shipments having a prior move- 
ment by rail. 
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Forwarders Invoke Act's New Rate-Making 
Provision in Defending Low-Volume Rates 


One Forwarding Company Sees Domination of Less-Carload Business 


By Motor Carriers If Forwarders Are Thwarted. Truckers Call Cases 


‘Most Important.’ Say Forwarders Invade Motor Field by Rate Making. 


Denial of freight forwarders’ rights 
to publish volume rates to compete 
for volume traffic in order that a rate 
umbrella may be provided to protect 
motor carriers against forwarder 
competition, would clearly violate 
the new section 15a(3) of the inter- 
state commerce act, according to for- 
warder respondents in a brief filed’ 
with the Commission in I. and S. No. 
6993, Forwarder Volume Commodity 
Rates Between Chicago and New 
York, and embraced cases. 


The section referred to by the re- 
spondents, written into the interstate 
commerce act by passage of the trans- 
portation act of 1958, reads as follows: 

“In a proceeding involving competi- 
tion between carriers of different modes 
of transportation subject to this act, the 
Commission, in determining whether a 
rate is lower than a reasonable minimum 
rate, shall consider the facts and cir- 
cumstances attending the movement of 
the traffic by the carrier or carrriers to 
which the rate is applicable. Rates of a 
carrier shall not be held up to a parti- 
cular level to protect the traffic of any 
other mode of transportation, giving due 
consideration to the objectives of the na- 
tional transportation policy declared in 
this act.” 

A separate brief was filed by Clipper 
Carloading Co., of Chicago. 

The Commission, Board of Suspension, 
by an order in I. and S. No. 6991, Freight 
Forwarder Volume Rates—T. J. Fox, 
Agent—suspended from August 13 to 
and including March 13 the operation of 
tariff schedules proposing new freight 
forwarder commodity rates from points 
in Eastern Transcontinental Territory 
to points in Western Transcontinental 
Territory (T.W., Aug. 16, pp. 71 and 76, 
and Sep. 6, p. 64). In I. and S. No. 6993, 
the board suspended from August 20 
to and including March 19, schedules 
published by Clipper Carloading Co., pro- 
posing to establish in all-forwarder serv- 
ice new volume commodity rates, mini- 
ma ranging from 10,000 to 30,000 pounds, 
to apply on various commodities, between 


Chicago and New York and nearby points 
in New Jersey (T.W., Aug. 23, pp. 71 and 
76). ; 


In a preliminary statement, the re- 
spondents stated that the protestant 
motor carriers “say that freight for- 
warders should be restricted not only to 
assembly, consolidation, break-bulk and 
distribution, but also to the handling of 
shipments of small, though undefined 
size.” The respondents added that no 
such limitation was imposed by Congress. 


‘Confusion’ in Thinking 


In a section headed “The Why and 
How of Forwarder Volume Rates,” the 
respondent forwarders asserted that 
“The confusion of thinking concerning 
forwarder volume rates which the pro- 
testant motor carriers have demon- 
strated throughout this proceeding is as- 
tounding . . . The protestants, wittingly, 
or otherwise, seem to be attempting to 
create the impression that the for- 
warders are interlopers in the field of 
volume traffic. Nothing could be further 
from the truth. Freight forwarders were 
handling volume shipments at volume 
rates long before the trucks saw the light 
of day on the highways of America.” 

In their conclusion, the respondent 
forwarders stated: 


“It is perfectly plain that the motor 
carriers’ real opposition to the rates 
here involved is motivated by their fear 
that if they should become effective 
there might be a diversion of freight 
from motor carrier to forwarder service. 
It is natural for the motor carriers to 
fear diversion of tonnage to competing 
carriers, but obviously such diversion 
will occur only if the forwarders are able 
to perform better service for the public 
at the same rates. If we can do that 
why should not the public be entitled to 
the improved service? . . . Stated another 
way, protestants’ position amounts to an 
assertion on their part that they are en- 
titled as of right to continue to handle 
the traffic they are now handling. The 
law on this point is well settled and it 
is against them. 


Rates ‘More Compensatory’ 


“We have shown that the suspended 
rates are lawful . . . and, in fact, would 
be far more compensatory than most of 
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the rates which we have in effect today. 
We have shown that the type of opera- 
tion which would be conducted under 
the suspended rates would be lawful. 
We have shown that the rates are no 
lower than necessary to meet competi- 
tion, and that they are necessary to 
enable us to continue to provide for- 
warder service on equal terms with the 
service offered by motor carriers, to ship- 
pers of volume lots of freight. In the 
light of these facts it cannot reasonably 
be argued that the service offered under 
the suspended rates would be unlawful 
or would result in an unfair or destruc- 
tive competitive practice. To the contrary, 
it would clearly violate Section 15a(3) 
of the act to deny us the right to publish 
volume rates in order to compete for 
this traffic solely to provide a rate um- 
brella to protect the motor carriers 
against our competition .. .” 


Forwarder Predicts Effects 


In the brief filed by Clipper was set 
forth what would be the effect on freight 
forwarders if they lost their case. 


“By virtue of the Commission’s ruling,” 
it was asserted, “we would be unable to 
meet the truck 500-pound rates and be 
relegated to handling shipments under 
500 pounds only. The motor carriers could 
set this level wherever they desire and 
for all practical purposes eliminate 
freight forwarder competition. In effect 
this would result in the destruction of 
the freight forwarding industry and leave 
the motor carriers in control of all less 
carload business. A monopoly would be 
created similar to that which existed 
via rail carriers in 1887. This was the 
primary reason that the interstate com- 
merce act was enacted. The shipping 
public would then be subjected to con- 
ditions which occur whenever a monop- 
oly exists in any field.” 


Motor Carrier Briefs 


The National Motor Freight Traffic 
Association, in its brief, stated: 

“The public interest requires that each 
carrier verform the lawful service for 
which it is best suited and not by virtue 
of some new gimmick begin a new oper- 
ation which will be of no great service 
to the public but will injure the exist- 
ing basic carriers . . . Thus, it becomes 
necessary for the Commsision to find 
that: 


“The entrance of the freight forwarder 
into the new service of loading trailers 
at the shipper’s place of business and 
transporting such trailers with little or 
no other traffic added is a new service 
beyond the scove of freight forwarder 
operations and the continuation of such 
operations will seriously hurt the exist- 
ing primary carriers and will prevent 
sound economic conditions in the trans- 
portation system. 

“We realize that in isolated instances, 
freight forwarders have published a few 
volume rates. Little traffic has moved 
thereon. The circumstances surround- 
ing such traffic has not always been 
known; however, the freight forwarders 
have never been considered competition 
in the handling of volume traffic, par- 
ticularly in Official Territory .. . 

“The rates under consideration herein 
do not call for the type of service al- 
lowed under the definition of a freight 
forwarder in section 402(a)(5) of the 
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interstate commerce act and therefore 
such rates are unlawful.” 


Motor Carriers ‘Alerted’ 


“Alerted by the efforts of the for- 
warders to invade, by rate publication, a 
field of transportation heretofore foreign 
to them,” the Eastern Central Motor 
Carriers Association, protestant, asserted, 
“the Eastern Central Motor Carriers 
Association quickly perceived the 
likely effect upon the rate structure 
and operations of the forwarders of a 
new system of assessing charges for 
transportation which was made effective 
in its earliest phase by certain railroads 
over the protests of the association. That 
new system, called Plan III trailer-on- 
flat-car service, had as its principal 
characteristic the requirement that the 
shipper, rather than the railroad, furnish 
one of the instrumentalities of line-haul 
transportation, namely the trailer. 


“As made effective in Eastern-Central 
Territory and as material here, the 
transportation charges covering the 
new Plan III TOFC service were stated 
in terms of aggregate charges for the 
transportation of not to exceed 70,000 
pounds of freight in not to exceed two 
highway trailers, the lading to consist of 
two or more commodities subject only to 
the limitation that no one commodity 
might exceed more than 60 per cent of 
the weight of the entire movement. 
These Plan III charges, moreover, applied 
only from the rail facilities for loading 
the trailers onto the flat cars at origin 
to the rail facilities for unloading the 
trailers from the flat cars at destination, 
the loading and unloading to and from 
the flat cars, as well as the line-haul 
transportation thereof, being performed 
by the railroads and being covered by the 
published charges. 


‘Vast Array’ of Volume Rates 


“As predicted by the protestant, the 
Plan III TOFC charges first established 
by the rails between New York and Chi- 
cago were quickly followed by the pub- 
lication of similar charges applicable be- 
tween other metropolitan centers within 
Official Territory . . . Also as predicted 
by this protestant, the effectiveness of 
the Plan III TOFC charges between New 
York and Chicago, the two largest met- 
ropolitan centers of the nation, prompted 
the filing by the forwarders of volume 
rates upon a vast array of commodities 
moving between those two cities.” 

In concluding, the ECMCA stated: 

“This proceeding is unquestionably one 
of the most important that has been be- 
fore the Commission in recent years. 
The publication by the railroads of the 
Plan III TOFC charges has prompted 
the forwarders to embark upon a pro- 
gram which would change completely 
the nature of their overations and cata- 
pult them into an entirely new position 
in the national transportation pattern. 
To permit the suspended rates to take 
effect would be tantamount to the issu- 
ance to a whole group of new motor 
carriers certificates of public conveni- 
ence and necessity to transport general 
commodities in truckload lots between 
New York and Chicago... 


“We respectfully pray that the Com- 
mission find that the suspended rates 
are unlawful, first, because they contem- 
plate the provision by the forwarders 
of instrumentalities of transportation in 
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many points in Official Territory. We 
find it impossible to price the additional 
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put average costs. We obviously have no 

ce information on specific origin 
and destination points or on the specific 
railroads which will be involved in this 
traffic. It is, therefore, unwise to make 
any specific cost adjustments on this po- 
tential traffic until such time as it is 
actually moving via railroad. If this 
potential traffic when regained shows the 
same tendency to be widely distributed 
throughout the territory as is exhibited 
in the present traffic, only these un- 
adjusted average cost figures should be 


TT -ot-pocket costs are the proper 
costs to use in determining the degree 
to which a rate is compensatory. This 
js true for two reasons: (1) It is the 
contribution to railroad overhead and 
profit which we strive to maximize and 
(2) rail fully distributed costs as shown 
in ‘statement 2-58’ are computed on 
the basis of statistical allocations per 
hunderedweight and hundredweight- 
mile without regard to the competitive 
factors which govern volume.” 

Mr. Ingram said that if railroads were 
to price according to their fully distrib- 
uted costs—“such as are shown in ‘state- 
ment 2-58’—in a period of low traffic, 
they would be forced to raise prices and 
lose traffic which in turn would further 
increase their fully distributed costs.” He 
added that “this would in turn cause a 
further increase in rates, which, of 
course, would cause a further increase in 
fully distributed costs, etc.,” and that 
“this impractical approach would soon 
drive railroads out of business.” 

In discussing the economic growth of 
the nation, Mr. Ingram said that the 
growth and expansion in the past 30 
years of modes of transport competitive 
with the railroads “resulted directly from 
the large expenditures by governments 
for the construction and maintenance of 
highways, of navigable channels in in- 
land rivers and canals, and of air naviga- 
tion routes, and for other aids to car- 
riers operating over those passageways. 


“The highway carriers,” he continued, 
“do contribute in the form of certain 
kinds of user charges to the cost of pro- 
viding and maintaining the rights-of- 
way over which they operate. Whether or 
not those contributions are fully com- 
pensatory is a controversial question 
which need not be entered into here. It 
is sufficient to say that in the absence of 
the large government expenditures in 
the past 30 years for highways, inland 
Waterway channels, and airways the 
operations of intercity carriers over those 
routes would not have attained anything 
like their present statures. As will here- 
inafter be shown, this articifically stimu- 
lated growth of competing agencies of 
transport has had serious impact on the 
ability of the nationwide railroad system 
to continue to provide adequate, efficient 
and economical transportation services.” 

Discussing a chart comparing increases 
z = and truck ton-miles, Ingram 
§ ; 


“If the railroads in 1957 had main- 
tained their 1929 percentage of the total 
intercity freight movement, their service 
in the later year would have been 1,013 
billion ton-miles, or 386 billion more than 
Was actually handled. At 1.5 cents per 
ton-mile, that loss in traffic was equiva- 
lent to a loss in 1957 of $5,790,000,000 in 
freight revenue. If the railroads in® 1957 
had maintained their 1940 percentage, 
the 1957 service would have been 829 bil- 
lion ton-miles, or 202 billion more than 
the actual. At 1.5 cents per ton-mile, this 


meant a loss of $3,030,000,000 in 1957 
freight revenue. 


Earnings of Eastern Roads 


“Except for the war years the earn- 
ings of Official Territory railroads have 
shown a generally deteriorating trend 
since 1929... Railroads in Official Ter- 
ritory have done as much as their lim- 
ited financial resources permitted to 
modernize and to improve their physi- 
cal facilities. . . But much yet remains 
to be done if the railroads are to avail 
themselves of all the modern facilities 
and devices which lead to greater effi- 
ciency and economy of operations. This 
need can be met only if net earnings are 
maximized in every way possible under 
prevailing conditions.” 


Referring to two financial charts, Mr. 
Ingram said the return for the 12 months 
ended October 31, 1958 fell to a little 
less than one per cent, “a figure lower 
than that earned in any year in the 
great economic depression of the 
thirties.’ ” 


Rail Paint Traffic 


Mr. Smith presented an exhibit which 
he said had been designed to present an 
analysis of actual railroad traffic covered 
by Tariff E-708 (suspended), presenting 
estimates of the effects on revenue pro- 
duced by the traffic had Tariff E-708 
rates been applied to it. The source of 
information, he said, was the one per 
cent rail carload waybill sample of the 
ICC. He explained that the Bureau of 
the Census was retained for the purpose 
of reviewing the sample waybills re- 
ported as terminated in 1956. These 
were examined individually, and it was 
found that there were 20 shipments 
moving wholly within Official Territory 
to which Tariff E-708 would have ap- 
plied, he said. These 20 items represented 
11 per cent of the 178 carloads move- 
ments reported as Intra-Official Terri- 
tory moves in 1956 in ICC Commodity 
Class 547, he stated. 


“It has been possible within the last 
few weeks to review the 1957 waypbill 
sample covering Official Territory move- 
ments of paint and paint products in 
exactly the same manner as was done 
for 1956,” Mr. Smith said. “This gives a 
set of results obtained separately and in- 
dependently for.each of the two years. 
It is evident that close similarity in 
these results would provide strong evi- 
dence as to the precision of the esti- 
mates provided by the 1956 sample. 


“Tt is also a fact that the difference 
between any pair of estimates deter- 
mined from these two samples can be 
used to estimate their standard errors be- 
cause for samples of two, the range ap- 
proximates the standard deviation. 


Sample Values and Estimates 


“For example, there were 20 cars ob- 
served in 1956 and 25 cars in 1957. Multi- 
plying these sample values by 100, we 
arrive at estimates of an annual move- 
ment of 2,000 cars for the one year and 
2,500 cars for the other with a range of 
500 carloads. Estimates of the revenue 
per car at: the Ex Parte 212 level were 
$445 and $436, respectively, for the two 
years, with a range of $9 per car. The 
contribution per car at this level was 
estimated at $243 and $267, with a range 
of $24 per car. At the E-708 rates, the 
revenue per car would have been $320 
and $281, respectively, with a range of 
$39. per car, while the contribution per 
car at these rates would have been $118 
and $112, with a range of $6 per car. 
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“These comparisons confirm our de- 
cision that estimates provided -by the 
waybill sample for the year 1956 are pre- 
cise enough for the purposes of this in- 
vestigation and to draw valid conclusions 
from the results.” 


“As Mr. Smith has shown,” Mr. Whit- 
ten stated, “Tariff E-708 proposes rates 
on about 11 per cent of the carloads of 
all items included in Commodity Group 
547 moving wholly within Official Terri- 
tory. In addition, it covers paint oils, 
which are in Commodity Group 519, and 
turpentine, in Commodity Group 417. 
We have seen that movement of these 
latter two items by rail wholly within 
Official Territory are today negligible. 


“The census of manufactures for the 
years of 1947 and 1954 contained detailed 
figures on the production of paints, 
varnishes, pigments, and allied prod- 
ucts for three industry code groups: 2851, 
Paints and Varnishes; 2852, Inorganic 
Color Pigments, and 2853, Whiting and 
Fillers . . . Based on these data, our 
commercial research department pre- 
pared estimates of the total pounds of 
such products shipped by years from 
1947 through 1956. 


Traffic Available 


“From these data, it is estimated that 
in 1947, shipments of paint and paint 
materials of these three groups totaled 
9.1 billion pounds for the United States 
as a whole. During the next 10 years, 
these shipments fluctuated, but moved 
generally upward, reaching a peak of 
10.7 billion pounds in 1955, and were 
10.5 billion pounds in 1956. In other 
words, total shipments in 1955 were 17 
per cent higher than in 1947, and in 
1956 were 15. per cent above 1947.” 


Mr. Whitten said that in the same 
period, rail originations of “very nearly 
the same materials (Commodity Group 
547 for the United States in total) de- 
creased from 2.9 billion pounds in 1947 
to 1.9 billion pounds in 1956.” He said 
that Official Territory rail originations 
of articles in Group 547 had been de- 
creasing at an average rate of 3.5 per 
cent per year since the same date. 


As a result of the waybill analysis dis- 
cussed by Mr. Smith, Mr. Whitten said, 
it was estimated that only 108 million 
pounds of items covered by Tariff E-708 
were moved by rail wholly within Offi- 
cial Territory in 1956. 

“This,” he commented, “is evidently 
only a small fraction of the production 
of such items, which was shown to be 
about 4.5 billion pounds produced within 
Official Territory alone during the year 
of 1954, a relatively low production year.” 

Mr. Whitten said that in order to ob- 
tain information on the total amount of 
paint products moving via all forms of 
transportation in Eastern Territory, data 
were obtained concerning size of ship- 
ments and distance of haul for all modes 
of transportation from representative 
shippers of these products in Eastern 
Territory. This was done by mailing con- 
fidential questionnaires to a “sample” 
group of paint producers in the territory. 


Truck v. Rail Traffic 


“The data indicate that 7.1 per cent 
of all shipments of finished paint prod- 
ucts included in the survey moved by 
rail (LCL or carload),” Mr. Whitten 
said. “Eighty-three per cent of all ship- 
ments moved by ‘for-hire’ truck, and 9.9 
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per cent by private truck. It will be noted 
that the survey indicates a slightly 
greater movement by private truck than 
by rail.” 

Mr. Whitten said it was indicated that 
the railroads carried 7.6 per cent of the 
total potential of shipments of 20,000 
pounds and over, and trucks carried 92.4 
per cent of the total. By size of ship- 
ment, he said, 43.9 per cent of the ship- 
ments weighed 20,000 pounds or more but 
less than 30,000 pounds, 40.5 per cent 
weighed 30,000 pounds or more but less 
than 40,000 pounds, and 15.6 per cent 
weighed in excess of 40,000 pounds. 

Mr. Whitten said that 79.7 per cent 
of the weight moved less than 400 miles. 
He said that beyond 400 miles about five 
times as much of the total weight moved 
by truck as by rail, and beyond 800 miles, 
three times as much moved by truck as 
by rail. He said these data were based 
on shipments of 20,000 pounds or more, 
and excluded tank car and tank truck 
shipments. 

“After -considering the economic facts 
which we have :discussed up to this point, 
together with the cost data presented by 
Mr. Ingram and the rail traffic analysis 
presented by Mr. Smith,” Mr. Whitten 
stated, “the traffic executives recom- 
mended a general adjustment of the rates 
on the articles covered by Tariff E-708. 
This was done to improve the profit posi- 
tion of the Official Territory railroads. 

“Since paint is a commodity which 
can be loaded heavily because of its high 
density, the traffic executives accepted 
the recommendation that the new rates 
be incentive loading rates in order to 
encourage the movement of the pres- 
ent traffic and the additional volume in 
heavier loads, which would further re- 
duce the average cost per hundred- 
weight to shippers and railroads alike.” 

Mr. Whitten said, in discussion of the 
suspended rates, that in computing the 
revenue per car for a given movement, 
the “rate basis number” or rail short- 
line mileage was first determined from 
Tariff E-1009. This rate basis number 
was used to enter the Tariff E-708 scale 
or rates for determining. the mileage 
blocks of rates and charges applicable 
for a given length of haul, he explained. 


Rate Levels 


Mr. Whitten said that the minimum 
weight which might be billed for any 
distance was 30,000 pounds. The rate 
per 100 pounds for the next 30,000 pounds 
Was generally 10 per cent below the rate 
per 100 pounds for the 30,000 pounds, 
and the rate per 100 pounds for the 
weight in excess of 60,000 pounds loaded 
in a single car was generally 25 per 
cent below the rate per 100 pounds for 
the first 30,000 pounds, he stated. 

“The minimum charge per car was 
established at $110 for distances not 
exceeding 140 miles,” Mr. Whitten con- 
tinued. “From that distance to 440 miles, 
the minimum charge per car is equiva- 
lent to 30,000 pounds per carload at 20 
per cent ‘of the first class rates prescribed 
in Docket 28300 at the Ex Parte 212 level. 
This was done in order to utilize the 
relief granted in ICC Fourth Section 
Order No. 18982 which contains a mini- 
mum compensatory revenue requirement 
that the relief will apply only to rates 
which yield revenue no lower than pro- 
duced by a rating of Class 20 at a mini- 
mum weight of 30,000 pounds. 

“In setting this minimum revenue 











figure for traffic in general the Commis- 
sion stated that in special cases lower 
minima might comply with the com- 
pensatory requirements of Section 4 and 
the door was left open for determina- 
tion of cases upon their particular merits 
where some lower figure might be spe- 
cifically justified. Based upon the exist- 
ing and anticipated average weight per 
car of this paint traffic, actual revenue 
will well exceed these general minimum 
compensatory requirements.” 

Mr. Whitten stated that, by these 
rates, the railroads were offering to share 
with the shippers some of their inherent 
advantage of lower unit cost as volume 
increases. He said that, with the ap- 
plication of the rates in Tariff E-708, the 
rails would receive a contribution to 
overhead and profit above their average 
out-of-pocket costs for any weight ship- 
ment and for all distances of haul. He 
said this was true for every shipment 
which would be offered under E-708, 
regardless of the weight of the ship- 
ment or the distance of haul. 

As the result of movement of more 
heavily-loaded cars, Mr. Whitten said, 
the average out-of-pocket cost per car 
would be increased by a slight amount, 
but that, as fewer cars would be moved 
and fewer car miles required, the east- 
ern railroads’ total out-of-pocket cost 
for the movement of the present volume 
would be reduced. He arrived at a figure 
of $75,000 as the estimated cost saving. 
The saving to the shipper was esti- 
mated at $25,000, with the net increase in 
railroad contribution to heavier loading 
estimated as $50,000. Mr. Whitten esti- 
mated that “only about 1,075 cars of 
traffic of these items would have to be 
regained for the eastern railroads to 
‘break even’ from this adjustment to the 
Tariff E-708 level of rates.” 

Mr. Whitten said it has been estimated 
that “the application of the suspended 
tariff to the movement of paint and re- 
lated articles within Official Territory 
will result in the eastern railroads ob- 
taining 30 to 40 per cent of the estimated 
total rail traffic potential.” 

“This would result in improving the 
present poor profit position of the east- 
ern railroads by approximately $650,000 
to $1,000,000,” he stated. 

In the course of the testimony, Edgar 
Watkins, representing the protestants, 
objected to references to passenger 
travel. Examiner Dunn, however, said 
he believed that “what they have to say 
about losses in passenger traffic has 
some bearing on what they are trying to 
do.” 

Mr. Watkins questioned Mr. Whitten 
about his calculations, and said he 
wished to inspect the sources used by the 
respondents in arriving at their statis- 
tics. Arrangements were made in a con- 
ference with representatives of the re- 
spondents. . 

In his testimony, Mr. Reaves described 
the nature of his company operations. 
He said his firm utilized practically all 
common carriers in its operations, with 
about 95 per cent of the movements by 
truck. He said his firm was interested in 
shipping on the suspended rates, and, 
consistent with the service offered, the 
ratio of movements by rail would in- 
crease to 45 or 50 per cent in box cars 
to track-served warehouses. 

Mr. Sutherell said about 5 per cent of 
the traffic of his company from factories 
moved by rail, and more than 90 per 
cent by motor carriers. He said about 
20 per cent of the traffic, in interplant 
or plant-to-warehouse movement, would 
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be “susceptible” to movement by raj 
under the suspended rates. 

Mr. Kelsey indicated that the Penp. 
sylvania would probably recover a sub. 
stantial amount of traffic if the sys. 
pended rates went into effect. 











hhihhhhhhhhhhbhhhhhhhhbhbh hh hhh hhh bb bbb bbbb bb bbb LLL iii 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases oocigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
= published as announced by the 
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RAIL 


Changes in Assignments 


Hearing in Finance 20311, Consolidated 
Freightways, Inc.—Issuance of Securities and 
Assumption of Obligations, assigned Jan- 
uary 26, at Old Mint Bldg., San Francisco, 
Calif., transferred to January 26, at Ap- 
praisers’ Bldg., San Francisco, Calif., before 
Examiner Raley. 

Hearing in Finance 20235, Oakland Term- 
inal Ry. Abandonment, assigned January 
29, at Old Mint Bldg., San Francisco, Calif, 
transferred to January 29, at Appraisers’ 
as. San Francisco, Calif., before Examiner 
Raley. 

Hearing in I. & S. 6941, Liquefied Petro- 
leum Gas—To and Within South, I. & §, 
6944 and ist Sup., Liquefied Petroleum Gas 
—To & Within Southern Territory, Fourth 
Section Applications 34664, 34665, 34780, 34781, 
and 34746, Liquefied Petroleum Gas wt 
Southern Territory, and Fourth Section Ap- 
Plication 34912, Liquefied Petroleum Gas— 
Southwestern Points to O. and Md. Points, 
assigned January 6, at Washington, D.C, 
canceled and reassigned January 20, at Wash- 
ington, D.C., before Examiner Corbin. 

Hearing in 32251, Middlewest Motor Freight 
Bureau v. Acker, A. M., et al., assigned Jan- 
uary 15, at Uptown Station & Fed. Cts 
Bidg., St. Paul, Minn., transferred to Jan- 
uary 15, at State Off. Bldg., St. Paul, Minn, 
before Examiner Baumgartner. 

Hearing in 32592, United States Depart 
ment of Defense v. N.P., et al., assigned 
January 22, at U.S. Ct. Hse., Seattle, Wash. 
transferred to January 22, at Fed. Off. Bldg. 
Seattle, Wash., before Examiner Peck. 


Hearing in 32062, Minnesota Mining & 
Manufacturing Co. v. A.A., et al., assigned 
January 13, at Uptown Station & Fed. Cts 
Bidg., St. Paul, Minn., transferred to Jan- 
uary 13, at State Off. Bldg St. Paul, Minn, 


before Examiner Baumgartner. 
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ance of Service—Minneapolis, Minn-— § New Hote 
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January 27—Washington, D.C. — Examine Hearing 
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I. and S. 7081—Forwarder Volume Rates— J assigned 
New York, N.Y. to Indianapolis. amg 
January 28—Chicago, 1l—U.S. Custom Hs. | ston, I 
—Examiner Baumgartner: Hearin; 
32627—Bakery Goods—Burlington and Chi- § Dixon T 
cago to Twin Cities. Sub. i06 
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Examiner Romero: signed J 
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Discontinuance of Service — Stapl@§ ington - 
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Decembe> 27, 1983 


Discontinuance of Service— Mandan, 

N.D.—Glendive, Mont. 

ry 3—Washington, 
Boisseree : 

1 & S. 7011—Ex-River Coal-Mt. Vernon, 
Ind. to Chicago District. (I. & S. 7013, 
Eastern Coal to Chicago, Ill. 
(Corrected) 

March 4—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Luttrell: 

32285 (2nd Sup.)—Assembly Rates of C.A. 
Conklin Truck Line, Inc. 

17—Washington, D.C. — 
Mittelbronn: 

32574—Alabama Great Southern R.R. Co. 
y, Louisville & Nashville R.R. Co. 

March 18—Washington, D.C.—-Ex aminer 
Mittelbronn: 

32654—-Southern Ry. Co. v. Louisville & 
Nashville R.R. Co. 


D.C, — Examiner 


omitted) 


Examiner 


WATER 


Changes in Assignments 


Hearing in W-923, Sub. 8, Gulf-Canal 
Lines, Inc., Extension—Chattahoochee River, 
assigned February 2, at Tallahassee, Fia., 
canceled. 

Hearing in W-700, Sub. 11, Coyle Lines 
Inc., Extension—Flint River, assigned Feb- 
ruary 3, at Tallahassee, Fla., canceled. 


New Assignments 


January 29—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Jackson: 
FF-34, Sub. 1—Chain Deliveries Express, 
Inc. Extension—Removal of Package 
Limitations. 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-11911, Alcoholic Liq- 
uors—Md. to Raleigh, N.C., assigned Decem- 
ber 17, at Washington, D.C., canceled. 

Hearing in MC-F-7002, Mushroom Trans- 
portation Co., Inc.—Control—Smith & 
Howell Film Service, Inc., assigned January 
19, at Washington, D.C., canceled and re- 
assigned January 27, at Washington, D.C., 
before Examiner Cox. 

Hearing in MC-F-6987, Consolidated 
Freightways, Inc.—Control and Merger—J. A. 
Clark Draying Co., Ltd., and MC-42487, Sub. 
315, Consolidated Freightways, Inc., assigned 
January 26, at Old Mint Bldg., San Fran- 
cisco, Calif., tramsferred to January 26, at 
Appraisers’ Bldg., San Francisco, before Ex- 
aminer Raley and Jt. Bd. 75, respectively. 

Hearing in MC-C-2416, M. I. O’Boyle & 
Son, Inc. v. E. Brooke Matlack, Inc., as- 
eeet January 6, at Washington, D.C., can- 
celed. 


Hearing in MC-112520, Sub. 27, South State 
Oil Co., Tallahassee, Fla., common carrier 
application, assigned January 14, at Chicago, 
Ill, canceled and reassigned January 22, at 
Mayflower Hotel, Jacksonville, Fla., before 
Examiner Carr. 


Hearing in I. & S. M-11800, Cheese Food— 
Detroit Lakes to Kansas City, assigned Jan- 
uary 16, at Uptown Station & Fed. Cts. 
Bidg., St. Paul, Minn., transferred to Jan- 
Uary 16 at State Off. Bldg., St. Paul, Minn., 
before Examiner Baumgartner. 


Hearing in MC-11207, Sub. 196, Deaton 
Truck Line, Inc., Birmingham, Ala., common 
carrier application, assigned January 12, at 
Birmingham, Ala., before Jt. Bd. 100, trans- 
ferred to January 12, at Birmingham, Ala., 
before Jt. Bd. 239. 

Hearing in MC-117457, William E. Moles, 
St. Joseph, Mo., contract carrier applica- 
tion, assigned January 20, at Kansas City, 
Mo., canceled and reassigned February 3, at 


New Hotel Pickwick, Kansas City, Mo., before ° 


Jt. Bd. 36. 


Hearing on petitions in MC-114529,, Trav- 
eler’s Motor Freight, Inc., Wheeling, W.Va., 
assigned December 30, at Washington, D.C., 
canceled and reassigned January 8, at Wash- 
ington, D.C., before Examiner Smith. 

Hearing in MC-61403, Sub. 34, Mason and 

ixon Tank Lines, Inc., Kingsport, Tenn., 
common carrier application, and MC-110698, 
Sub. 106, Ryder Tank Lines, Inc., Greens- 
boro, N.C., common carrier application, as- 
Signed January 8, at Washington, D.C., can- 
celed and reassigned February 17, at Wash- 
ington, D.C., before Examiner Cheseldine. 


Hearing in MC-117671, Nichols Marine 
Carriers, New Bedford, Mass., contract car- 


rier appiication, assigned January 20, at 
— Mass., postponed to a date to be 


New Assignments 


January 20—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 22: 

MC-69274, Sub. 2—M & R Tarnsportation 
Co., Inc., Akron, Ohio, common carrier 
application. 

January 20—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Jackson: 

MC-117816 — Northeastern-Malden Barrel 
Co., Inc., Malden, Mass., contract car- 
rier application. 

January 20—Carson City, Nev.—State Comm. 
—Jt. Bd. 128: 

MC-263, Sub. 99—Garrett Freightlines, Inc., 
Pocatello, Ida., common carrier appli- 
cation. 

MC-42487, Sub. 385—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

MC-52709, Sub. 88—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

January 21—Washington, D.C. — Examiner 
Murphy: 

MC-F-6941—Great Southern Trucking Co. 
—Control and Merger—Hunt Truck Lines, 
Inc. 

January 22—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Brooks: 

MC-116459, Sub. 6—Asphalt Haulers Co., 
Chattanooga, Tenn., common carrier ap- 
plication. 

January 23—Washington, D.C. — Examiner 
Riegner: 

MC-52917, Sub. 13—-Chesapeake Motor Lines, 
Inc., Baltimore, Md. 

January 23—Washington, D.C. — Examiner 
Waters: 

MC-117968—Vincent Montone Transporta- 
tion, Inc., Hazleton, Pa., common Car- 
rier application. 

January 26—Chicago, Ill—U.S. Custom Hse. 
—Examiner Angle: 

MC-110505, Sub. 46—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

January 27—Chicago, Ill.—U.S. Custom Hse. 
Examiner Angle: 

MC-110505, Sub. 47—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

January 28—Chicago, Ill—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-93235, Sub. 3—Indiana Trucking, Inc., 
East Chicago, ind., contract carrier ap- 
plication. 

MC-117730, Sub. 1—R. Koubenec Motor 
Service, Batavis, Ill., common carrier ap- 
plication. 

January 28—Washington, D.C. — Examiner 
Riegner: 

MC-110505, Sub. 48—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

January 29—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-103880, Sub. 193—Producers Transport, 
Inc., New Buffalo, Mich., common Car- 
rier application. 

January 29—Chicago, I11—U.S. Custom Hse. 
—Examiner Angle: 

MC-107107, Sub. 109—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 

January 29—Washington, D.C. — Examiner 
Riegner: 

MC-118090 — Wayne Milk Haulers, Inc., 
Wolcott, N.Y., contract carrier applica- 
tion. 

January 30—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Angle: 

MC-95540, Sub. 2,9—Watkins Motor Lines, 
Inc., Thomasville, Ga., common Carrier 
application. 

February 2—Chicago, [ll.—U.S. Custom Hse.— 
Examiner Angle: 

MC-114533, Sub. 5—Banker’s Dispatch Corp., 

Chicago, ill., common carrier application. 
February 2—Los Angeles, Calif.—Fed Bidg.— 
Jt. Bd. 75: 

MC-95824, Sub. 1—Moisi & Son Trucking 
Anaheim, Calif. 

February 2—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 75: 

MC-117368, Sub. 1 — Edmour L. Pelletier, 
Hemet, Calif.. common carrier applica- 
tion. 

February 3—Chicago, Ill. — U.S. Custom 
Hse.—Examiner Angle: 

MC-4405, Sub. 321—Dealers Transit, Inc., 
Chicago, Ill., common carrier application. 
MC-52657. Sub. 551—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


February 3—Los Angeles, Calif.—Fed. Bldg. 


—Jt. Bd. 304: 
MC-96950, Sub. 1—La Salle Freight Co., 
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San Diego, Calif., 
plication. 

February 3—Washington, D.C. — Examiner 
Riegner: 

MC-30837, Sub. 250—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

February 4—Chicago, Ill—U.S. Custom Hse. 
—Examiner Angle: 

MC-111472, Sub. 60—Diamond Transporta- 
tion System, Inc., Racine, Wis., con- 
tract carrier application. 

February 4—Los Angeles, Calif—Fed. Bldg. 
—Examiner Linn: 

MC-117949—Custom Trucking Co., Monte- 
rey Park, Calif., contract carrier applica- 
tion. 

February 5—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-117894—Nation Wide Drive-Away Agen- 
cies, Inc., South San Gabriel, Calif., 
common carrier application. 

February 5—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Angle: 

MC-108449, Sub. 72—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

February 5—Portland, Ore.—Pittock Block— 
Jt. Bd. 81: 

MC-C-2474—O’ Neill Transfer Co., Inc.—In- 
vestigation of Operations. 

MC-111617, Sub. 4—O’Neill Transfer Co., 
Inc., Portland, Ore. 


February 5—Portland, Ore.—Pittock Block— 
Examiner Kilroy: 

MC-C-2475—McCabe Moving & Storage Co. 
—Investigation of Operations. 

MC-78277, Sub. 8—McCabe Moving & Stor- 
age Co., Portland, Ore. 

February 6—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Angle: 

MC-112223, Sub. 38—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

February 9—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-109307, Sub. 13—Kansas-Arizona Motor 

Express, Inc., Montebello, Calif. 
February 9—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Angle: 

MC-107128, Sub. 16—Fast Freight, Inc., 
Indianapolis, Ind., common or contract 
carrier application. 

MC-117681—Casey Hoban Transfer Co., 
Minneapolis, Minn., contract carrier ap- 
plication. 

February 10—Los Angeles, Calif—Fed. Bldg. 
—Examiner Linn: 

MC-106595, Sub. 5—Boyd Trucking Co., San 

Gabriel, Calif. 


February 10—Los* Angeles, Calif—Fed. Bldg. 
—Jt. Bd. 47: 

MC-109584, Sub. 49—Arizona-Pacific Tank 

Lines, Phoenix, Ariz., common carrier 
application. 


February 10—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Angle: 
MC-95540, Sub. 293—Watkins Motor Lines, 
Inc. Thomasville, Ga., common carrier 
application. 


February 11—Los Angeles, Calif—Fed Bldg.— 
Jt. Bd. 75: 

MC-117327, Sub. 3—Air Cargo Terminals, 

Inc., Kansas City, Mo., common carrier 
application. 


February 11—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Angle: 
MC-113410, Sub, 20—Dahlen Transport, 
Inc., St. Paul, Minn., common carrier 
application. 


February 12—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Angle: 

MC-52869, Sub. 55—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 

February 13—Minneapolis, Minn.—Metro- 
politan Bldg.—Jt. Bd. 143: 

MC-103435, Sub. 82—Buckingham Trans- 
portation, Inc., Rapid City, S.D., com- 
mon carrier application. 

February 16—Minneapolis, Minn.—Metro- 
politan Bldg.—Jt. Bd. 142: 

MC-87857, Sub. 42—Brink’s, Inc., Chicago, 
Ill., contract carrier application. 

MC-115264, Sub. 1—Gordon Wetter, Delano, 
Minn., common carrier application. 

February 17—Duluth, Minn.—U.S. Ct. Rms. 
—Jt. Bd. 142: 

MC-117770, Sub. 1—Amys and Pank, Inc., 
Superior, Wis., contract carrier appli- 
cation. 

February 18—Duluth, Minn.—U.S. Court 
Rooms—Examiner Angle: 

MC-117280, 2—Ted Kephart Charter Serv- 
ice, Duluth, Minn., common carrier ap- 
plication. 


common carrier ap- 















































































State 


Commission News 


GN Would Discontinue Two 
Trains, Allow Motor Carrier 


To Handle Freight, Express 


By applications filed with the Min- 
nesota Railroad and Warehouse 
Commission on December 17, the 
Great Northern Railway has asked 
permission to discontinue its pas- 
senger trains Nos. 35 and 36 oper- 
ating between Duluth, Minn., and 
Grand Forks, N.D., and Spellacy 
Motor Cargo, Inc., has asked author- 
ity to initiate freight and express 
service along the line between the 
two points. 


Spellacy operates a series of substi- 
tuted truck-service routes under contract 
with the GN. Oliver Ossanna, state 
commission secretary, said that the two 
petitions would be considered together, 
and that hearings in the case would 
be held at Duluth January 23 and 29, 
and at Bemidji, Minn., January 30. 

In its vetition, the railway asserted 
that it lost $263,334 on the six-days-a- 
week operation of the trains in 1957, 
adding that the net loss for 1958 was 
expected to approximate $250,000. Fewer 
than 17 passengers per trip were carried 
on the 295-mile trip in 1957, and the 
number of passengers carried per train 
mile was only 5.33 during that period, 
the GN said. 


NY Commission Opposes 


Commuter Train Stoppage 


The New York Public Service Com- 
mission has urged the Interstate Com- 
merce Commission to require the New 
York Central Railroad to continue opera- 
tion of its Pittsfield-Albany commuter 
service beyond January 5, the date on 
which the railroad now proposes to 
terminate operation of its morning and 
evening “Beeliner” trains between those 
two points. 

In a letter to the federal regulatory 
body, the PSC requested that a public 
hearing on the matter be held in Albany. 
The ICC can order continuation of the 
trains for a period of up to four months 
during which it may determine whether 
further operation of the trains is re- 
quired. 

In its letter, the PSC said it “would 
have no objection to termination of the 
present service from Pittsfield to the 
state line” and that it “is prepared to 
act promptly on any modification of its 
outstanding order respecting service be- 
tween the state line and Chatham, N.Y.” 

The PSC indicated it was primarily 
interested in the retention of commuter 
service between Chatham and Albany, 
the area in which virtually all regular 
passengers of the Beeliners were said to 
reside. 


In May 1953, the PSC said it permitted 


New York Central to discontinue eight 
Boston and Albany trains serving points 
in Rensselaer and Columbia counties, 
but required continued operation, within 
New York state, of the Beeliner com- 
muter trains which the railroad now 
proposed to terminate. 

Noting that “almost all of the 60 to 70 
daily passengers” using the two trains 
“travel solely within the state of New 
York,” the PSC based its request for a 
hearing on a contention that the rail- 
road’s planned service reduction “pro- 
poses discontinuance of the entire com- 
muter service affecting the livelihoods 
of New York passengers involved.” 

The railroad’s notice of the proposed 
discontinuance was filed with the ICC 
under provisions of the transportation 
act of 1958 giving the federal body sole 
jurisdiction over continuance or dis- 
continuance of trains crossing state lines. 


Tax Write-Off Suggested 
As Key to Reviving C A & E 


Commuter Train Operations 


A proposed arrangement which, he 
said, might enable the Chicago, 
Aurora & Elein Railroad to resume 
profitable passenger train operations 
serving commuters in Chicago’s west- 
ern suburbs was outlined by Lambert 
O’Malley, the railroad’s chairman, 
in testimony he presented before an 
examiner of the Illinois Commerce 
Commission on December 18. 


Mr. O’Malley was the chief witness 
before William E. Helander, state com- 
mission examiner, in a hearing on a 
plea by the railroad for authority to 
set up two new corporations, which, it 
was said, would supplant the present 
railroad company and allow it to merge 
with an unnamed “profitable” company 
outside the railroad industry. Passen- 
ger service on the C A & E, which had 
been handling about 12,000 one-way 
passenger trips daily to and from sub- 
urbs west of Chicago, was “temporarily” 
abandoned on July 3, 1957 (T.W., July 
27, 1957, p. 28), but the railroad main- 
tained its freight operations. More re- 
cently, the C A & E withdrew a peti- 
tion to the state commission to “per- 
manently” abandon its passenger opera- 
tions. 


In his testimony last week, Mr. O’Mal- 
ley said that the cash resources of the 
“other company” would enable the 
C A&E to undertake an “experimental” 
passenger service on a 90-day trial basis, 
while the “other company” could take 
tax advantage of the $2.7 million losses 
suffered by the C A & E in the last five 
years. A request would be filed with the 
Illinois secretary of state, after January 
1, for a charter to set up a railroad cor- 
poration (the Chicago, Aurora & Elgin 
Railroad) which would operate the pas- 
senger service, and a business corpora- 
tion (the Aurora Corp.) which would 
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own the railroad corporation and which 
would merge with the ‘profitable nop. 
railroad company.” 

Shareholders of the C A & E woul 
meet January 15 to vote on the reorgan. 
ization plan, he said, adding that the 
plan had already been approved by the 
railroad management and that proxies 
already received indicated the share- 
holders would also approve it. 

Mr. O'Malley also said that if the 
C A & E did resume passenger service, 
the state commission would be asked 
to approve a higher fare structure. 


Rail Service Discontinuance 
At N.Y. Points Authorized 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to close its agency 
freight station at Waterport, Orleans 
County, and the Delaware & Hudson 
Railroad to discontinue the handling of 
less-than-carload freight and to retire 
its station building at Crown Point, 
Essex County. 


At Waterport, the NYC was required 
to inaugurate free pickup-and-delivery 
service for less-than-carload freight ship- 
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The D & H was required to continue § months o 
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Point, to provide a suitable shelter for | needed tc 


the use of passengers awaiting trains, 
and to continue the handling of carload 
freight on local sidings but under juris- 
diction of its agent at Ticonderoga. 
Examiner Jacob I. Rothstein, of the 
commission, said that expenses of han- 
dling LCL business at Crown Point, 
requiring the facilities of the station 
building and agent, had exceeded reve- 
nues by an average of $4,677 in each of 
the last three years. He reported that 
revenues from carload business at Crown 
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Point declined by more than 50 per cent eee 
last year as compared with 1956, and 
that a further decline seemed probable CAB C 
for 1958. 

In a companion action, the commission In Tar 
authorized the Railway Express Agency, 
Inc., to discontinue its service at Crown The C 
Point since it would be without local notice it 
representation after the railroad station posed ar 
was closed. nomic r 
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The agents whose services will be dis- aicht ‘ 
continued are to be replaced by a travel- J oot 
ing agent who will visit each community J 4.) ng 
every week day to transact “all neces- an at 


sary business,” according to the commis- 





sion, which adds that the NYC wil on 
provide free pickup-and-delivery service y the 
for less-carload freight shipments in The | 
each community and establish deposi- J Posed \ 
tories in which persons outside the ter- J nd 40 
ritory to be so served may deposit and 1938, ¢ 
pick up less-carload shipments. The § Statem 
Central also is required to continue The 
handling carload freight at each point, § % the 


TRAFFIC Wonryy 


ion and w 
rofitable nop. 


A & E woul 
1 the reorgan. 
jing that the 
proved by the 

that proxies 
aes share- 
» it. 


that if the 
enger service, 
uld be asked 
tructure. 


tinuance 


horized 


Service Com- 
ie New York 
e its agency 
port, Orleans 
e & Hudson 
> handling of 
and to retire 
Srown Point, 


was required 
-and-delivery 
| freight ship- 
mmunity and 
; Of carload 
under juris- 
idonville. Ex- 
rt told the 
the hearing 
es from han- 
port, in 1957, 
nh station op- 
0. 


| to continue 
e at Crown 
e shelter for 
‘iting trains, 
ig of carload 
under juris- 
Ticonderoga. 
ein, of the 
nses of han- 
rown Point, 
the station 
ceeded reve- 
7 in each of 
eported that 
ess at Crown 
1 50 per cent 
h 1956, and 
1ed probable 


> commission 
ress Agency, 
ce at Crown 
rithout local 
road station 


mntinue local 
tation build- 
s-on the 33- 
n, extending 
ry. 

will be dis- 
by a travel- 
1 community 
“all neces- 
the commis- 
> NYC wil 
ivery service 
lipments in 
lish deposi- 
ide the ter- 
deposit and 
ments. The 
to continue 
each point, 


pember 27, 1958 


put under jurisdiction of its Kingston of- 


PBeeemunities involved are New Paltz, 
posendale, Walden, Wallkill and Gardi- 
ner. The Railway Express Agency, which 
now transacts business at the five sta- 
tions, will continue service at each by 
establishing local commission merchant 
agencies, the commission says. 


Central May Raise Price of 
26-Trip Fares to New York 


The New York Public Service Commis- 
sion has authorized New York Central 
Railroad to increase the price of 26-trip 
tickets applicable to trips to and from 
Grand Central Terminal in New York 
City by 5 per cent, effective January 1. 

The increase, expected to produce 
about $180,000 additional annual revenue 
for the railroad, will restore the price 
of the 26-trip ticket to its former rela- 
tionship of 85 per cent of 26 one-way 
fares, according to the commission. One- 
way fares were increased by 5 per cent 
on November 1. The only exception will 
be in the matter of tickets for travel be- 
tween One Hundred Twenty-fifth Street 
and Grand Central Terminal, where no 
increase will result. 

The increases will apply to 26-trip 
tickets sold for travel between Grand 
Central Terminal and Rhinecliff on the 
railroad’s Hudson subdivision and Chat- 
ham on its Harlem subdivision. 

In seeking permission to increase its 
%-trip ticket prices for travel to and 
from New York City, the railroad told 
the commission it had operated at a 
$10.6 million deficit in the first seven 
months of 1958 and that the additional 
revenues from the fare increase were 
needed to help reduce this loss. 


Civil 
Aeronautics 
Board News 


CAB Considering Change 


In Tariff Posting Rule 


The Civil Aeronautics Board has given 
notice it has under consideration a pro- 
posed amendment to part 221 of its eco- 
nomic regulations so as to require each 
air carrier to post “all tariff publica- 
tions issued but not yet effective and 
all currently effective tariffs to which it 
is a party, and to post each such tariff 
30 days before it becomes effective.” 

The CAB said that interested persons 
might participate in the proposed rule 
making, and that relevant communica- 
tions received on or before January 20 
would be considered before the taking of 
final action on the proposed amendment 
by the board. 


The CAB said the regulation was pro- 
posed under authority of sections 205(a) 
and 403 of the civil aeronautics act of 
1988, as amended. In an explanatory 
statement the CAB said, in part: 

“The current provisions of part 221 
of the economic regulations governing 


the posting of tariff publications for 
public inspection do not expressly state 
when such publications must be posted. 
Furthermore, in the light of inquiries 
received by the board, it appears that the 
current provisions leave some doubt as 
to whether carriers are required to make 
available to the public for inspection 
tariffs which have been filed with the 
board but are not yet effective. 

“In view of the foregoing, the board 
is of the opinion that section 221.171 
of part 221 should be amended to ex- 
pressly require each tariff publication is- 
sued to be posted at least 30 days before 
its effective date. When the board has 
authorized a tariff publication to be filed 
on less than 30-days’ notice, the amend- 
ment would require a posting thereof in 
the same period of time. . .” 


CAB Asks Additional Data 
On Airlines’ ‘Aid’ Agreement 


The Civil Aeronautics Board has or- 
dered American, Capital, Eastern, Trans 
World, United and Pan American World 
airlines, parties to an agreement “pro- 
viding for certain mutual assistance in 
the event of a strike,” to furnish the 
board more detailed and specific in- 
formation on various aspects of the 
agreement which the CAB has assigned 
for oral argument January 14 (T.W., Dec. 
13, p. 120). The agreement, identified as 
CAB No. 12633, is under study in docket 
No. 9977. 

In an order in the proceeding, No. 
E-13233, issued December 4, the board 
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made the oral argument assignment and 
instructed the airlines to make reports 
on financial payments made by mem- 
bers of the pact (T.W., Nov. 8, p. 23). 
In its instant order E-13308, of December 
22, the board said that while the airlines 
reported payment, none of them reported 
the basis on which the payments were 
calculated. The CAB also noted that 
while three of the carriers had stated 
that there were no subsidiary agree- 
ments, or arrangements, three others 
“were silent on this point.” The board 
ordered the additional information filed 
by December 30. 

In the instant action, the board said: 

“In the absence of further information 
from the carriers, the board cannot de- 
termine the nature and extent of op- 
erations under the agreement. The board 
cannot know, for example, whether any 
of the struck carriers have attempted 
to route traffic to other carrier parties, 
as required by clause 2 of the ageement. 
Nor can it determine the bases upon 
which payments have been made.” 

An examination of docket reports re- 
vealed December 23 that payments, re- 
ported to the CAB under the agreement, 
to airlines experiencing strikes and dat- 
ing to the Capital strike in October and 
November, totaled $2,281,012. 

In its order December 22, the board 
asked not only for specific and detailed 
information from each carrier but said 
it would require continuing reports “in 
view of continued suspensions of carrier 
operations because of labor disputes.” 
Both American and Eastern were strike- 
bound December 23. 


Federal Maritime 
Board News 


Hazel-Atlas Denied Stay 


In Misclassification Case 


The Federal Maritime Board has 
denied a petition of Hazel-Atlas Glass 
Co., respondent for stay of the effective- 
ness of the board’s order of November 
24 in No. 823, Classification and Billing 
of Glass Tumblers as Empty Glass Jars 
—Hazel-Atlas Glass Co., Inge & Co. The 
FMB had ordered the respondent to 
abstain from misclassification in viola- 
tion of the shipping act of 1916 (T.W., 
Nov. 29, p. 120). 


American Mail Line Plans 
To Replace Eight Vessels 


A $100 million ship replacement pro- 
gram is included in an agreement reached 
between American Mail Line, Ltd., of 
Seattle, and the Federal Maritime Board, 
in connection with a new operating-dif- 
ferential subsidy contract announced by 
the FMB December 16. 


American Mail, under new contract 
terms, will replace the eight company- 
owned vessels now operated on US. es- 
sential trade route No. 30, as extended. 
Transpacific freight service is provided 
on that route between Pacific northwest 


ports and ports in the far east and south- 
east Asia, returning to the Pacific north- 
west via California on certain voyages. 

Under the new agreement, the com- 
pany would place contracts for replace- 
ment vessels by 1966, with the first three 
scheduled by June 1, 1959, it was stated. 
The first group of new ships would be 
of the 20-knot Mariner type modified to 
meet the special requirements of Amer- 
ican Mail’s service, it was said. The new 
subsidy contract would be effective Jan- 
uary 1, 1959, through December 31, 1978, 
replacing the company’s present subsidy 
contract due to expire December 31, 
1960, it was said. 


Ocean Forwarder Hearing 
Reset by FMB Examiner 


An adjourned hearing in two joined 
proceedings involving practices of for- 
eign freight forwarders and agreements 
of water carriers in connection with 
payment of brokerage or other fees, 
scheduled for January 12 in San Fran- 
cisco, has been reset for January 19, 
according to an announcement by Ex- 
aminer Arnold J. Roth, of the Federal 
Maritime Board (T.W., Dec. 13, p. 122). 

The San Francisco hearing will be 
held at 10 a.m., in room 59 of the fed- 





































































eral office building, 50 Fulton street, Mr. 
Roth said in a notice issued by the 
board. In the same proceedings, a hear- 
ing scheduled to be held in New Orleans 
February 17, as previously announced, 
will take place at 10 am., in the New 
Orleans Board of Trade Building, 316 
Board of Trade Place. 

The proceedings are No. 765, Practices, 
Operations, Actions and Agreements of 
Ocean Freight Forwarders and Related 
Matters, and Proposed Revision of Gen- 
eral Order 72, and No. 831, Practices and 
Agreements of Common Carriers by 
Water In Connection with Payment of 
Brokerage or Other Fees to Ocean 
Freight Forwarders and Freight Brok- 
ers. 


New Ship Replacement Plan 
For Route 31 Made Public 


The Federal Maritime Board has an- 
nounced completion of an agreement 
with the Gulf & South American Steam- 
ship Co., Inc., of New Orleans, on a 
new 20-year operating differential sub- 
sidy contract covering the period Janu- 
ary 1, 1959, to December 31, 1978, and 
providing for replacement of the com- 
Ppany’s present fleet of five ships by five 
new vessels at an estimated cost of $46 
million. 


Regarding the new agreement the 
FMB said: 

“The line at present is the only US. 
operator on essential US. trade route 
31, from U.S. Gulf ports to the west 
coast of South America. It has been 
operating C-2 vessels under a ten-year 
operating-differential subsidy contract 
effective April 1, 1954, which would have 
expired December 31, 1963. This con- 
tract will be terminated by mutual con- 
sent with institution of the new con- 
tract. 

“A steady increase of export cargo on 
the route will make possible an increase 
in sailings from the present minimum 
of 27 and maximum of 33 to a minimum 
of 30 and a maximum of 36 when the 
five faster ships are in operation.” 


Essentiality of Trade Route 6 


The Maritime Administrator on De- 
cember 18 adopted as final his tentative 
conclusions determining the essentiality 
of US.-flag passenger ship sailings of 
not less than one and not more than four 
a year on Trade Route 6 with vessels of 
at least 200-passenger capacity and 20- 
knot speed. The route is between US. 
north Atlantic ports, Maine-Virginia in- 
clusive, and ports in Scandinavian and 
Baltic countries (T.W., Nov. 1, p. 100). 


Court News 


High Court Decision Makes 
Partnerships Liable for 


Motor Safety Rule Violation 


The Supreme Court of the United 
States, in an opinion delivered by 
Justice Harlan in No. 32, United 
States of America v. A & P Trucking 
Co.. and Hopla Trucking Co., has 
found that a partnership may be 
charged as an entity with violations 
of safety provisions of the interstate 
commerce act and the Commission’s 
regulations thereunder. 


By its action, the Supreme Court 
reversed a ruling of the federal district 
court for the district of New Jersey. 

At the outset of the opinion, the 
Supreme Court observed that the case 
raised issues similar to those involved 
in United States v. American Freight- 
ways Co., 352 US. 1020 “where a dis- 
missal of an information charging a 
partnership entity with violations of 18 
USC section 835 was affirmed by an 
equally divided court.” (T.W., March 9, 
1957, p. 72.) 


The court said that A & P and Hopla, 
two partnerships, were charged as en- 
tities, in separate informations, with 
violations of 18 USC section 835, “which 
makes it criminal knowingly to violate 
ICC regulations for the safe transporta- 
tion in interstate commerce of explosives 
and other dangerous articles.” A & P, 
the court added, was also charged with 
numerous violations of 49 USC section 
333(a) [section 222(a) of the motor car- 
rier act], providing penalties for “any 


person knowingly and wilfully violating 
any provision” of part II of the act, or 
any rule, regulation, requirement or order 
of the ICC. The court observed that 
the motor carrier act also contained its 
own definition of the word “person” 
defining it to mean “any individual firm, 
co-partnership, corporation, company, 
association, or joint-stock association.” 
The definition was cited as in 49 USC 
section 303(a). 


Application of Statutes 


In addition to quoting those sections 
of the motor carrier act, the Supreme 
Court said that 18 USC section 835 pro- 
vided that “whoever knowingly violated 
any such regulation [ICC regulations per- 
taining to the safe transport of danger- 
ous articles] shall be fined not more than 
$1,000 or imprisoned not more than one 
year, or both .. .” The court added that 
the section made such regulations bind- 
ing on “all common carriers” engaged 
in interstate commerce, it added: 

“And 1 USC section 1, part of a chap- 
ter entitled ‘Rules of Construction,’ and 
in light of which section 835 must be 
read, provides that ‘in determining the 
meaning of any act of Congress, unless 
the context indicates otherwise—...the 
words ‘person’ and ‘whoever’ include 
corporations, companies, associations, 
firms, partnerships, societies, and joint- 
stock companies, as well as individ- 
uals...’ The word ‘whoever’ in 18 USC 
section 835 must, therefore, be. construed 
to include partnerships unless the ‘con- 
text indicates otherwise.’ 

“We think that partnerships as entities 
may be proceeded against under both 
section 322(a) and section 835. The pur- 
pose of both statutes is clear: To ensure 
compliance by motor carriers, among 
others, with safety and other require- 
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ments laid down by the Interstate Cog. 
merce Commission in the exercise of ity 
statutory duty to regulate the operations 
of interstate carriers for hire. In th 
effectuation of this policy it cer 

makes no difference whether the carrie 
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UP Asks Court to Dismiss ——_— 
i i i it has bee 
Case Alleging Violation -—.* 
Lumber Tariff Provisions keg 
The Union Pacific Railroad Co. has§ the feder 
asked a federal district court of Iowa — 
for summary judgment in its favor gis 
and dismissal of a government com- 
plaint alleging violation of section 1§ Miscella 
of the Elkins act. REGU 
The allegation was based on perform- Case: 
ance by the railroad of a 14-day “de- State 
layed service” for certain lumber shippers > Dic 
from the northwest area to Council = = 
Bluffs, Pa., “without charge and not pur- | Seaw 
suant to specific tariff provision.” pany 
The request was contained in a docu- 
ment filed by defendant in civil action “""'"'" 
No. 1-299, United States of America Vv. 
Union Pacific Railroad Co., in the form Supreme 
of a memorandum on questions raised by | _Procee 
amendments to its answer and motion mission 
for summary judgment, in the US. dis- venience 
trict court for the southern district of common 
Iowa, western division. The UP based horses. 
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shippers. Was pu 
The railroad had reference to the Com- § pplica 
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Points (T.W., Nov. 1, p. 75). In that Upor 
proceeding, the Commission suspended ™issior 
from November 2 to June 1, 1959, a num-§ Public 
ber of railroad schedules which wouldg C#m nc 
have permitted the holding at designated § Only \ 
points for 15 days, without charge, car-/§ sally 
loads of lumber and related articles orig- § 1949, S 
inating in Mountain-Pacific Territory. Sec. 2¢ 
“Thus,” said the UP, “while the gov- Farm 
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- of the Commission, and asking the court dence 
to hold in the case at bar, that defendant power 
violates the act by “not publishing” its zee 
14-day service in tariff form, the Com- ae 
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of other railroads “publishing” their 
offers to perform 15-day service, and 
has entered upon its own investigation 
to make determinations, findings of fact 
and orders concerning and embracing the 
yery same questions upon which it is 
asking this court to make findings and 
determinations and to issue its injunc- 
tion.” 

The railroad defendant asserted that 
in an earlier brief it had pointed out 
that the complaint presented basic pre- 
liminary questions of fact which were 
clearly within the “exclusive primary 
jurisdiction” of the ICC. It said fur- 
ther that those questions must be de- 
cided before there could be a decision of 
the ultimate question presented by the 
complaint. That question, it said, was 
whether the offering and performing of 
a normal service and a delayed service 
for all shippers alike, and for the same 
published rates, and without describing 
or specifying the slow service in the 
tariffs, and without making an extra 
charge for it, “makes the slow service a 
yiolation ipso facto of section 6(7) of the 
Interstate commerce act, and section 1 
of the Elkins act.” 


Explosives Rules Violations 


The Commission has announced that 
it has been advised by the United States 
attorney for the district of Utah that 
on December 5 the Denver & Rio Grande 
Western Railroad Co. was convicted in 
the federal court at Salt Lake City on 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
>, Nationol Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
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Supreme Court of Errors of Connecticut 


Proceeding before Public Utilities Com- 
mission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses. After trial was to the court, 
the Superior Court, Hartford County, 
John P. Cotter, J., dismissed appeal from 
order of Public Utilities Commission 
granting certificates and applicant’s 
competitors appealed. The Supreme 
Court of Errors, Baldwin, J., held that 
evidence sustained finding that there 
was public need for services offered by 
applicant and that applicant was suitable 
person. 

No error. 

Upon appeal from Public Utilities Com- 
mission decision granting certificate of 
public convenience and necessity, court 
can not carry cause, but can determine 
only whether Commission has acted il- 
legally or abused its powers. Gen. St. 
1949, Secs. 5427, 5676; Gen. St. Supp. 1955, 
Sec, 2638d. 


Conclusion of Public Utilities Com- 
Mission not legally supported by evi- 
dence would constitute abuse of its 
powers, but weight and credibility of evi- 
dence offered are matters within province 
of Commission. Gen. St. 1949, Secs. 5427, 
5676; Gen. St. Supp. 1955, Sec. 2638d. 


two counts of an information charging 
it with violations of the Commission’s 
regulations for the transportation of ex- 
plosives and other dangerous articles. 
The Commission said the court im- 
posed a fine of $100 on each count or a 


total fine of $200. The information 
charged the carrier with failure to 
comply with the Commission’s regula- 
tions governing the handling of freight 
cars placarded “explosives”. 


Florida ‘Lease’ Case 


R. Y. Patterson, Jr., assistant general 
counsel for the Florida Railroad and 
Public Utilities Commission, has reported 
that the second district court of appeals 
of Florida has denied a petition for re- 
hearing in No. 345, State of Florida, 
ex rel., Florida Railroad and Public 
Utilities Commission, and J. C. Mc- 
Pherson, Sheriff of Okeechobee County 
v. John H. Ingalls, thus rendering final 
the opinion of the court entered October 
29 (T.W., Nov. 15, p. 99). 


The court had held that the defendant 
was operating for-hire transportation 
service under a lease arrangement. The 
court said that the use of the word “lease” 
and “employment” in connection with the 
furnishing of the equipment and driver 
was a “subterfuge” to escape state regu- 
lation of motor carrier operations in a 
situation where the shipper did not con- 
trol the operation in such a manner as 
to place it in the class of private car- 
riage. 


In proceeding before Public Utilities 
Commission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses, evidence sustained findings that 
there was public need for services of- 
ferred by applicant and that applicant 
was suitable person. Gen. St. 1949, Secs. 
5427, 5676. 

Salutary rule that decision-making 
bodies are not free to reverse their prior 
decisions without support does not apply 
with its full vigor to decisions of Public 
Utilities Commission. Gen. St. 1949, Sec. 
5399. 

In proceeding before Public Utilities 
Commission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses, Commission’s action in granting 
of application was not error, notwith- 
standing fact Commission had denied 
like application by same applicant 11 
months before. Gen. St. 1949, Secs. 5427, 
5676. 

Public Utilities Commission has duty 
to hear and decide applications for cer- 
tificates of public convenience and neces- 
sity to provide public transportation 
service upon circumstances and condi- 
tions as they appear to be at that time. 
Gen. St. 1949, Secs. 5427, 5676. (Brook 
Ledge, Inc. v. Public Utilities Commis- 
sion, 145 A.2d 590). 

= * af 
United States Court of Appeals. District 
of Columbia Circuit 


Civil action against the government on 
a contract for carriage of goods. The 
United district court for the District of 
Columbia, Joseph C. McGarraghy, J., on 
cross-motions for summary judgment 
rendered judgment for the plaintiff and 
the government appealed. The United 
States Court of Appeals, Prettyman, Cir- 
cuit Judge, held that the interstate com- 
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merce act did not existinguish a shipper’s 
right to reasonable rates for past services 
rendered by a motor carrier and that 
where the Commission’s findings were 
not clear, the cause would be remanded 
to the district court with instructions to 
refer to the Commission the question of 
reasonableness of the filed tariff sur- 
charge as a rate during the period when 
it was filed and effective. 

Reversed and remanded. 

At common law, a shipper had a 
right to a reasonable rate and the inter- 
state commerce act preserved that con- 
cept in respect to both railroads and 
motor carriers. Interstate Commerce Act, 
Secs. 1(5), 216(a, b), 49 U.S.C.A. Secs. 
1(5), 316(a, b). 

A filed rate determined by the Inter- 
state Commerce Commission to be rea- 
sonable is not only the legal rate, but 
also the lawful rate. 


Where surcharge imposed by motor 
carrier purporting to cover state im- 
posed ton-mile truck tax had been filed 
and was effective but was not an inter- 
state commerce approved rate, govern- 
ment as shipper by motor carrier was not 
deprived of the right to a reasonable 
rate because of failure of Congress to 
give the Commission the adjudicatory 
function of awarding reparations, but 
the shipper was merely left to his old 
remedy, which was a civil action in 
court. Interstate Commerce Act, Secs. 1 
et seq. and subd. (5), 15 and subd. (7), 16 
and subd. (1), 201 et seq., 216 and subd. 
(d), 49 U.S.C.A. Secs. 1 et seq. and subd. 
(5), 15 and subd. (7), 16 and subd. (1), 
301 et seq., 316 and subd. (d). 


Since absent a statute creating a spe- 
cial forum, a shipper’s common-law 
rights were enforceable in a court upon 
a complaint seeking reparations for un- 
reasonable charges collected by a car- 
rier, and the interstate commerce act 
provides that all remedies not inconsis- 
tent therewith regarding rates survive 
its passage, the act did not extinguish 
the right of a shipper by motor carrier 
to reasonable rates for past services but 
merely failed to provide an administra- 
tive forum for adjudication of damages 
and the right itself and the old remedy, 
survived. Interstate Commerce Act, Secs. 
1 et seq. and subd. 5), 15 and subd. (7), 
16 and subd. (1), 201 et seq., 216 and subd. 
(d), 49 U.S.C.A. Secs. 1 et seq. and subd. 
(5), 15 and subd. (7), 16 and subd. (1), 
301 et seq., 316 and subd. (d). 


In motor carrier’s action against the 
government for unpaid transportation 
charges, where carrier filed with the 
Interstate Commerce Commission as a 
tariff, a surcharge purporting to cover 
a state ton-mile tax, and the filed tariff 
went into effect before the Commission 
completed its inquiry and subsequently 
the Commission concluded that the sur- 
charges were unreasonable and ordered 
them cancelled, but it was not clear 
whether the Commission meant to find 
the surcharge an unreasonable rate dur- 
ing the then past period when it was in 
effect, cause would be remanded to the 
district court with instruction to refer to 
the Commission, the question of reason- 
ableness of the filed tariff surcharge as 
a rate during the period when it was 
filed and effective. Interstate Commerce 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et 
seq. (United States v. Davidson Transfer 
& Storage Co., 259 F. 2d 802). ae 
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eral office building, 50 Fulton street, Mr. 
Roth said in a notice issued by the 
board. In the same proceedings, a hear- 
ing scheduled to be held in New Orleans 
February 17, as previously announced, 
will take place at 10 am., in the New 
Orleans Board of Trade Building, 316 
Board of Trade Place. 

The proceedings are No. 765, Practices, 
Operations, Actions and Agreements of 
Ocean Freight Forwarders and Related 
Matters, and Proposed Revision of Gen- 
eral Order 72, and No. 831, Practices and 
Agreements of Common Carriers by 
Water In Connection with Payment of 
Brokerage or Other Fees to Ocean 
Freight Forwarders and Freight Brok- 
ers. 


New Ship Replacement Plan 
For Route 31 Made Public 


The Federal Maritime Board has an- 
nounced completion of an agreement 
with the Gulf & South American Steam- 
ship Co., Inc., of New Orleans, on a 
new 20-year operating differential sub- 
sidy contract covering the period Janu- 
ary 1, 1959, to December 31, 1978, and 
providing for replacement of the com- 
pany’s present fleet of five ships by five 
new vessels at an estimated cost of $46 
million. 


Regarding the new agreement the 
FMB said: 

“The line at present is the only US. 
operator on essential U.S. trade route 
31, from U.S. Gulf ports to the west 
coast of South America. It has been 
operating C-2 vessels under a ten-year 
operating-differential subsidy ‘contract 
effective April 1, 1954, which would have 
expired December 31, 1963. This con- 
tract will be terminated by mutual con- 
sent with institution of the new con- 
tract. 

“A steady increase of export cargo on 
the route will make possible an increase 
in sailings from the present minimum 
of 27 and maximum of 33 to a minimum 
of 30 and a maximum of 36 when the 
five faster ships are in operation.” 


Essentiality of Trade Route 6 


The Maritime Administrator on De- 
cember 18 adopted as final his tentative 
conclusions determining the essentiality 
of US.-flag passenger ship sailings of 
not less than one and not more than four 
a year on Trade Route 6 with vessels of 
at least 200-passenger capacity and 20- 
knot speed. The route is between US. 
north Atlantic ports, Maine-Virginia in- 
clusive, and ports in Scandinavian and 
Baltic countries (T.W., Nov. 1, p. 100). 


Court News 


High Court Decision Makes 
Partnerships Liable for 


Motor Safety Rule Violation 


The Supreme Court of the United 
States, in an opinion delivered by 
Justice Harlan in No. 32, United 
States of America v. A & P Trucking 
Co. and Hopla Trucking Co., has 
found that a partnership may be 
charged as an entity with violations 
of safety provisions of the interstate 
commerce act and the Commission’s 
regulations thereunder. 


By its action, the Supreme Court 
reversed a ruling of the federal district 
court for the district of New Jersey. 


At the outset of the opinion, the 
Supreme Court observed that the case 
raised issues similar to those involved 
in United States v. American Freight- 
ways Co., 352 US. 1020 “where a dis- 
missal of an information charging a 
partnership entity with violations of 18 
USC section 835 was affirmed by an 
equally divided court.” (T.W., March 9, 
1957, p. 72.) 


The court said that A & P and Hopla, 
two partnerships, were charged as en- 
tities, in separate informations, with 
violations of 18 USC section 835, “which 
makes it criminal knowingly to violate 
ICC regulations for the safe transporta- 
tion in interstate commerce of explosives 
and other dangerous articles.” A & P, 
the court added, was also charged with 
humerous violations of 49 USC section 
333(a) [section 222(a) of the motor car- 
rier act], providing penalties for “any 


person knowingly and wilfully violating 
any provision” of part II of the act, or 
any rule, regulation, requirement or order 
of the ICC. The court observed that 
the motor carrier act also contained its 
own definition of the word “person” 
defining it to mean “any individual firm, 
co-partnership, corporation, company, 
association, or joint-stock association.” 
The definition was cited as in 49 USC 
section 303(a). 


Application of Statutes 

In addition to quoting those sections 
of the motor carrier act, the Supreme 
Court said that 18 USC section 835 pro- 
vided that “whoever knowingly violated 
any such regulation [ICC regulations per- 
taining to the safe transport of danger- 
ous articles] shall be fined not more than 
$1,000 or imprisoned not more than one 
year, or both . . .” The court added that 
the section made such regulations bind- 
ing on “all common carriers” engaged 
in interstate commerce, it added: 

“And 1 USC section 1, part of a chap- 
ter entitled ‘Rules of Construction,’ and 
in light of which section 835 must be 
read, provides that ‘in determining the 
meaning of any act of Congress, unless 
the context indicates otherwise—...the 
words ‘person’ and ‘whoever’ include 
corporations, companies, associations, 
firms, partnerships, societies, and joint- 
stock companies, as well as _ individ- 
uals...’ The word ‘whoever’ in 18 USC 
section 835 must, therefore, be- construed 
to include partnerships unless the ‘con- 
text indicates otherwise.’ 

“We think that partnerships as entities 
may be proceeded against under both 
section 322(a) and section 835. The pur- 
pose of both statutes is clear: To ensure 
compliance by motor carriers, among 
others, with safety and other require- 
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ments laid down by the Interstate Com, 
merce Commission in the exercise of jy 
statutory duty to regulate the operations 
of interstate carriers for hire. In the 
effectuation of this policy it cer 
makes no difference whether the carrier 
which commits the infraction is organizeg 
as a corporation, a joint-stock company 
a partnership, or an individual pro. 
prietorship. The mischief is the same 
and we think that Congress intended 
to make the consequences of infraction 
the same. 

“True, the common law made a dis- 
tinction between a corporation and a 
partnership, deeming the latter not a 
separate entity for purposes of suit. But 
the power of Congress to change the 
common-law rule is not to be doubted. 
See United States v. Adams Express Co, 
229 US 381. We think it beyond dispute 
that it has done so in section 322(q) 
for, as we have seen, ‘person’ in that sec- 
tion is expressly defined in the motor 
carrier act to include partnerships. We 
think it likewise has done so in section 
835, since we find nothing in that sec- 
tion which would justify us not applying 
the word ‘whoever’ the definition given 
it in 1 USC section 1, which includes 
partnerships. .. .” 








UP Asks Court to Dismiss 
Case Alleging Violation of 


Lumber Tariff Provisions 


The Union Pacific Railroad Co. has 
asked a federal district court of Iowa 
for summary judgment in its favor 
and dismissal of a government com- 
plaint alleging violation of section 1 
of the Elkins act. 


The allegation was based on perform- 
ance by the railroad of a 14-day “de- 
layed service” for certain lumber shippers 
from the northwest area to Council 
Bluffs, Pa., “without charge and not pur- 
suant to specific tariff provision.” 

The request was contained in a docu- 
ment filed by defendant in civil action 
No. 1-299, United States of America Vv. 
Union Pacific Railroad Co., in the form 
of a memorandum on questions raised by 
amendments to its answer and motion 
for summary judgment, in the US. dis- 
trict court for the southern district of 
Iowa, western division. The UP based 
its request for summary judgment on the 
ground that the Commission had exer- 
cised its primary jurisdiction of the ques- 
tions involved in the court complaint by 
suspending tariffs filed on behalf of 
other railroads naming similar “hold” 
service for certain northwest lumber 
shippers. 


The railroad had reference to the Com- 
mission’s order I. and S. No. 7050, Lum- 
ber—Free Time Allowance at Holding 
Points (T.W., Nov. 1, p. 75). In that 
proceeding, the Commission suspended 
from November 2 to June 1, 1959, a num- 
ber of railroad schedules which would 
have permitted the holding at designated 
points for 15 days, without charge, car- 
loads of lumber and related articles orig- 
inating in Mountain-Pacific Territory. 


“Thus,” said the UP, “while the gov- 
ernment is contending, at the instigation 


. of the Commission, and asking the court 


to hold in the case at bar, that defendant 
violates the act by “not publishing” its 


14-day service in tariff form, the Com- 
mission has now suspended the tariffs” 








December 27, 


of other rai 


offers to per 
has entered | 
to make dete! 
and orders Co! 
yery same q! 
this c 
determinatior 
tion.” 
The railros 
in an earlie! 
that the com 
liminary que 
clearly with 
jurisdiction” 
ther that th 
cided before 
the ultimate 
complaint. 
whether the 
a normal se 
for all shipy 
published re 
or specifyin 
tariffs, and 
charge for i 
violation ips 
Interstate c 
of the Elkiz 


Explosive 


The Com 
it has been 
attorney fc 
on Decemb«e 
Western R: 
the federal 





Miscellan 


REGUL 


Cases 

State « 
> Dige: 
of Nati 
West P 
Copyris 
pany. 


Supreme | 


Proceed 
mission f 
venience 
common ¢ 
horses. . 
the Supe 
John P. C 
order of 
granting 
competit« 
Court of 
evidence 
was publ 
applicant 
person. 

No err 

Upon a 
mission 
public ci 
can not 
only whi 
legally < 
1949, Sec 
Sec. 263% 


Conch 
mission 
dence ° 
powers, 
dence of 
of Com! 
5676; G 








AFFIC Won 





rstate Com. 
ercise of its 
© Operations 
ire. In the 
it cer 

r the carrigr 
is organizeg 
ck com 

vidual pro. 
S the Same, 
SS intended 
f infraction 


nade a dis. 
tion and a 
atter not a 
of suit. But 
change the 
be doubted, 
Express Co, 
fond dispute 
stion 322(a) 
in that sec- 
| the motor 
erships. We 
oO in section 
in that sec- 
n0t applying 
nition given 
ich includes 


smiss 
ition of 


sions 


dad Co. has 
urt of Iowa 
n its favor 
ment com- 
f section 1 


on perform- 
14-day “de- 
ber shippers 
to Council 
ind not pur- 
sion.” 

| in a docu- 
civil action 
America ¥. 
in the form 
ns raised by 
and motion 
he US. dis- 
| district of 
e UP based 
ment on the 
1 had exer- 
of the ques- 
omplaint by 
. behalf of 
lilar “hold” 
fest lumber 


to the Com- 
7050, Lum- 
at Holding 
). In that 
| suspended 
959, a num- 
Thich would 
t designated 
charge, car- 
irticles orig- 
Territory. 


ile the gov- 
> instigation 
ng the court 
it defendant | 
blishing” its | 
1, the Com-; 

the tariffs’ 


December 27, 1958 


























































of other railroads “publishing” their 
offers to perform 15-day service, and 


has entered upon its own investigation 
to make determinations, findings of fact 
and orders concerning and embracing the 
yery same questions upon which it is 
asking this court to make findings and 
determinations and to issue its injunc- 
tion.” 

The railroad defendant asserted that 
in an earlier brief it had pointed out 
that the complaint presented basic pre- 
jminary questions of fact which were 
dearly within the “exclusive primary 
jurisdiction” of the ICC. It said fur- 
ther that those questions must be de- 
cided before there could be a decision of 
the ultimate question presented by the 
complaint. That question, it said, was 
whether the offering and performing of 
4 normal service and a delayed service 
for all shippers alike, and for the same 
published rates, and without describing 
or specifying the slow service in the 
tariffs, and without making an extra 
charge for it, “makes the slow service a 
yiolation ipso facto of section 6(7) of the 
Interstate commerce act, and section 1 
of the Elkins act.” 


Explosives Rules Violations 


The Commission has announced that 
it has been advised by the United States 
attorney for the district of Utah that 
on December 5 the Denver & Rio Grande 
Western Railroad Co. was convicted in 
the federal court at Salt Lake City on 


two counts of an information charging 
it with violations of the Commission’s 
regulations for the transportation of ex- 
plosives and other dangerous articles. 

The Commission said the court im- 
posed a fine of $100 on each count or a 
total fine of $200. The information 
charged the carrier with failure to 
comply with the Commission’s regula- 
tions governing the handling of freight 
cars placarded “explosives”. 


Florida ‘Lease’ Case 


R. Y. Patterson, Jr., assistant general 
counsel for the Florida Railroad and 
Public Utilities Commission, has reported 
that the second district court of appeals 
of Florida has denied a petition for re- 
hearing in No. 345, State of Florida, 
ex rel., Florida Railroad and Public 
Utilities Commission, and J. C. Mc- 
Pherson, Sheriff of Okeechobee County 
v. John H. Ingalls, thus rendering final 
the opinion of the court entered October 
29 (T.W., Nov. 15, p. 99). 

The court had held that the defendant 
was operating for-hire transportation 
service under a lease arrangement. The 
court said that the use of the word “lease” 
and “employment” in connection with the 
furnishing of the equipment and driver 
was a “subterfuge” to escape state regu- 
lation of motor carrier operations in a 
situation where the shipper did not con- 
trol the operation in such a manner as 
to place it in the class of private car- 
riage. 
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REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
> Notional Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Errors of Connecticut 

Proceeding before Public Utilities Com- 
mission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses. After trial was to the court, 
the Superior Court, Hartford County, 
John P. Cotter, J., dismissed appeal from 
order of Public Utilities Commission 
granting certificates and applicant’s 
competitors appealed. The Supreme 
Court of Errors, Baldwin, J., held that 
evidence sustained finding that there 
Was public need for services offered by 
applicant and that applicant was suitable 
person. 

No error. 

Upon appeal from Public Utilities Com- 
mission decision granting certificate of 
public convenience and necessity, court 
can not carry cause, but can determine 
only whether Commission has acted il- 
legally or abused its powers. Gen. St. 
1949, Secs. 5427, 5676; Gen. St. Supp. 1955, 
Sec. 2638d. 


Conclusion of Public Utilities Com- 
Mission not legally supported by evi- 
dence would constitute abuse of its 
powers, but weight and credibility of evi- 
dence offered are matters within province 
of Commission. Gen. St. 1949, Secs. 5427, 
5676; Gen. St. Supp. 1955, Sec. 2638d. 


In proceeding before Public Utilities 
Commission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses, evidence sustained findings that 
there was public need for services of- 
ferred by applicant and that applicant 
was suitable person. Gen. St. 1949, Secs. 
5427, 5676. 

Salutary rule that decision-making 
bodies are not free to reverse their prior 
decisions without support does not apply 
with its full vigor to decisions of Public 
Utilities Commission. Gen. St. 1949, Sec. 
5399. 

In proceeding before Public Utilities 
Commission for certificate of public con- 
venience and necessity for operation of 
common carrier vehicles for transport of 
horses, Commission’s action in granting 
of application was not error, notwith- 
standing fact Commission had denied 
like application by same applicant 11 
months before. Gen. St. 1949, Secs. 5427, 
5676. 

Public Utilities Commission has duty 
to hear and decide applications for cer- 
tificates of public convenience and neces- 
sity to provide public transportation 
service upon circumstances and condi- 
tions as they appear to be at that time. 
Gen. St. 1949, Secs. 5427, 5676. (Brook 
Ledge, Inc. v. Public Utilities Commis- 
sion, 145 A.2d 590). 

+ * & 
United States Court of Appeals. District 
of Columbia Circuit 


Civil action against the government on 
a contract for carriage of goods. The 
United district court for the District of 
Columbia, Joseph C. McGarraghy, J., on 
cross-motions for summary judgment 
rendered judgment for the plaintiff and 
the government appealed. The United 
States Court of Appeals, Prettyman, Cir- 
cuit Judge, held that the interstate com- 
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merce act did not existinguish a shipper’s 
right to reasonable rates for past services 
rendered by a motor carrier and that 
where the Commission’s findings were 
not clear, the cause would be remanded 
to the district court with instructions to 
refer to the Commission the question of 
reasonableness of the filed tariff sur- 
charge as a rate during the period when 
it was filed and effective. 

Reversed and remanded. 

At common law, a shipper had a 
right to a reasonable rate and the inter- 
state commerce act preserved that con- 
cept in respect to both railroads and 
motor carriers. Interstate Commerce Act, 
Secs. 1(5), 216(a, b), 49 U.S.C.A. Secs. 
1(5), 316(a, b). 

A filed rate determined by the Inter- 
state Commerce Commission to be rea- 
sonable is not only the legal rate, but 
also the lawful rate. 


Where surcharge imposed by motor 
carrier purporting to cover state im- 
posed ton-mile truck tax had been filed 
and was effective but was not an inter- 
state commerce approved rate, govern- 
ment as shipper by motor carrier was not 
deprived of the right to a reasonable 
rate because of failure of Congress to 
give the Commission the adjudicatory 
function of awarding reparations, but 
the shipper was merely left to his old 
remedy, which was a civil action in 
court. Interstate Commerce Act, Secs. 1 
et seq. and subd. (5), 15 and subd. (7), 16 
and subd. (1), 201 et seq., 216 and subd. 
(d), 49 U.S.C.A. Secs. 1 et seq. and subd. 
(5), 15 and subd. (7), 16 and subd. (1), 
301 et seq., 316 and subd. (d). 


Since absent a statute creating a spe- 
cial forum, a shipper’s common-law 
rights were enforceable in a court upon 
a complaint seeking reparations for un- 
reasonable charges collected by a car- 
rier, and the interstate commerce act 
provides that all remedies not inconsis- 
tent therewith regarding rates survive 
its passage, the act did not extinguish 
the right of a shipper by motor carrier 
to reasonable rates for past services but 
merely failed to provide an administra- 
tive forum for adjudication of damages 
and the right itself and the old remedy, 
survived. Interstate Commerce Act, Secs. 
1 et seq. and subd. 5), 15 and subd. (7), 
16 and subd. (1), 201 et seq., 216 and subd. 
(d), 49 U.S.C.A. Secs. 1 et seq. and subd. 
(5), 15 and subd. (7), 16 and subd. (1), 
301 et seq., 316 and subd. (d). 


In motor carrier’s action against the 
government for unpaid transportation 
charges, where carrier filed with the 
Interstate Commerce Commission as a 
tariff, a surcharge purporting to cover 
a state ton-mile tax, and the filed tariff 
went into effect before the Commission 
completed its inquiry and subsequently 
the Commission concluded that the sur- 
charges were unreasonable and ordered 
them cancelled, but it was not clear 
whether the Commission meant to find 
the surcharge an unreascnable rate dur- 
ing the then past period when it was in 
effect, cause would be remanded to the 
district court with instruction to refer to 
the Commission, the question of reason- 
ableness of the filed tariff surcharge as 
a rate during the period when it was 
filed and effective. Interstate Commerce 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et 
seq. (United States v. Davidson Transfer 
& Storage Co., 259 F. 2d 802). <a< 


















